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SECTION I – GENERAL 

 

DEFINITIONS AND ABBREVIATIONS 
 
This Draft Letter of Offer uses the definitions and abbreviations set forth below, which you should consider 
when reading the information contained herein. The following list of certain capitalized terms used in this 
Draft Letter of Offer is intended for the convenience of the reader/prospective Applicant only and may not 
exhaustive. 
 
In this Draft Letter of Offer uses the definitions and abbreviations set forth below, which, unless the context 
otherwise indicates or implies, or unless otherwise specified, shall have the meaning as provided below. 
References to any legislation, act, regulation, rules, guidelines, or policies shall be to such legislation, act, 
regulation, rules, guidelines, or policies as amended, supplemented, or re-enacted from time to time and 
any reference to a statutory provision shall include any subordinate legislation made from time to time 
under that provision. 
 
In this Draft Letter of Offer, unless otherwise indicated or the context otherwise requires, all references to 
‘the Company’, ‘we’, ‘our’, ‘Our Company’, ‘us’ or similar terms are to Akshar Spintex Limited as the context 
requires, and references to ‘you’ are to the Eligible Shareholders and/ or prospective Investors in this Rights 
Issue of Equity Shares. 
 
The words and expressions used in this Draft Letter of Offer, but not defined herein, shall have the same 
meaning (to the extent applicable) ascribed to such terms under the SEBI (ICDR) Regulations, the 
Companies Act, 2013, the SCRA, the Depositories Act, and the rules and regulations made thereunder. 
Notwithstanding the foregoing, terms used in section titled ‘Statement of Tax Benefits’, ‘Industry 
Overview’, ‘Financial Information’, ‘Outstanding Litigations, Defaults, and Material Developments’ 
and ‘Terms of the Issue’ beginning from page 67, 71, 108, 248 and 265 respectively, shall have the meaning 
given to such terms in such sections. 
 
GENERAL / COMPANY RELATED TERMS 
 

Term Description 

Akshar Spintex 
Limited/ ASL / The 
Company / Our 
Company  

Akshar Spintex Limited, a public limited Company incorporated under the 
provisions of the Companies Act, 1956, as amended having its Registered 
Office situated at Revenue Survey No.102/2 Paiki, Plot No. – 2, Village: 
Haripar, Ranuja Road. Tal: Kalavad, Jamnagar - 361 013, Gujarat, India.  

We / us / our / Our 
Company 

Unless the context otherwise indicates or implies, refers to Akshar Spintex 
Limited together. 

 

Term Description 

AOA / Articles of 
Association 

The Articles of Association of Akshar Spintex Limited, as amended; 

Audit Committee The committee of the Board of Directors constituted as our Company’s audit 
committee in accordance with the provisions of Section 177 of the 
Companies Act, 2013 read with Regulation 18 of the SEBI (LODR) 
Regulations;  

Audited Financial 
Statements/ 
Financial 
Statements 

The audited financial statements of our Company for the year ended March 
31, 2023, March 31, 2022 and March 31, 2021, which comprises the balance 
sheet as at March 31, 2023, March 31, 2022 and March 31, 2021, the 
statement of profit and loss, including other comprehensive income, the 
statement of cash flows for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies and 
other explanatory information; 

Auditors / Statutory 
Auditors / Peer 
Review Auditor 

The statutory auditor of our Company, being, M/s. H.B. Kalaria and 
Associates, Chartered Accountants having their registered office at A-
601/602, The Imperial Heights, 150 Ft Ring Road, Opp. Big Bazar, Rajkot – 
360001; 
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Term Description 

Board of Directors / 
Board 

The Board of Directors of Akshar Spintex Limited, including all duly 
constituted Committees thereof; 

Chief Financial Officer 
/ CFO 

The Chief Financial Officer of our Company, being Mrs. Poonam Pratik 
Kapupara; 

Client ID The next 8 digits of the 16-digit Demat account number is the customer ID 
that is given to every customer by the stockbroker who opens a Demat 
account with the institution; 

Companies Act The Companies Act, 2013 and rules issued thereunder, as amended; 

Company Secretary 
and Compliance 
Officer 

The Company Secretary and Compliance Officer of our Company, being Mrs. 
Bharti Girdharbhai Ajudiya; 

Corporate Social 
Responsibility 
Committee 

The committee of the Board of Directors constituted as our Company’s 
Corporate Social Responsibility Committee in accordance with Section 135 
of the Companies Act, 2013; 

Directors The director(s) on the Board of our Company, unless otherwise specified; 

DP ID Depository Participant Identification, is a unique 8-digit code assigned to a 
Depository Participant (DP) by the Depository; 

Eligible 
Shareholder(s) 

Eligible holder(s) of the Equity Shares of Akshar Spintex Limited as on the 
Record Date; 

Equity Shares Equity Share of the Company having Face Value of ₹ 1/- (Rupee One Only), 
unless otherwise specified; 

Financial Information Collectively Financial Statement; 

Financial 
Statement/Financial 
Information 

The financial statements of our Company for the year period ended on 
March 31, 2023, March 31, 2022 and March 31, 2021, which comprises the 
balance sheet as at March 31, 2023, March 31, 2022 and March 31, 2021, the 
statement of profit and loss, including other comprehensive income, the 
statement of cash flows for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies and 
other explanatory information thereto prepared in accordance with Ind AS; 

Independent Director Independent directors on the Board and eligible to be appointed as an 
Independent Director under the provisions of Companies Act and SEBI 
(LODR) Regulations. For details of the Independent Directors, please refer 
to section titled ‘Our Management’ beginning on page 95; 

Internal Complaints 
Committee for Sexual 
Harassment 
Complaints Redressal 

The committee of the Board of Directors constituted as our Company’s 
Internal Complaints Committee for Sexual Harassment Complaints 
Redressal in accordance with the provisions of the Sexual Harassment of 
Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013; 

ISIN of our Company International Securities Identification Number being INE256Z01025; 

Key Management 
Personnel/ KMP 

Key management personnel of our Company in terms of Regulation 2(1)(bb) 
of the SEBI (ICDR) Regulations and Section 2(51) of the Companies Act, 
2013. For details, please refer to section titled ‘Our Management’ beginning 
on page 95; 

Limited Reviewed 
Financial 
Information 

The limited reviewed financial statements for the nine months periods 
ended December 31, 2023, prepared in accordance with the Companies Act 
and SEBI Listing Regulations. For details, see ‘Financial Information’ on 
page 108 of this Draft Letter of Offer; 

MOA / Memorandum 
of Association 

The Memorandum of Association of Akshar Spintex Limited, as amended 
from time to time; 

Nomination and 
Remuneration 
Committee 

The committee of the Board of directors reconstituted as our Company’s 
Nomination and Remuneration Committee in accordance with Section 178 
of the Companies Act, 2013 read with Regulation 19 of the SEBI (LODR) 
Regulations; 

Non-executive 
Director(s) 

The Non-executive Director(s) of our Company 
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Term Description 

Registered Office The registered office of our Company located at Revenue Survey No.102/2 
Paiki, Plot No. – 2, Village: Haripar, Ranuja Road. Tal: Kalavad. Jamnagar - 
361 013, Gujarat, India; 

Registrar of 
Companies / ROC 

Registrar of Companies, ROC Bhavan, Opp. Rupal Park Society, Behind 
Ankur Bus Stop, Naranpura, Ahmedabad-380013, Gujarat. 

Risk Management 
Committee 

The committee of the Board of Directors constituted as our Company’s Risk 
Management Committee in accordance with Regulation 21 of SEBI LODR 
Regulations, 2015; 

Shareholders The equity shareholders of our Company, from time to time, unless 
otherwise specified in the context thereof; 

Stakeholders’ 
Relationship 
Committee  

The committee of the Board of Directors constituted as our Company’s 
Stakeholders’ Relationship Committee in accordance with Section 178 of the 
Companies Act, 2013 read with Regulation 20 of SEBI LODR Regulations 
2015. 

 
GENERAL ISSUE RELATED TERMS 
 

Term Description 

Abridged Letter of 
Offer 

Abridged Letter of Offer to be sent to the Eligible Shareholders with respect 
to the Issue in accordance with the provisions of the SEBI (ICDR) 
Regulations and the Companies Act; 

Additional Rights 
Equity Shares 

The Rights Equity Shares applied or allotted under this Issue in addition to 
the Rights Entitlement; 

Allot / Allotment / 
Allotted 

Unless the context requires, the allotment of Rights Equity Shares pursuant 
to this Issue; 

Allotment Account The account opened with the Banker to the Issue, into which the Application 
Money lying to the credit of the escrow account(s) and application amounts 
by ASBA blocked in the ASBA Account, with respect to successful Investors 
will be transferred on the Transfer Date in accordance with Section 40(3) of 
the Companies Act; 

Allotment Advice The note or advice or intimation of Allotment sent to each successful 
Applicant who has been or is to be Allotted the Rights Equity Shares 
pursuant to this Issue; 

Allotment Date Date on which the Allotment is made pursuant to this Issue; 

Allottee(s) Persons to whom Rights Equity Shares are issued pursuant to the Issue; 

Applicant(s) / 
Investor(s) 

Eligible Equity Shareholder(s) and/or Renouncee(s) who make an 
application for the Rights Equity Shares pursuant to this Issue in terms of 
the Letter of Offer, including an ASBA Investor; 

Application Application made through submission of the Application Form or plain 
paper Application to the Designated Branch(es) of the SCSBs or online/ 
electronic application through the website of the SCSBs (if made available 
by such SCSBs) under the ASBA process, to subscribe to the Rights Equity 
Shares at the Issue Price; 

Application Form/ 
Common Application 
Form (CAF) 

Unless the context otherwise requires, an application form (including online 
application form available for submission of application through the 
website of the SCSBs (if made available by such SCSBs) under the ASBA 
process) used by an Investor to make an application for the Allotment of 
Equity Shares in the Issue; 

Application Money Aggregate amount payable in respect of the Rights Equity Shares applied for 
in the Issue at the Issue Price; 

Application 
Supported by Blocked 
amount or ASBA 

Application (whether physical or electronic) used by ASBA Investors to 
make an application authorizing the SCSB to block the Application Money in 
the ASBA Account maintained with such SCSB; 

ASBA Account A bank account maintained with a SCSB and specified in the Application 
Form or plain paper application for blocking the amount mentioned in the 
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Term Description 

Application Form or the plain paper application, in case of Eligible 
Shareholders, as the case may be;  

ASBA Applicant 
/ASBA Investor 

As per the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated 
January 22, 2020, all investors (including Renouncees) shall make an 
application for an Issue only through ASBA facility;  

ASBA Bid Bid made by an ASBA Bidder including all revisions and modifications 
thereto as permitted under the SEBI (ICDR) Regulations; 

ASBA Circulars Collectively, the SEBI circulars bearing reference numbers 
‘SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30, 2009’, 
‘CIR/CFD/DIL/1/2011 dated April 29, 2011’, and 
‘SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020’;  

Bankers to the Issue 
Agreement 

Agreement dated [•] entered by and amongst our Company and the 
Registrar to the Issue, and the Bankers to the Issue for collection of the 
Application Money from applicants/Investors, transfer of funds to the 
Allotment Account from the Escrow Account and SCSBs, release of funds 
from Allotment Account to our Company and other persons and where 
applicable, refunds of the amounts collected from Investors and providing 
such other facilities and services as specified in the agreement; 

Bankers to the Issue/ 
Refund Bank 

Collectively, the Escrow Collection Bank and the Refund Bank to the Issue, 
in this case is [•]; 

Basis of Allotment The basis on which the Rights Equity Shares will be Allotted to successful 
Applicants in the Issue, and is described in the section titled ‘Terms of the 
Issue’ beginning on page 265; 

Controlling Branches 
/ Controlling 
Branches of the SCSBs 

Such branches of the SCSBs which co-ordinate with the Registrar to the 
Issue and the Stock Exchange, a list of which is available on 
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes 
updated from time to time or at such other website(s) as may be prescribed 
by the SEBI from time to time; 

Demographic Details Details of Investors including the Investor’s address, name of the Investor’s 
father/ husband, investor status, occupation and bank account details, 
where applicable; 

Depository(ies) NSDL and CDSL or any other depository registered with SEBI under the 
Securities and Exchange Board of India (Depositories and Participants) 
Regulations, 2018 as amended from time to time read with the Depositories 
Act, 1996;  

Designated SCSB 
Branches 

Such branches of the SCSBs which shall collect the ASBA Forms submitted 
by ASBA Bidders, a list of which is available on the website of SEBI at 
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y
es&intmId=35, updated from time to time, or at such other website as may 
be prescribed by SEBI from time to time; 

Designated Stock 
Exchange 

BSE Limited  

Draft Letter of Offer/ 
DLOF 

This Draft Letter of Offer dated April 30, 2024 filed with BSE and NSE, in 
accordance with the SEBI (ICDR) Regulations, for their observations and In-
principal approvals respectively; 

Eligible Equity 
Shareholders 

Existing Equity Shareholders as on the Record Date i.e., [•]. Please note that 
the investors eligible to participate in the Issue exclude certain overseas 
shareholders; 

Escrow Account(s) One or more no-lien and non-interest-bearing accounts with the Escrow 
Collection Bank(s) for the purposes of collecting the Application Money 
from resident Investors updated from time to time or at such other 
website(s) as may be prescribed by the SEBI from time to time; 

Escrow Collection 
Bank 

Banks which are clearing members and registered with SEBI as bankers to 
an Issue and with whom Escrow Account(s) will be opened, in this case 
being [•]; 

Issue Closing Date [•]  

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
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Term Description 

Issue Material Collectively, the Letter of Offer, the Abridged Letter of Offer, the Common 
Application Form (CAF)/ Application Form and Rights Entitlement Letter; 

Issue Opening Date [•]  

Issue Period The period between the Issue Opening Date and the Issue Closing Date, 
inclusive of both days, during which Applicants/ Investors can submit their 
applications, in accordance with the SEBI (ICDR) Regulations;  

Issue Price ₹ [•]/- (Rupee [•] Only) per Rights Equity Share; 

Issue Proceeds The proceeds of the Issue that are available to our Company;  

Issue Size Amount up to ₹ 4,900.00 Lakhs* (*Assuming full subscription) 

Issue/ Rights Issue Issue of up to [•] Equity Shares of our Company for cash at a price of ₹ [•]/- 
(Rupee [•] Only) per Rights Equity share, including a share premium of ₹ [•] 
per Rights Equity Share, for an amount up to ₹ 4,900.00 Lakhs on a rights 
basis to the Eligible Shareholders of our Company in the ratio of [•] ([•]) 
Rights Equity Shares for every [•] ([•]) Equity Share held by the Eligible 
Equity Shareholders of our Company on the Record Date i.e. [•]; 

Letter of Offer/ LOF The Final Letter of Offer dated [•], filed with the BSE and NSE after 
incorporating the observations received from the BSE and NSE on the Letter 
of Offer, including any addenda or corrigenda thereto; 

Multiple Application 
Forms 

Multiple application forms submitted by an Eligible Equity Shareholder/ 
Renouncee in respect of the Rights Entitlement available in their demat 
account. However supplementary applications in relation to further Equity 
Shares with/without using additional Rights Entitlements will not be 
treated as multiple application; 

Net Proceeds Issue Proceeds less the Issue related expenses. For further details, please 
refer to the section titled ‘Objects of the Issue’ beginning on page 60;  

Non-Institutional 
Investors/ NIIs 

An Investor other than a Retail Individual Investor or Qualified Institutional 
Buyer as defined under Regulation 2(1)(jj) of the SEBI (ICDR) Regulations;  

Offer Documents The Letter of Offer, Abridged Letter of Offer including any notices, 
corrigendum thereto;  

Off-Market 
Renunciation 

The renunciation of Rights Entitlements undertaken by the Investor by 
transferring them through off-market transfer through a depository 
participant in accordance with the SEBI Rights Issue Circulars and the 
circulars issued by the Depositories, from time to time, and other applicable 
laws;  

On-Market 
Renunciation 

The renunciation of Rights Entitlements undertaken by the Investor by 
trading them over the secondary market platform of the Stock Exchange 
through a registered stock broker in accordance with the SEBI Rights Issue 
Circulars and the circulars issued by the Stock Exchange, from time to time, 
and other applicable laws, on or before [•]; 

QIBs or Qualified 
Institutional Buyers 

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the 
SEBI (ICDR) Regulations; 

Record Date Designated date for the purpose of determining the Equity Shareholders 
eligible to apply for Rights Equity Shares, being [•] Day, [•] Date;  

Refund through 
electronic transfer of 
Funds 

Refunds through NECS, Direct Credit, RTGS, NEFT or ASBA process, as 
applicable; 

Registrar Agreement Agreement dated April 25, 2024 entered between our Company and the 
Registrar in relation to the responsibilities and obligations of the Registrar 
to the Issue pertaining to this Issue; 

Registrar to the Issue 
/ Registrar / RTA 

Bigshare Services Private Limited 

Renouncees Any person(s) who has/have acquired the Rights Entitlements from the 
Eligible Equity Shareholders on renunciation either through On-Market 
Renunciation or through Off-Market Renunciation in accordance with the 
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Term Description 

SEBI ICDR Regulations read with the SEBI Rights Issue Circulars, the 
Companies Act and any other applicable law; 

Renunciation Period The period during which the Investors can renounce or transfer their Rights 
Entitlements which shall commence from the Issue Opening Date i.e. [•]. 
Such period shall close on [•] in case of On-Market Renunciation. Eligible 
Equity Shareholders are requested to ensure that renunciation through off-
market transfer is completed in such a manner that the Rights Entitlements 
are credited to the demat account of the Renouncee on or prior to the Issue 
Closing Date i.e. [•]; 

Retail Individual 
Investors/ RIIs 

An individual Investor who has applied for Rights Equity Shares for an 
amount not more than ₹ 2,00,000 (including an HUF applying through karta 
in the Issue as defined under Regulation 2(1)(vv) of the SEBI ICDR 
Regulations; 

Rights Entitlement 
(s)/ REs 

The number of Rights Equity Shares that an Eligible Equity Shareholder is 
entitled to in proportion to the number of Equity Shares held by the Eligible 
Equity Shareholder on the Record Date, in this case being [•] ([•]) Rights 
Equity Shares for every [•] ([•]) Equity Share held by an Eligible Equity 
Shareholder; 
 
The Rights Entitlements with a separate ISIN ‘[•]’ will be credited to your 
demat account before the date of opening of the Issue, against the Equity 
Shares held by the Equity Shareholders as on the Record Date, pursuant to 
the provisions of the SEBI (ICDR) Regulations and the SEBI Rights Issue 
Circular, the Rights Entitlements shall be credited in dematerialized form in 
respective demat accounts of the Eligible Equity Shareholders before the 
Issue Opening Date; 

Rights Entitlement 
Letter 

Letter including details of Rights Entitlements of the Eligible Shareholders; 

Rights Equity Shares Equity Shares of our Company to be Allotted pursuant to this Issue, on fully 
Paid-up basis on Allotment; 

SEBI Rights Issue 
Circulars 

Collectively, SEBI ICDR Master Circular, SEBI circulars bearing reference 
number ‘SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020’, 
‘SEBI/HO/CFD/CIR/CFD/DIL/67/2020 dated April 21, 2020’, 
‘SEBI/HO/CFD/DIL2/CIR/P/2020/78 dated May 6, 2020’, 
‘SEBI/HO/CFD/DIL1/CIR/P/2020/136 dated July 24, 2020’ 
‘SEBI/HO/CFD/DIL1/CIR/P/2021/13 dated January 19, 2021’ and 
‘SEBI/HO/CFD/SSEP/CIR/P/2022/66 dated May 19, 2022’;  

Self-Certified 
Syndicate Banks/ 
SCSB(s) 

The banks registered with SEBI, offering services (i) in relation to ASBA 
(other than through UPI mechanism), a list of which is available on the 
website of SEBI at 
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y
es&intmId=34 or 
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y
es&intmId=35 , as applicable, or such other website as updated from time to 
time, and (ii) in relation to ASBA (through UPI mechanism), a list of which 
is available on the website of SEBI at 
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mId=40 or such other website as updated from time to time;  

Stock 
Exchanges/Stock 
Exchange(s) 

Stock Exchange(s) where the Equity Shares of the Company are presently 
listed, being BSE and NSE; 

Transfer Date The date on which the amount held in the escrow account(s) and the amount 
blocked in the ASBA Account will be transferred to the Allotment Account, 
upon finalization of the Basis of Allotment, in consultation with the 
Designated Stock Exchange; 

Wilful Defaulter/ 
Fraudulent Borrower 

A Company or person, categorized as a wilful defaulter or a fraudulent 
borrower by any bank or financial institution or consortium thereof, in 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
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Term Description 

accordance with the guidelines on wilful defaulters issued by the RBI, 
including any company whose director or promoter is categorized as such; 

Working Day(s) In terms of Regulation 2(1)(mmm) of SEBI (ICDR) Regulations, Working day 
means all days on which commercial banks in Gujarat are open for business. 
Further, in respect of Issue Period, working day means all days, excluding 
Saturdays, Sundays, and public holidays, on which commercial banks in 
Ahmedabad are open for business. Furthermore, the time period between 
the Issue Closing Date and the listing of the Rights Equity Shares on the 
Stock Exchange, “Working Day” means all trading days of the Stock 
Exchange, excluding Sundays and bank holidays, as per circulars issued by 
SEBI;  

 

Term Description 

One Billion Ten Thousand Lakhs; 

One Million Ten Lakhs; 

One Trillion One Crore Lakhs; 

Sq. ft. Square Foot; 

USA United States of America; 

USD United States Dollar; 

WEO World Economic Outlook; 

 
BUSINESS AND INDUSTRY RELATED TERMS 
 
Terms Description 
ASEAN Association of Southeast Asian Nations 
CAGR Compound Annual Growth Rate 
CCEA Cabinet Committee on Economic Affairs 
CIC Currency in Circulation 
CII Confederation of Indian Industry 
CPI Consumer Price Index 
CSO Central Statistics Office 
DGFT Directorate General of Foreign Trade 
DIPP Department of Industrial Policy and Promotion 
EESL Energy Efficiency Services Ltd 
EV Electric Vehicle 
FDI Foreign Direct Investment 
GDP Gross Domestic Production 
GST Goods and Service Tax 
GVA Gross Value Added 
GW Gigawatts 
HDN High Denomination notes 
HVAC Heating, ventilation, and air conditioning 
IBC Insolvency and Bankruptcy Code 
ICAC International Cotton Advisory Committee 
ICEX The Indian Commodity Exchange 
IIP Index of Industrial Production 
IMF International Monetary Fund 
KV Kilovolt 
KVIC Khadi and Village Industries Commission 
MEIS Merchandise Exports from India Scheme 
MOU Memorandum of Understanding 
M-SIPS Modified Special Incentive Package Scheme 
MSME Micro, Small & Medium Enterprises 
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MSP Minimum Support Price 
NBFC Non-Banking Financial Company 
OMO Open Market Operations 
PGVCL Paschim Gujarat Vij Company Ltd. 
PMP Phased Manufacturing Programme 
QA Quality Assurance 
QC Quality Control 
RBI Reserve Bank of India 
SAATHI Sustainable and Accelerated Adoption of Efficient Textile Technologies to Help    

Small Industries 
SCBTS Scheme for Capacity Building in Textile Sector 
SITP Scheme for Integrated Textile Parks 
TUFS Technology Up-gradation Fund Scheme 
UNIDO United Nations Industrial Development Organization 
US United States 
USDA United States Department of Agriculture 
WEO World Economic Outlook 

 
ABBREVIATIONS 
 

Term Description 

₹/Rs. /Rupees /INR Indian Rupees, the official currency of the Republic of India; 

AGM Annual General Meeting; 

AIF Alternative Investment Fund as defined and registered with SEBI under the 
Securities and Exchange Board of India (Alternative Investment Funds) 
Regulations, 2012; 

AS Accounting Standards issued by the Institute of Chartered Accountants of 
India; 

AY Assessment Year; 

BSE Bombay Stock Exchange Ltd.  

CAF Common Application Form; 

CDSL Central Depository Services (India) Limited; 

CFO Chief Financial Officer; 

CIN Corporate Identification Number; 

CIT Commissioner of Income Tax; 

CLRA Contract Labour (Regulation and Abolition) Act, 1970; 

Companies Act, 1956 Companies Act, 1956, and the rules thereunder (without reference to the 
provisions thereof that have ceased to have effect upon the notification of 
the Notified Sections); 

Companies Act, 2013 Companies Act, 2013 along with rules made thereunder; 

CSR Corporate Social Responsibility; 

Depositories Act The Depositories Act, 1996; 

Depository A depository registered with SEBI under the Securities and Exchange Board 
of India (Depositories and Participant) Regulations, 2018; 

DIN Director Identification Number; 

DP Depository Participant; 

DP / Depository 
Participant 

Depository Participant as defined under the Depositories Act; 

DP-ID Depository Participant’s Identification; 

DR Depository Receipts; 
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Term Description 

EBITDA Profit/(loss) after tax for the year adjusted for income tax expense, finance 
costs, depreciation, and amortization expense, as presented in the statement 
of profit and loss; 

EGM Extraordinary General Meeting; 

EPS Earning per Equity Share; 

FCNR Account Foreign Currency Non-Resident (Bank) account established in accordance 
with the FEMA; 

FDI Foreign Direct Investment; 

FEMA Foreign Exchange Management Act, 1999 read with rules and regulations 
made thereunder; 

FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019; 

FII(s) Foreign Institutional Investors registered with SEBI under applicable laws; 

FIPB Foreign Investment Promotion Board; 

FPIs A foreign portfolio investor who has been registered pursuant to the SEBI 
FPI Regulations, provided that any FII who holds a valid certificate of 
registration shall be deemed to be an FPI until the expiry of the block of three 
years for which fees have been paid as per the SEBI FPI Regulations; 

Fugitive Economic 
Offender  

An individual who is declared a fugitive economic offender under Section 12 
of the Fugitive Economic Offenders Act, 2018; 

FVCI Foreign Venture Capital Investors (as defined under the Securities and 
Exchange Board of India (Foreign Venture Capital Investors) Regulations, 
4655.04) registered with SEBI; 

FY Period of 12 months ended March 31 of that particular year, unless 
otherwise stated; 

GAAP Generally Accepted Accounting Principles; 

GDP Gross Domestic Product; 

GOI / Government The Government of India; 

GST Goods and Services Tax; 

HUF Hindu Undivided Family; 

ICAI The Institute of Chartered Accountants of India; 

ICSI The Institute of Company Secretaries of India; 

IFRS International Financial Reporting Standards; 

Income Tax Act/ IT 
Act 

The Income Tax Act, 1961 and amendments thereto; 

Ind AS Indian accounting standards as specified under section 133 of the 
Companies Act 2013 read with Companies (Indian Accounting Standards) 
Rules 2015, as amended; 

Insider Trading 
Regulations 

Securities and Exchange Board of India (Prohibition of Insider Trading) 
Regulations, 2015; 

Insolvency Code Insolvency and Bankruptcy Code, 2016, as amended; 

IT Information Technology; 

MCA The Ministry of Corporate Affairs, GOI; 

MN / Mn Million; 

Mutual Funds Mutual funds registered with the SEBI under the Securities and Exchange 
Board of India (Mutual Funds) Regulations, 1996; 

N.A. or NA Not Applicable; 

NAV Net Asset Value; 

NEFT National Electronic Fund Transfer; 

Notified Sections The sections of the Companies Act, 2013 that have been notified by the MCA 
and are currently in effect; 
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Term Description 

NR/ Non-Resident A person resident outside India, as defined under the FEMA and includes an 
NRI, FPIs registered with SEBI and FVCIs registered with SEBI;  

NRE Non-Resident External Account; 

NRI Non-Resident Indian; 

NSDL National Securities Depository Limited; 

NSE National Stock Exchange of India Limited 

OCB Overseas Corporate Body; 

P.A. Per annum; 

P/E Ratio Price/Earnings Ratio; 

PAN Permanent Account Number; 

PAT Profit After Tax; 

RBI Reserve Bank of India; 

RBI Act Reserve Bank of India Act, 1934; 

RONW Return on Net Worth; 

SCORES SEBI Complaints Redress System; 

SCRA Securities Contracts (Regulation) Act, 1956; 

SCRR Securities Contracts (Regulation) Rules, 1957; 

SEBI Securities and Exchange Board of India; 

SEBI (ICDR) 
Regulations 

Securities and Exchange Board of India (Issue of Capital and Disclosure 
Requirements) Regulations, 2018 and amendments thereto; 

SEBI (LODR) 
Regulations 

Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended from time to time; 

SEBI (SAST) 
Regulations 

Securities and Exchange Board of India (Substantial Acquisition of Shares 
and Takeovers) Regulations, 2011 and amendments thereto; 

SEBI Act Securities and Exchange Board of India Act, 1992; 

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investment Funds) 
Regulations, 2012; 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) 
Regulations, 2019; 

Securities Act United States Securities Act of 1933, as amended; 

STT Securities Transaction Tax; 

TDS Tax Deducted at Source; 

Trade Mark Act Trade Marks Act, 1999 and the rules thereunder, including subsequent 
amendments thereto; 

VCF Venture capital fund as defined and registered with SEBI under the 
Securities and Exchange Board of India (Venture Capital Fund) Regulations, 
1996 or the SEBI AIF Regulations, as the case may be; 

w.e.f. With effect from 

 
  



   

14 | P a g e  

 

NOTICE TO INVESTORS 
 
The distribution of this Draft Letter of Offer, Letter of Offer, the Abridged Letter of Offer, Application 
Form and Rights Entitlement Letter (“Issue Material(s)”) and the issue of Rights Entitlement and Rights 
Equity Shares to persons in certain jurisdictions outside India may be restricted by legal requirements 
prevailing in those jurisdictions. Persons into whose possession the Draft Letter of Offer, Letter of Offer 
the Abridged Letter of Offer or CAFs may come are required to inform themselves about and observe 
such restrictions.  
 
Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders and Issue 
Materials will be sent electronically through email and physical dispatch through registered post/speed 
post/courier only to the Eligible Equity Shareholders who have a registered address in India or who 
have provided an Indian address to our Company. Further, the Letter of Offer will be provided, through 
email and registered post/speed post/courier, by the Registrar on behalf of our Company to the Eligible 
Equity Shareholders who have provided their Indian addresses to our Company or who are located in 
jurisdictions where the offer and sale of the Rights Equity Shares is permitted under laws of such 
jurisdictions and in each case who make a request in this regard. Investors can also access this Draft 
Letter of Offer, Letter of Offer, the Abridged Letter of Offer and the Application Form from the websites 
of the Registrar, our Company, and the Stock Exchange. 
 
No action has been or will be taken to permit this Issue in any jurisdiction where action would be 
required for that purpose, except that the Letter of Offer has been filed with BSE and NSE (“Stock 
Exchange”) for observations. Accordingly, the Rights Entitlements and Rights Equity Shares may not be 
offered or sold, directly or indirectly, and the Issue Materials may not be distributed in any jurisdiction, 
except in accordance with the legal requirements applicable in such jurisdiction. Receipt of the Issue 
Materials will not constitute an offer in those jurisdictions in which it would be illegal to make such an 
offer, and, under such circumstances, Issue Materials must be treated as sent for information purpose 
only and should not be acted upon for subscription to Rights Entitlement and Rights Equity Shares and 
should not be copied or redistributed. Accordingly, persons receiving a copy of Issue Materials should 
not, in connection with this Issue of the Rights Equity Shares or Rights Entitlements, distribute or send 
the same in or into any jurisdiction where to do so would or might contravene local securities laws or 
regulations. If Issue Material is received by any person in any such jurisdiction, or by their agent or 
nominee, they must not seek to subscribe to the Rights Equity Shares, or the Rights Entitlements 
referred to in the Issue Material. 
 
Any person who makes an application to acquire Rights Equity Shares offered in this Issue will be 
deemed to have declared, represented, warranted and agreed that such person is authorized to acquire 
the Rights Equity Shares in compliance with all applicable laws and regulations prevailing in his/ her 
jurisdiction. Our Company, the Registrar to the Issue or any other person acting on behalf of us reserve 
the Rights to treat any Application Form as invalid where we believe that Application Form is incomplete 
or acceptance of such Application Form may infringe applicable legal or regulatory requirements and 
we shall not be bound to allot or issue any Rights Equity Shares or Rights Entitlement in respect of any 
such Application Form. 
 
Neither the delivery of this Draft Letter of Offer, Letter of Offer, the Abridged Letter of Offer, Application 
Form and Rights Entitlement Letter nor any sale hereunder, shall, under any circumstances, create any 
implication that there has been no change in our Company’s affairs from the date hereof or the date of 
such information or that the information contained herein is correct as at any time subsequent to the 
date of this Draft Letter of Offer, Letter of Offer and the Abridged Letter of Offer and the Application 
Form and Rights Entitlement Letter or the date of such information. 
 
THE CONTENTS OF THE ISSUE MATERIALS SHOULD NOT BE CONSTRUED AS LEGAL, TAX OR 
INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO ADVERSE FOREIGN, 
STATE, OR LOCAL TAX OR LEGAL CONSEQUENCES AS A RESULT OF THE OFFER OF RIGHT 
ENTITLEMENTS OR RIGHTS SHARES. AS A RESULT, EACH INVESTOR SHOULD CONSULT ITS OWN 
COUNSEL, BUSINESS ADVISOR, AND TAX ADVISOR AS TO THE LEGAL, BUSINESS, TAX, AND 
RELATED MATTERS CONCERNING THE OFFER OF THE RIGHTS ENTITLEMENT OR THE RIGHTS 
SHARES. IN ADDITION, OUR COMPANY IS NOT MAKING ANY REPRESENTATION TO ANY OFFEREE 
OR PURCHASER OF THE RIGHTS ENTITLEMENT OR THE RIGHTS SHARES REGARDING THE 
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LEGALITY OF AN INVESTMENT IN THE RIGHTS ENTITLEMENT OR THE RIGHTS SHARES BY SUCH 
OFFEREE OR PURCHASER UNDER ANY APPLICABLE LAWS OR REGULATIONS. 
 
NO OFFER IN THE UNITED STATES 
 
The Rights Entitlement and the Rights Equity Shares of our Company have not been and will not be 
registered under the United States Securities Act of 1933, as amended (the “US Securities Act”), or any 
U.S. State Securities Laws and may not be offered, sold, resold, or otherwise transferred within the 
United States of America or the territories or possessions thereof, except in a transaction exempt from 
the registration requirements of the Securities Act.  
 
The Rights Entitlements and Rights Equity Shares referred to in this Draft Letter of Offer are being 
offered in India, but not in the United States. The offering to which the Draft Letter of Offer relates is not, 
and under no circumstances is to be construed as, an offering of any Equity Shares or rights for sale in 
the United States or as a solicitation therein of an offer to buy any of the said Equity Shares or rights. 
Accordingly, the Issue Materials should not be forwarded to or transmitted in or into the United States 
at any time. 
 
Neither our Company nor any person acting on behalf of our Company will accept subscriptions or 
renunciation from any person, or the agent of any person, who appears to be, or who our Company or 
any person acting on behalf of our Company has reason to believe is in the United States when the buy 
order is made. Envelopes containing an Application Form and Rights Entitlement Letter should not be 
postmarked in the United States or otherwise dispatched from the United States or any other 
jurisdiction where it would be illegal to make an offer, and all persons subscribing for the Equity Shares 
and wishing to hold such Equity Shares in registered form must provide an address for registration of 
the Equity Shares in India. Our Company is making the Rights Equity Shares to Eligible Shareholders of 
our Company on the Record Date and issue materials will be dispatched only to Equity Shareholders 
who have an Indian address. Any person who acquires rights and the Rights Equity Shares will be 
deemed to have declared, represented, warranted, and agreed, that: 
a. It is not and that at the time of subscribing for the Rights Equity Shares or the Rights Entitlements, it 

will not be, in the United States when the buy order is made, 
b. It does not have a registered address (and is not otherwise located) in the United States,  
c. It is authorized to acquire the rights and the Equity Shares in compliance with all applicable laws and 

regulations. 
d. Our Company believes that Application Form (CAF) is incomplete or acceptance of such Application 

Form (CAF) may infringe applicable legal or regulatory requirements; and 
e. Our Company shall not be bound to allot or issue any Rights Equity Shares or Rights Entitlement in 

respect of any such Application Form. 
 
Our Company reserves the rights to treat as invalid any Application form which: 
 
a. Does not include the certification set out in the Application Form to the effect that the subscriber is 

authorised to acquire the Rights Equity Shares or Rights Entitlement in compliance with all 
applicable laws and regulations; 

b. Appears to our Company or its agents to have been executed in or dispatched from the United States; 
c. Where a registered Indian address is not provided; or 
d. Where our Company believes that Application Form is incomplete, or acceptance of such Application 

Form may infringe applicable legal or regulatory requirements; and our Company shall not be bound 
to allot or issue any Equity Shares or Rights Entitlement in respect of any such Application Form. 

 
Rights Entitlements may not be transferred or sold to any person in the United States. 
 
The Rights Entitlements and the Equity Shares have not been approved or disapproved by the US 
Securities and Exchange Commission (the “US SEC”), any state securities commission in the United States 
or any other U.S regulatory authority, nor have any of the foregoing authorities passed upon or endorsed 
the merits of the offering of the Rights Entitlements, the Equity Shares or the accuracy or adequacy of 
this Draft Letter of Offer, Letter of Offer. Any representation to the contrary is a criminal offence in the 
United States. 
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The above information is given for the benefit of the Applicants / Investors. Our Company is not liable 
for any amendments or modification or changes in applicable laws or regulations, which may occur after 
the date of this Letter of Offer. Investors are advised to make their independent investigations and 
ensure that the number of Rights Equity Shares applied for do not exceed the applicable limits under 
laws or regulations. 
 
THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR 
COMPANY OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE REPRODUCED OR 
DISTRIBUTED TO ANY OTHER PERSON.  
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND USE OF CURRENCY OF 
PRESENTATION 

 
CERTAIN CONVENTIONS 
 
Unless otherwise specified or the context otherwise requires, all references to “India” contained in this 
Draft Letter of Offer are to the Republic of India and the “Government” or “GOI” or the “Central 
Government” or the “State Government” are to the Government of India, Central or State, as applicable. 
 
Unless otherwise specified or the context otherwise requires, all references here into the “US” or “U.S.” 
or the “United States” are to the United States of America and its territories and possessions. 
 
Unless otherwise specified, all references in this Draft Letter of Offer are in Indian Standard Time 
(“IST”). Unless indicated otherwise, all references to a year in this Draft Letter of Offer are to a calendar 
year. 
 
Unless stated otherwise, all references to page numbers in this Draft Letter of Offer are to the page 
numbers of this Draft Letter of Offer. 
 
In this Draft Letter of Offer, unless otherwise indicated or the context otherwise requires, all references 
to the/our “Company”, “we”, “our”, “us” or similar terms are to Akshar Spintex Limited or, as the context 
requires, and references to “you” are to the Equity Shareholders and/ or prospective Investors in the 
Equity Shares. 
 
FINANCIAL DATA  
 
Unless stated otherwise, the financial data in this Draft Letter of Offer is derived from Unaudited 
Financials with Limited Review Report for the nine months period ended December 31, 2023 and 
Audited Financials for the financial year ended March 31, 2023, March 31, 2022, and March 31, 2021. 
For further details, please refer to the section titled ‘Financial Information’ beginning on page 108. 
Accordingly, all references to a particular financial year, unless stated otherwise, are to the twelve (12) 
month period ended on March 31 of that year. 
 
The GOI has adopted the Indian accounting standards (“Ind AS”), which are converged with the 
International Financial Reporting Standards of the International Accounting Standards Board (“IFRS”) 
and notified under Section 133 of the Companies Act read with the Companies (Indian Accounting 
Standards) Rules, 2015, as amended (the “Ind AS Rules”). The Audited Financial Statements of our 
Company for the Financial Year ended March 2023, March 2022 and March 2021 and Limited Reviewed 
Financials for the nine months period ended December 31, 2023, have been prepared in accordance 
with Ind AS, as prescribed under Section 133 of Companies Act read with the Ind AS Rules and other the 
relevant provisions of the Companies Act and in accordance with the SEBI ICDR Regulations and the 
Guidance Note on Reports in Company Prospectuses (revised), 2019, issued by the ICAI. The limited 
reviewed unaudited financial statements for the nine months ended December 31, 2023, have been 
prepared in accordance with the Companies Act and SEBI Listing Regulations. Our Company publishes 
its financial statements in Rupees. 
 
In this Draft Letter of Offer, any discrepancies in any table between the total and the sums of the amounts 
listed are due to rounding off and unless otherwise specified all financial numbers in parenthesis 
represent negative figures. Our Company has presented all numerical information in the Financial 
Statements in whole numbers and in this Draft Letter of Offer in "lakh" units or in whole numbers where 
the numbers have been too small to represent in lakh. One lakh represents 1,00,000 and one million 
represents 1,000,000. 
 
There are significant differences between Ind AS, US GAAP and IFRS. We have not provided a 
reconciliation of the financial information to IFRS or US GAAP. Our Company has not attempted to also 
explain those differences or quantify their impact on the financial data included in this Draft Letter of 
Offer, and you are urged to consult your own advisors regarding such differences and their impact on 
our financial data. Accordingly, the degree to which the financial information included in this Draft 
Letter of Offer will provide meaningful information is entirely dependent on the reader’s level of 



   

18 | P a g e  

 

familiarity with Indian accounting policies and practices, Ind AS, the Companies Act and the SEBI ICDR 
Regulations. Letter For further information, see ‘Financial Information’ beginning on page 108 of this 
Draft Letter of Offer. Any reliance by persons not familiar with these accounting principles and 
regulations on our financial disclosures presented in this Draft Letter of Offer should accordingly be 
limited. For further information, see ‘Financial Information’ on page 108 of this Draft Letter of Offer. 
 
In this Draft Letter of Offer, any discrepancies in any table between the total and the sums of the amounts 
listed are due to rounding-off, and unless otherwise specified, all financial numbers in parenthesis 
represent negative figures. 
 
Certain figures contained in this Draft Letter of Offer, including financial information, have been subject 
to rounded off adjustments. All figures in decimals (including percentages) have been rounded off to 
one or two decimals. However, where any figures that may have been sourced from third-party industry 
sources are rounded off to other than two decimal points in their respective sources, such figures appear 
in this Draft Letter of Offer rounded-off to such number of decimal points as provided in such respective 
sources. In this Draft Letter of Offer, (i) the sum or percentage change of certain numbers may not 
conform exactly to the total figure given; and (ii) the sum of the numbers in a column or row in certain 
tables may not conform exactly to the total figure given for that column or row. Any such discrepancies 
are due to rounding off. 
 
CURRENCY OF PRESENTATION 
 
All references in this Draft Letter of Offer to “Rupees”, “Rs.”, “₹”, “Indian Rupees” and “INR” are to Rupees, 
the official currency of the Republic of India. 
 
All references to “U.S. $”, “U.S. Dollar”, “USD” or “$” are to United States Dollars, the official currency of 
the United States of America. 
 
Exchange Rates 
 
This Draft Letter of Offer contains conversion of certain other currency amounts into Indian Rupees that 
have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be 
construed as a representation that these currency amounts could have been, or can be converted into 
Indian Rupees, at any rate or at all.  
 
Unless otherwise stated, the exchange rates referred to for the purpose of conversion of foreign 
currency amounts into Indian Rupee, are as follows: 
 

Exchange Rate as on 
December 31, 
2023 

March 31, 
2023 

March 31, 2022 March 31, 2021 

1 USD = INR 83.12 82.22 75.81 73.50 
(Source: https://www.rbi.org.in/scripts/ReferenceRateArchive.aspx) 
 
Please Note 
In this Draft Letter of Offer, our Company has presented certain numerical information. All figures have 
been expressed in “Lakhs”. The amounts derived from financial statements included herein are 
represented in “Lakhs” as presented in the Financial Statements: 
 
INDUSTRY AND MARKET DATA 
 
Unless stated otherwise, industry and market data used in this Draft Letter of Offer has been obtained 
or derived from publicly available information as well as industry publications and sources.  
 
Industry publications generally state that the information contained in such publications has been 
obtained from publicly available documents from various sources believed to be reliable, but their 
accuracy and completeness are not guaranteed and their reliability cannot be assured. Although we 
believe the industry and market data used in this Draft Letter of Offer is reliable, it has not been 
independently verified by us. Industry data used in this Draft Letter of Offer has not been independently 
verified by our Company, or any of their affiliates or advisors. The data used in these sources may have 

https://www.rbi.org.in/scripts/ReferenceRateArchive.aspx
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been reclassified by us for the purposes of presentation. Data from these sources may also not be 
comparable. Such data involves risks, uncertainties and numerous assumptions and is subject to change 
based on various factors, including those discussed in the section titled ‘Risk Factors’ on page 26. 
Accordingly, investment decisions should not be based solely on such information.  
 
The extent to which the market and industry data used in this Draft Letter of Offer is meaningful depends 
on the reader’s familiarity with and understanding of the methodologies used in compiling such data. 
There are no standard data gathering methodologies in the industry in which the business of our 
Company is conducted and methodologies and assumptions may vary widely among different industry 
sources. 
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FORWARD LOOKING STATEMENTS 
 
Our Company has included statements in this Draft Letter of Offer which contain words or phrases such 
as ‘anticipate’, ‘believe’, ‘continue’, ‘can’, ‘could’, ‘estimate’, ‘expect’, ‘expected to’, ‘future’, ‘intend’, ‘is likely’, 
‘may’, ‘objective’, ‘plan’, ‘potential’, ‘project’, ‘pursue’, ‘shall’, ‘should’, ‘will’, ‘will continue’, ‘would’, or other 
words or phrases of similar import. Similarly, statements that describe our objectives, strategies, plans 
or goals are also forward looking statements. However, these are not the exclusive means of identifying 
forward looking statements. Forward-looking statements are not guarantees of performance and are 
based on certain assumptions, future expectations, describe plans and strategies, contain projections of 
results of operations or of financial condition or state other forward-looking information. All statements 
regarding our Company’s expected financial conditions, results of operations, business plans and 
prospects are forward-looking statements. 
 
These forward-looking statements contained in this Draft Letter of Offer (whether made by our 
Company or any third party), are predictions and involve known and unknown risks, uncertainties, 
assumptions and other factors that may cause the actual results, performance or achievements of our 
Company to be materially different from any future results, performance or achievements expressed or 
implied by such forward-looking statements or other projections. All forward-looking statements are 
subject to risks, uncertainties and assumptions about our Company that could cause actual results to 
differ materially from those contemplated by the relevant forward-looking statement. Important factors 
that could cause our actual results, performances and achievements to differ materially from any of the 
forward looking statements include, among others: 
 
Further, actual results may differ materially from those suggested by the forward-looking statements 
due to risks or uncertainties or assumptions associated with the expectations with respect to, but not 
limited to, regulatory changes pertaining to the industry in which our Company operates and our ability 
to respond to them, our ability to successfully implement our strategy, our growth and expansion, 
technological changes, our exposure to market risks, general economic and political conditions which 
have an impact on our business activities or investments, the monetary and fiscal policies of India, 
inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or 
other rates or prices, the performance of the financial markets in India and globally, changes in domestic 
laws, regulations and taxes, changes in competition in its industry and incidents of any natural 
calamities and/or acts of violence.  
 
Important factors that could cause actual results to differ materially from our Company’s expectations 
include, but are not limited to, the following: 
 The largely unorganized structure of the market can affect the systematic functioning of the 

Company. 
 Our ability to successfully implement our growth strategy and expansion plans, and to 

successfully launch and implement various business plans; 
 Geo political tensions and impact of war is seen in fluctuating conductive ink product prices. Also 

currency rate fluctuations due to this global scenario can impact business. 
 There is an increased global outlook of rising interest rates and inflation which can adversely 

impact wider economy. 
 General economic and business conditions globally, in India and in the markets in which we 

operate and in the local, regional, and national economies; 
 Inability to comply conditions and restrictions on our operations, additional financing and capital 

structure under agreements governing our indebtedness; 
 Changes in laws and regulations relating to the sectors and industry in which we operate; 
 Our ability to manage our operating costs and impact on the financial results 
 Our ability to successfully implement our business strategies and expansion plans; 
 Changes in general, political and social conditions in India and elsewhere; 

 
For a further discussion of factors that could cause the actual results to differ, please refer to the section 
titled ‘Risk Factors’, ‘Business Overview (Our Business)’ and ‘Management’s Discussion and Analysis 
of Financial Position and Results of Operations’ beginning on pages 26, 83 and 240 respectively. By 
their nature, certain market risk disclosures are only estimates and could materially be different from 
what occurs in the future. As a result, actual future gains or losses could materially differ from those that 
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have been estimated and are not a guarantee of future performance. Our Company or advisors does not 
have any obligation to update or otherwise revise any statements reflecting circumstances arising after 
the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do 
not come to fruition. In accordance with SEBI and Stock Exchanges requirements, our Company shall 
ensure that Investors in India are informed of material developments until the time of the grant of listing 
and trading permission by the Stock Exchanges. 
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SECTION II – SUMMARY OF THE DRAFT LETTER OF OFFER 

 
The following is a general summary of certain disclosures included in this Draft Letter of Offer and is 
neither exhaustive, nor does it purport to contain a summary of all the disclosures in this Draft Letter of 
Offer or all details relevant to prospective Investors. This summary should be read in conjunction with 
and is qualified by, the more detailed information appearing in this Draft Letter of Offer, including the 
sections titled ‘Risk Factors’, ‘Objects of the Issue’, ‘Business Overview’ and ‘Outstanding Litigations, 
Defaults and Material Developments’ beginning on pages 26, 60, 83 and 248 respectively. 
 
SUMMARY OF THE INDUSTRY 
 
India’s textiles sector is one of the oldest industries in the Indian economy, dating back to several 
centuries. The industry is extremely varied, with hand-spun and hand-woven textiles sectors at one end 
of the spectrum, while the capital-intensive sophisticated mills sector on the other end. The 
decentralized power looms/ hosiery and knitting sector forms the largest component in the textiles 
sector. The close linkage of textiles industry to agriculture (for raw materials such as cotton) and the 
ancient culture and traditions of the country in terms of textiles makes it unique in comparison to other 
industries in the country. India’s textiles industry has a capacity to produce wide variety of products 
suitable for different market segments, both within India and across the world. 
For further details, please refer to the section titled ‘Industry Overview’ at page 71. 
 
SUMMARY OF OUR BUSINESS 
 
We are engaged in manufacturing of cotton yarn. We manufacture 100% cotton yarn which include 
combed, semi combed and carded yarn. Our registered office is situated at Revenue Survey No.102/2 
Paiki, Plot No. - 2 Village: Haripar, Ranuja Road. Tal: Kalavad. Jamnagar – 361013, Gujarat, India. The 
manufacturing facility of our Company is situated at Kalavad of Jamnagar District in Gujarat state in 
1,83,437 sq. ft. area which is in the vicinity of the rich cotton growing areas of Gujarat. The company has 
installed a capacity of total 24,480 spindle. Technology is a crucial aspect of the cotton yarn industry. 
The level of advancement determines the productivity of machines and labour, which in turn, 
determines the production and profitability of our Company. Our technical team is equipped with 
modern spinning technology and processing techniques by virtue of which we are able to ensure quality 
yarn. For further details, please refer to the section titled ‘Business Overview’ on page 83. 
  
OUR PROMOTER AND PROMOTER GROUP 
 
The Promoters of our Company are Mr. Harikrushna Shamjibhai Chauhan, Mr. Amit Vallabhbhai 
Gadhiya, Mrs. Rekhaben Harikrushnabhai Chauhan are the Promoters of the Company and are 
individually referred to as “Promoter”. 
 
Our Promoter Group are Harikrishna Shamjibhai Chauhan (HUF), Mrs. Pooja Amit Gadhiya, Mrs. 
Narmadaben Shamjibhai Chauhan, Mrs. Kantaben Vallabhbhai Gadhiya, Mr. Nayan Vallabhbhai Gadhiya 
and Mrs. Priyanka Harikrushnabhai Chauhan are the Promoter Group of our Company and are referred 
to as “Promoter Group”. 
 
OBJECTS OF THE ISSUE 
 
The Net Proceeds are proposed to be used in the manner set out in the following table: 

(₹ in Lakhs) 

Particulars 
Amount proposed to be 

Funded from Net 
Proceeds 

To repay in full certain identified long term unsecured loans 
obtained by our Company 

385.14 

To augment the existing and incremental working capital 
requirement of our Company 

3300.00 

General Corporate Purposes# [•] 

Total Net Proceeds** 4865.00 
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#The amount utilized for general corporate purposes shall not exceed 25% of the Gross Proceeds. 
**Assuming full subscription in the Issue and subject to the finalisation of the basis of Allotment and the allotment of 
the Rights Equity Shares.  

 
For further details, please refer to the section titled ‘Objects of the Issue’ beginning on page 60. 
 
INTENTION AND EXTENT OF PARTICIPATION BY OUR PROMOTERS & PROMOTER GROUP IN THE 
ISSUE 
 
The Promoters of our Company have, vide their letters dated April 15, 2024 ("Subscription Letters") 
indicated that they will not subscribe fully to their portion of right entitlement and that they will not 
renounce their rights entitlements. Further, the promoters have confirmed that they do not intend to 
apply for, and subscribe to, additional Rights Equity Shares over and above their Rights Entitlements 
(including unsubscribed portion of the Issue, if any). 
 
Our Company is in compliance with Regulation 38 of the SEBI (LODR) Regulations and will continue to 
comply with the minimum public shareholding requirements under applicable law, pursuant to this 
Issue. 
 
SUMMARY OF FINANCIAL INFORMATION 
 
The following table sets forth the summary financial information derived from the Unaudited financial 
for Nine Months period ended December 31, 2023 and Financial Statements for the Financial Year 
ending March 31, 2023, March 31, 2022 and March 31, 2021. 
(₹ in Lakhs) 

Particulars 
December 
31, 2023 

March 
31, 2023 

March 
31, 2022 

March 
31, 2021 

Equity Share Capital 2499.90 2499.90 2499.90 2499.90 

Net Worth1 7178.80 4064.15 4323.36 3625.67 

Total Income 12907.53 13792.16 17557.22 11087.66 

Profit / (loss) after tax 249.76 (276.43) 697.69 124.25 

Basic and diluted EPS (in ₹) 0.10 (1.11) 2.79 0.50 

Net asset value per Equity Share (in ₹) 2.87 16.25 17.30 14.50 

Total borrowings2 359.65 1767.43 2564.61 1862.80 
1Equity Share Capital and Other Equity 
2Consists of long term and short term borrowing. 
 
For further details, please refer to the section titled ‘Financial Information’ beginning on page 108. 
 
SUMMARY OF OUTSTANDING LITIGATIONS 

(₹ in Lakhs) 

Name 
By / 

Against 
Criminal 

Proceedings 
Civil 

Proceedings 
Tax 

Proceedings 

Actions by 
Regulatory 
Authority 

Amount 
Involved* 

Company 
By Nil 1 Nil Nil 5000.00 

Against 1 2 4 Nil 209.73 

Promoter 
By Nil 1 Nil Nil 5000.00 

Against 1 2 5 Nil 964.62 

Group 
Companies/ 
Entities 

By N.A. **N.A. N.A. N.A. N.A. 

Against N.A. N.A. N.A. N.A. N.A. 

By Nil 1 Nil Nil 5000.00 



   

24 | P a g e  

 

Directors (Other 
than Promoters) 

Against 1 2 3 Nil 961.78 

*To the extent quantifiable 
** Not Applicable  

 
For further details, please refer to the section titled ‘Outstanding Litigations, Defaults and Material 
Developments’ beginning on page 248. 
 
RISK FACTORS 
 
For details of potential risks associated with our ongoing business activities and industry, investment in 
Equity Shares, material litigations which impact the business of the Company and other economic 
factors, please refer to the section titled ‘Risk Factors’ beginning on page 26. 
 
CONTINGENT LIABILITIES 
 
The contingent liabilities and commitments are reported in the Financial Statements and details are 
reproduced herein: 

(₹ in Lakhs) 

No. Particular 
As at 31st March, 

2023 
As at 31st March, 

2022 
As at 31st March, 

2021 
1.  Other Contingent Liabilities 

Appeal filed in respect of 
disputed demands Income-Tax 
before CIT(Appeals) for A.Y. 
2018-19 

119.16 119.16 - 

 
For details of the contingent liabilities, as reported in the Financial Statements, please refer to the 
section titled ‘Financial Information’ beginning on page 108. 
 
RELATED PARTY TRANSACTIONS 
 
The related party transaction (RPT) is in the nature of Loan as reported in the Financial Statements and 
details are reproduced herein: 
 
Statement showing details of related party outstanding balances:                                 

(₹ in Lakhs) 

No. Particular 
Nature of 

transaction 
As at 31st 

March, 2023 
As at 31st 

March, 2022 
As at 31st 

March, 2021 

1 Rekhaben Chauhan 
Loan 

Interest Payable 
56.89 
4.60 

56.89 
4.60 

66.89 
3.70 

2 Ilaben Pagdhar 
Loan 

Interest Payable 
79.00 
6.38 

79.00 
6.38 

89.00 
4.92 

3 Rajdeepbhai Patel Loan 25.40 25.40 25.40 

4 Amitbhai Gadhiya 
Loan 

Interest Payable 
126.99 
10.27 

- 
10.27 

101.44 
5.61 

5 Ashokbhai Bhalala Loan - - 128.48 

6 Harikrushna Chauhan 
Loan 

Interest Payable 
168.15 
18.22 

298.19 
18.22 

43.70 
0.56 

 
For details of the related party transactions, as reported in the Financial Statements, please refer to the 
section titled ‘Financial Information’ beginning on page 108. 
 
ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE YEAR 
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Except for, Bonus Issue of 4,99,98,000 equity shares of Re. 1/- each fully paid up to the existing 
shareholders in the ratio of 1:5 ie. 1 (One) New Bonus share of Re. 1/- each for every 5 (Five) Existing 
equity shares face of value of Re.1/- (one) to eligible members as on 15th February, 2024 being the 
record date fixed for the purpose, our Company has not issued any Equity Shares for consideration other 
than cash during the last 1 (One) year immediately preceding the date of filing this Draft Letter of Offer. 
 
SPLIT OR CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR 
 
During the quarter ended 30th September, 2023, our Company has carried out corporate action on 31st 
July, 2023 ("Record Date"), for sub-divison /split of existing Equity Shares of the Company from 1(One) 
Equity Share having face value of Rs. 10/- (Rupees Ten Only) each fully paid up, into 10 (Ten) Equity 
Share of the face value of Re. 1/- (One) each fully paid up.The post-split share capital of the Company 
stands at 29,99,88,000(Twenty Nine Crores Ninety Nine Lakhs Eighty Eight Thousand Only) equity 
shares of Re. 1/- each. 

Except the above our Company has not carried out any corporate action to spilt or consolidate its Equity 
Shares in during the last 1 (One) year immediately preceding the date of filing this Draft Letter of Offer. 
 
EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY, GRANTED 
BY SEBI  
 
Our Company has not submitted any application to SEBI for exemption from complying with any 
provisions of Securities laws, as on the date of this Draft Letter of Offer.  
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SECTION III – RISK FACTORS 

 
An investment in our Equity Shares involves a high degree of risk. You should carefully consider each of the 
following risk factors and all other information set forth in this Draft Letter of Offer, including in ‘Industry 
Overview’, ‘Business Overview’, ‘Management’s Discussion and Analysis of Financial Condition and 
Results of Operations’ and ‘Financial Information’ beginning on pages 71, 83, 240 and 108 respectively 
in this Draft Letter of Offer, before making an investment in our Equity Shares. 
 
The risks and uncertainties described below are not the only risks that we currently face. Additional risks 
and uncertainties not presently known to us or that we currently believe to be immaterial may also 
adversely affect our business, financial condition, results of operations, and cash flows. If any or some 
combination of the following risks, or other risks that are not currently known or believed to be adverse, 
occur, our business, financial condition, and results of operations could suffer, the trading price and the 
value of your investment in, our Equity Shares could decline, and you may lose all or part of your investment. 
To the extent the COVID-19 pandemic has adversely affected and may affect our business and financial 
results, it may also have the effect of increasing many of the other risks described in this section, such as 
those relating to non-payment or default by borrowers. In making an investment decision with respect to 
this Issue, you must rely on your own examination of our Company and the terms of this Issue, including 
the merits and risks involved. You should consult your tax, financial, and legal advisors about the 
consequences of an investment in our Equity Shares and its impact on you. 
 
This Draft Letter of Offer also contains forward-looking statements that involve risks and uncertainties. 
Our results could differ materially from such forward-looking statements because of certain factors, 
including the considerations described below and elsewhere in this Draft Letter of Offer. 
 
The following factors have been considered for determining the materiality of Risk Factors: 
 
•Some events may not be material individually but may be found material collectively; 
•Some events may have material impact qualitatively instead of quantitatively; 
•Some events may not be material at present but may have material impact in future. 
 
Unless specified or quantified in the relevant risk factors below, we are not able to quantify the financial or 
other implications of any of the risks described in this section. Unless the context otherwise requires, in this 
section, reference to “we”, “us”, “our” refers to our Company. 
 
The risk factors are classified as under for the sake of better clarity and increased understanding 
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INTERNAL RISK FACTORS 
 
A. BUSINESS RELATED RISKS  

 
1. Our Company, its promoters and directors are currently involved in certain proceedings pending 

at different levels of adjudication before various authorities, enquiry officers and appellate forums; 
any adverse decision in such proceedings may render us liable to liabilities and penalties which 
may adversely affect our business and results of operations. 
 
Our Company, its promoters and directors are currently involved in certain proceedings pending at 
different levels of adjudication before various authorities, enquiry officers and appellate forums; any 
adverse decision in such proceedings may render us liable to liabilities and penalties which may adversely 
affect our business and results of operations. Also, there is no assurance that in future, we, our promoters, 
our directors may not face legal proceedings. For further details in relation to legal proceedings involving 
our Company, Promoters, Directors and Group Company see the chapter titled “Outstanding Litigation and 
Material Developments” on page 248 of this Draft Letter of Offer. A classification of legal proceedings is 
mentioned below: 
 

Name of  Entity 
Criminal 

Proceeding 

Civil/ 
Arbitration 
Proceeding 

Tax 
Proceeding/ 
Outstanding 
Statutory or 
Regulatory 

Proceedings 

Labour 
Disputes 

Consumer 
Complaints 

Complaints 
under 

Section 138 
of NI Act, 

1881 

Aggregate 
amount 
involved 
(Rs. In 

lakhs) 

Company 

By the 
Company 

Nil 1 Nil Nil Nil Nil 5000.00 

Against the Company 1 2 4 Nil Nil Nil 209.73 

Promoters 

By the 
Promoter 

Nil Nil Nil Nil Nil Nil 5000.00 

Against the Promoter 1 2 5 Nil Nil Nil 964.62 

Directors other than promoters 

By the 
Directors other than 
Promoters 

Nil 1 Nil Nil Nil Nil 5000.00 

Against the 
Directors other than 
Promoters 

1 2 3 Nil Nil Nil 961.78 

Subsidiaries 

By the 
Subsidiaries 

N.A.* N.A. N.A. N.A. N.A. N.A. N.A. 

Against the 
Subsidiaries 

N.A. N.A. N.A. N.A. N.A. N.A. N.A. 

N.A.*= Not Applicable  
 

2. Our Company proposes to utilise part of the issue proceeds for repayment of certain long term 
unsecured loans from directors, being one of the Objects of the Issue. Accordingly, the said 
utilization may not be treated as a prudent financial utilisation. 

 

Our Company proposes to utilise part of the issue proceeds for repayment of certain long term 
unsecured loans from directors and relative, being one of the Objects of the Issue. The details of the 
loans identified to be repaid using the Net Proceeds by our Company have been disclosed in the section 
titled “Objects of the Issue” on page 60 of this Draft Letter of Offer. It may raise concerns about investment 
by the company into more productive purposes or growth opportunities that could generate higher 
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returns for the Company instead of the said utilization. It could be seen as potential negative impact over 
shareholders value and accordingly may not be considered as a prudent financial utilisation. 
 

3. The Promoters and Promoter group of our Company have, vide their letters dated April 15, 2024 
("Subscription Letters") indicated that they will not subscribe fully to their portion of right 
entitlement and that they will not renounce their rights entitlements and/or not intend to 
subscribe for any under-subscription. The requirement of Minimum subscription is applicable to 
the issue. 
 
The Promoters and Promoter group of our Company have, vide their letters dated April 15, 2024 
("Subscription Letters") indicated that they will not subscribe fully to their portion of right entitlement 
and that they will not renounce their rights entitlements. Further, the promoters have confirmed that 
they do not intend to apply for, and subscribe to, additional Rights Equity Shares over and above their 
Rights Entitlements (including unsubscribed portion of the Issue, if any). 
 
In terms of Regulation 86(1) of the SEBI ICDR Regulations, 2018 the requirement of minimum 
subscription is applicable to the Issue i.e. the minimum subscription to be received in the issue shall be 
at least ninety per cent of the offer through the offer document. Since, minimum subscription is 
applicable to the issue there are chances of financial opportunity loss to the potential shareholders and 
investors in case if the said issue is under subscribed up to ninety percent of the offer.     
 

4. Our Company’s Promoters and Promoter group have frequently sold shares during the 12 months 
preceding the date of filing of Draft Letter of Offer. Resultantly, the promoter’s shareholding in the 
Company may fall to a very nominal percentage, which may adversely affect the interest of 
shareholders and investors. 

 
There have been instances of selling of shares of the Company by the Promoters and Promoter Group of 
the Company. We cannot provide assurance that the same will not happen in future. Resultantly, the 
promoter’s shareholding in the Company may fall to a very nominal percentage. This could impact upon 
the prices of stocks of the Company, which may adversely affect the interest of shareholders and 
investors. 
   

5. Our Company has contingent Liabilities. They could adversely affect our financials if they 
materialize. 
 
As per our audited financial statements for the year ended March 31,2023, our contingent liabilities are 
set forth below: 

(₹ in Lakhs) 
As on March 31, 2023, our Company has following contingent liabilities 

as per financials of the Company 
Amount 

Guarantees to Bank and Financial Institution NIL 
EPCG Obligation NIL 
Other Contingent Liabilities 
Appeal filed in respect of disputed demands Income-Tax  
before CIT(Appeals) for A.Y. 2018-19 

119.16 

Total 119.16 
In the event any such contingencies mentioned above were to materialize or if our contingent liabilities 
were to increase in the future, our financial condition could be adversely affected. 
 

6. We have in the past entered into related party transactions and may continue to do so in the future. 
 

Our Company has entered into certain transactions with our related parties including our Promoters, 
the Promoter Group, our directors and their relatives. While we believe that all such transactions have 
been conducted on the arm’s length basis, there can be no assurance that we could not have achieved 
more favourable terms had such transactions not been entered into with related parties. Furthermore, 
it is likely that we will enter into related party transactions in the future. There can be no assurance that 
such transactions, individually or in the aggregate, will not have an adverse effect on our financial 
condition and results of operation. For details on the transactions entered by us, please refer to section 
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“Related Party Transactions” in Section “Financial Statements as” beginning on page 108 of this Draft 
Letter of Offer.  
 
The related party transaction (RPT) is in the nature of Loan as reported in the Financial Statements and 
details are reproduced herein: 
Statement showing details of related party outstanding balances:                               

 (₹ in Lakhs) 

No. Particular 
Nature of 

transaction 
As at 31st March, 

2023 
As at 31st March, 

2022 
As at 31st March, 

2021 

1.  Rekhaben Chauhan 
Loan 

Interest 
Payable 

56.89 
4.60 

56.89 
4.60 

66.89 
3.70 

2.  Ilaben Pagdhar 
Loan 

Interest 
Payable 

79.00 
6.38 

79.00 
6.38 

89.00 
4.92 

3.  Rajdeepbhai Patel Loan 25.40 25.40 25.40 

4.  Amitbhai Gadhiya 
Loan 

Interest 
Payable 

126.99 
10.27 

- 
10.27 

101.44 
5.61 

5.  Ashokbhai Bhalala Loan - - 128.48 

6.  Harikrushna Chauhan 
Loan 

Interest 
Payable 

168.15 
18.22 

298.19 
18.22 

43.70 
0.56 

 
7. Our Company’s securities are subject to surveillance and categorised on account of ESM: Stage 2 by 

Securities and Exchange Boad of India (SEBI), resulting which the investors may face restriction 
and hinderance in trading 

 
In order to enhance market integrity and safeguard interest of investors SEBI has introduced various 
enhanced pre-emptive surveillance measures such as reduction in price band, periodic call auction and 
transfer of securities to Trade to Trade category from time to time. 
 
Along with the aforesaid measures there are additional Graded Surveillance Measures on securities 
which witness an abnormal price rise not commensurate with financial health and fundamentals. 
 
Presently, our Company’s securities are under SEBI surveillance and categorised under ESM: Stage 2, 
repercussions of which are as follows: 
 Trade for Trade settlement with price band of 2% and 
 Trading permitted with Periodic Call Auction 

 
Due to these actions the investors may face restriction and hinderance in trading. We can’t provide 
assurance that in future the Company will be able to exit the surveillance or even the Company may 
move to higher stage of the framework or a higher level of Surveillance such as GSM. 
 
All market participants dealing in the securities of our Company have to be extra cautious and diligent 
as, Exchanges and SEBI may at an appropriate time subject to satisfaction of certain criteria even lay 
additional restrictions such as: 
 

 placing / continuing securities in trade-to-trade category 
 requirement of depositing additional amount as Surveillance Deposit, which shall be retained 

for an extended period. 
 once in a week trading, 
 once in a month trading and 
 freezing of price on upper side of trading in securities, as may be required 
 any other surveillance measure as deemed fit in the interest of maintaining the market integrity 

 
Any such adverse regulatory action or development could affect our Company's operations and result 
in an adverse effect on the trading price of the Equity Shares. 
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8. Our Company has a negative cash flow from its investing activities as well as financing activities in 

the past 3 years, details of which are given below. Sustained negative cash flow could impact our 
growth and business. 

 
Our Company had negative cash flows from our investing activities as well as financing activities in the 
previous year(s) as per the Financial Statements and the same are summarized as under: 

(₹ in Lakhs) 

Particulars 
For the Year ended March 31, 

2021 2022 2023 
Cash Flow from / (used in) Operating Activities 614.39 191.24 983.63 
Cash Flow from / (used in) Investing Activities (50.85) (18.98) (17.98) 
Cash Flow from / (used in) Financing Activities (565.84) (176.15) (968.91) 

 
Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet 
capital expenditure, pay dividends, repay loans and make new investments without raising finance from 
external resources. If we are not able to generate sufficient cash flows in future, it may adversely affect 
our business and financial operations. 
 

9. We do not own our corporate office premises, which we have taken on lease from one of our 
Promoters. Any termination of agreements may require us to vacate such premises and adversely 
affect our business operations. 

 
Company’s corporate office is taken on lease from one of our Promoters i.e. Mrs. Rekhaben 
Harikrushnabhai Chauhan. If any such lease agreement under which we occupy the premises is not 
renewed on terms and conditions that are favourable to us, or at all, we may suffer a disruption in our 
operation which could have a material adverse effect on our business, financial condition and results of 
operations. If we do not comply with certain conditions of the lease, the lessor may terminate the lease, 
which could have an adverse effect on our operations and there can be no assurance that renewal of 
lease agreement with the owner will be entered into. In the event of non-renewal of lease, we may be 
required to shift our office to a new location and there can be no assurance that the arrangement we 
enter into in respect of new premises would be on such terms and conditions as the present one. For 
more details on properties taken on lease by our Company, please refer section “Land and Properties” in 
the chapter titled - “Our Business” beginning on page 83 of the Draft Letter of Offer. 
 

10. We have had certain inaccuracy in relation to regulatory filings to be made with the ROC and our 
company has made non compliances of certain provision under applicable law 

 
In the past, there have been certain instances of inaccuracy in relation to some forms filed in Registrar 
of Companies and there are some instances where forms are belatedly filed in ROC with requisite 
additional fees. In the event of any cognizance being taken by the concerned authorities, actions may be 
taken against our Company and its directors, in which event the financials of our Company and our 
directors may be affected. 
 
The details of non-compliances /delayed filings by the Company in previous three FY i.e. FY 2020-2021, 
2021-2022 and 2022-2023, and are as under: 
 FY 2020-2021 

 
S. No. Non-Compliance Remark 

1.  E-form CHG-1 (Registration of 
Creation/Modification of Charge) 
 

The Company has availed the additional Credit 
Facility of Rs. 4,00,00,000/- from The South Indian 
Bank Limited under the scheme named as the 
“Emergency Credit Line Guarantee Scheme (ECLGS)’’ 
by execution of document on 16th December 2020. 
The said Charge is not registered with Registrar of 
Companies (ROC) during the period under review as 
CHG-1  is not returned by bank. The Company failed 
to file e-form relating to this credit facility. 
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2.  Provision of leave encashment 
benefit payable to its employee 

The Company has not complied with the provision of 
leave encashment benefit payable to its employee. 

3.  Gujarat Professional tax  The Company has not paid professional tax for the 
year under review amounting to Rs. 3,86,090/- under 
Gujarat Professional Tax Act. 

4.  Delay in Appointment of Key 
Managerial Personnel as per 
Section 203 (4) of the Companies 
Act, 2013 

As per Section 203 (4) of the Companies Act, 2013, if 
the office of whole-time Key Managerial Personnel is 
vacated, the resulting vacancy shall be filled-up by 
the board within period of Six Month from the date of 
such Vacancy. The resignation of the Chief Financial 
Officer was approved on 24.07.2021. The New Chief 
Financial officer was appointed on 16.02.2021 
instead of 23.01.2021, i.e. late by time as prescribed 
under section 203 (4) of the Companies Act, 2013. 

 
 FY 2021-2022 

 
S. No. Non-Compliance Remark 

1.  The National Stock Exchange of 
India has imposed penalty for 
non-compliance of Regulation 33 
of SEBI (LODR) Regulation, 2015 
for submission of Financial 
Result ended on 31st March, 
2022 

The fine was imposed by National Stock Exchange for 
non-compliance of Regulation 33 of SEBI (LODR) 
Regulation, 2015 for Rs. 1,15,000/- (Plus Tax) which 
was paid by the Company on 29/07/2022 
Note : 
reversed by the National Stock Exchange vide Letter 
NSE/LISTSOP/REG /REVERSAL/0381 dated 
05/04/2023 on base of application for reversal of 
fine by the Company 

2.  Gujarat Professional tax The Company has not paid professional tax for the 
year under review amounting to Rs. 5,09,330/- under 
Gujarat Professional Tax Act. 

 
 

S. No. Delayed Filing Remark  
1.  E-form CHG-4 (Particulars for 

Satisfaction of Charges)  
The Company delayed the filing of E-Form CHG-
4(due date 30/09/2021) with respect to particulars 
of satisfaction of charges as per Section 82 of the 
Companies Act, 2013.However, it was filed on 
01/11/2021 along with additional fees. 

2.  E-form MGT -14 (Filing of 
Resolutions and agreements to 
the Registrar) 

The Company delayed the filing of E-Form MGT-
14(due date 09/03/2022) with respect to Filing of 
Resolutions and agreements to the Registrar under 
section 117 of the Companies Act, 2013. However, it 
was filed on 01/02/2023 along with additional fees. 

 
 FY 2022-2023 

 
S. No. Non-Compliance Remark 

1.  Section 197 of the Companies 
Act, 2013 read with Schedule V of 
the Companies Act,2013 
(Managerial Remuneration) 

The payment of remuneration to one director is in 
excess of what is mentioned in the Section 197 of the 
Companies Act, 2013 read with Schedule V of the 
Companies Act. 

2.  Section 138 of the Companies 
Act, 2013 (Internal Audit) 

The Internal Auditor was resigned on 12th August 
2022 and no new Internal Auditor was appointed up 
to 31st March 2023. 
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3.  Section 135 of the Companies 
Act, 2013 (Corporate Social 
Responsibility) 

The fulfilment of expenditure towards Corporate 
Social Responsibility is pending for the year ended on 
31st March 2023 

4.  Regulation 30 along with 
Schedule III of SEBI LODR 
Regulation 2015 
 

As per information provided to us by management, 
the entity provided all the disclosure to the stock 
exchange as per Regulation 30 along with Schedule 
III of SEBI LODR Regulation 2015. Some Litigation at 
Civil Court, Criminal Court, and NCLT was initiated by 
one shareholder against company but it is informed 
to us that those incidents are not coming under the 
materiality policy of Company.    

5.  Surveillance measure Due to unauthorized circulation of video the stock of 
the company is under Surveillance measure, 
However As per information provided to us, the 
Company is not connected with such unauthorized 
Circulation of video. The Company has raised 
complaint of circulation of such video at cyber cell.  

6.  Gujarat Professional tax The Company has not paid professional tax for the 
year under review amounting to Rs. 1,66,000/- under 
Gujarat Professional Tax Act. 

7.  Section 135(5) of the Companies 
Act, 2013 

During the financial year 2022-23 the Company was 
required to spend a total amount of Rs. 2,20,992/- 
being the Total CSR Obligation calculated as per 
Section 135(5) of the Companies Act, 2013.However, 
the Company was non-compliant in fulfilling its CSR 
Obligation. It is to be noted that, thereafter the 
Company has transferred the unspent amount along 
with 12% interest i.e. a total of Rs. 2,50,000/- to 
Prime Minister’s National Relief Fund on 30th March, 
2024. 

 
11. Our Company failed to fulfill its Corporate Social Responsibility Obligations in prescribed time 

period for the FY 2022-23 which could attract monetary penalty in future, adversely impact upon 
the interest of shareholders and investors. Consequently, investor’s funds in the company might get 
affected in the long run. 
 
During the financial year 2022-23 the Company was required to spent a total amount of Rs. 2,20,992/- 
being the Total CSR Obligation calculated as per Section 135(5) of the Companies Act, 2013 .However, 
the Company has not fulfilled its CSR Obligation as well as not transferred the unspent CSR amount to a 
Fund specified  in Schedule VII as per Section 135(5) of the Companies Act, 2013 within a period of six 
months of the expiry of the Financial Year.  
 
Furthermore, the Company has transferred the unspent amount along with 12% interest i.e. a total of 
Rs. 2,50,000/- to Prime Minister’s National Relief Fund on 30th March, 2024. 
  
Since the Company has violated the provisions of section 135 of the Companies Act, 2013, there are 
chances in future that Company and/or Officer in Default could attract monetary penalty. As on the date 
of the Draft Letter of Offer, the Company has not received any show cause notice in respect with this 
matter. 
 
In the absence of CSR activities, the investors may become skeptical of the company for not being socially 
responsible and compliant and thereby not having benevolent intentions in the end. Consequently, 
investor’s funds in the company might get affected in the long run. 
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12. Our Companies Intellectual property primarily includes Trademark: ‘ASL Logo  with 
AKSHAR SPINTEX LIMITED’ (Registered Trade Mark vide application No.3771191 under class: 23, 
dated 23/03/2018). We may not be able to adequately protect our intellectual property, which 
could harm the value of our brand and services and adversely affect our business, financial 
condition, results of operations, cash flows. 
 
We consider our brand and intellectual property to be one of our most valuable assets and we believe 
the strength of our brand gives us a competitive advantage. We use our intellectual property rights to 
protect the goodwill of our brand, promote our brand name, enhance our competitiveness and 
otherwise support our business goals and objectives. Our business is dependent upon successfully 
protecting our intellectual property, including but not limited to our trademarks, copyright and patents. 
As part of our efforts towards ensuring their protection, we have successfully registered trademark and 
formatives including its logo marks. We do not have any control over the registration of a trademark by 
others and if we fail to protect our intellectual property, it could harm the value of our brand and 
services and adversely affect our business, financial condition, results of operations, cash flows. 
 

13. Our business is subject to seasonal volatility, which may contribute to fluctuations in our results of 
operations and financial condition. 

 
The major raw material used in our manufacturing operations is Cotton. Due to the seasonal availability 
of the Cotton, our business is seasonal in nature. The period during which our business may experience 
higher revenues varies from season to season depending upon the availability of Cotton. During the crop 
season, we are able to procure the cotton at reasonable terms and in large quantities. Whereas during 
the off season the availability of the cotton is less and also there are price variations. Accordingly, our 
revenue in one quarter may not accurately reflect the revenue trend for the whole Financial Year. The 
seasonality our Cotton industry and its impacts may cause fluctuations in our results of operations and 
financial conditions. 

 
14. Our cost of production is exposed to fluctuations in the prices of raw material like Cotton bales. 

 
We are exposed to fluctuations in the prices of raw material like Cotton bales. Thus, we may be unable 
to control factors affecting the price at which we procure our raw material. We also face the risks 
associated with compensating for or passing on such increase in our cost of production on account of 
such fluctuations in prices to our customers. Particularly, we face the risk of our products becoming 
unaffordable for a segment of the demography, if we pass on the increase in the cost of production to 
our customers through a corresponding increase in the price of our products in order to maintain our 
historical margins. Upward fluctuations in the prices of raw material may thereby affect our margins 
and profitability, resulting in a material adverse effect on our business, financial condition and results 
of operations. However, Company has a business practice of receiving advance orders and plans to 
minimize the impact of raw material price fluctuation. For further details of our procurement operations 
and our cost of production, refer chapters titled “Our Business” and “Financial Statements as” beginning 
on page 83 and 108 of this Draft Letter of Offer. 
 

15. Cotton is a highly flammable commodity. Any fire, or such mishaps or accidents at the Company’s 
facilities could lead to property damages, property loss and accident claims. 

 
Cotton being a highly flammable commodity, every stage from procurement, processing, storage and 
transportation to trading is fraught with an imminent danger of an instant fire. The risk of fire hazard is 
increased due to increased automation and use of large volume of air for material handling. Blow room 
and carding area are more prone to such hazard. Any spark generated at these places can not only 
generate fire but also the same could propagate to other machines through cotton conveying. Though 
we have taken insurance policy to cover damage caused by fire however, the cover may not be adequate 
to the loss suffered. 
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16. The raw materials and the finished products stored at our factory premises may be subject to 
distortion and colour fading due to lapse of time. 

 
The raw materials and the finished products of our Company are stored at the warehouse located in the 
factory of our Company. Cotton is subject to change in colour simply through their own natural aging 
process. In case the raw materials remained unused or the finished products remained unsold for a 
period of time they may fade their colour which may render them useless or reduce their usefulness. In 
case of any such incidence we may be required to either scrap the said product or we may be not be able 
to realize proper price of the said products which could have an adverse effect on the profitability and 
production schedule of the Company. 
 

17. Our Company is dependent on third party transportation providers for the delivery of finished 
Products and any disruption in their operations or a decrease in the quality of their services could 
affect our Company's reputation and results of operations.  

 
Our Company uses third party transportation providers for delivery of finished goods. Though our 
business has not experienced any disruptions due to transportation strikes in the past, any future 
transportation strikes may have an adverse effect on our business. These transportation facilities may 
not be adequate to support our existing and future operations. In addition, raw materials/ finished 
products may be lost or damaged in transit for various reasons including occurrence of accidents or 
natural disasters. There may also be delay in delivery products which may also affect our business and 
results of operation negatively. An increase in the freight costs or unavailability of freight for 
transportation of our raw materials may have an adverse effect on our business and results of 
operations. Further, disruptions of transportation services due to weather-related problems, strikes, 
lock-outs, inadequacies in the road infrastructure and port facilities, or other events could impair ability 
to procure raw materials on time. Any such disruptions could materially and adversely affect our 
business, financial condition and results of operations. 

 
18. We may be unable to attract and retain employees with the requisite skills, expertise and 

experience, which would adversely affect our operations, business growth and financial results 
 

We rely on the skills, expertise and experience of our employees to provide quality services to our 
customers. Our employees may terminate their employment with us prematurely and we may not be 
able to retain them. Experienced and skilled workers in the textile industry are highly sought after, and 
competition for talent is intense. If we experience any failure to attract and retain competent personnel’s 
or any material increase in labour costs as a result of the shortage of skilled labour, our competitiveness 
and business would be damaged, thereby adversely affecting our financial condition and operating 
results. Further, if we fail to identify suitable replacements of our departed staff, our business and 
operation could be adversely affected and our future growth and expansions may be inhibited. 

 
19. Changes in technology may render our current technologies obsolete or require us to make 

substantial capital investments. 
 

Modernization and technology upgradation is essential to provide better services to customers. 
Although we strive to keep our technology in line with the latest standards, we may be required to 
implement new technology or upgrade the existing employed by us. Further, the costs in upgrading our 
technology could be significant which could substantially affect our finances and operations. Our failure 
or inability to incorporate any change in technology might place our competitors at an advantage in 
terms of costs, efficiency and timely delivery of the final products. 

 
20. Our Company requires significant amounts of working capital for a continued growth. Our inability 

to meet our working capital requirements may have an adverse effect on our results of operations.  
 

Our business is working capital intensive. A significant portion of our working capital is utilized towards 
trade receivables and inventory. We intend to continue growing by reaching out to new customers and 
also increasing sales to the existing customers and thereby reaching to other geographical areas. All 
these factors may result in increase in the quantum of current assets. Our inability to maintain sufficient 
cash flow, credit facility and other sources of fund, in a timely manner, or at all, to meet the requirement 
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of working capital or pay out debts, could adversely affect our financial condition and result of our 
operations. For further details regarding working capital requirement. A brief Summary of our working 
capital position is given below: -  
 

(₹ in Lakhs) 

Particulars 
As at 31st March, 

2021 2022 2023 

A. Current Assets    

Inventories    

-Raw Material 926.10 2514.44 808.31 

-Work-in-Progress 288.59 423.41 350.55 

-Finished Goods 324.30 351.51 577.11 

  -Stock In Trade 25.36 28.87 1.71 
Trade Receivables 314.31 103.51 1213.04 

Cash and Cash Equivalents 8.89 5.00 1.74 

Short Term Loans & Advances and Other 
Current Assets 

386.96 1456.66 642.97 

Total Current Assets 2274.51 4883.40 3595.43 

B. Current Liabilities    

Short Term Borrowings 1146.52 1405.77 936.23 
Trade Payables 751.32 1357.26 1479.07 

Other Current Liabilities 113.16 858.75 267.19 

Short term provisions 52.73 49.32 55.58 

Total Current Liabilities 2063.73 3671.64 2738.07 

Working Capital (A-B) 473.22 1527.69 857.36 
Inventories as % of total current assets 61.66 63.82 48.33 

Trade receivables as % of total current      assets 12.38 1.99 33.73 

 
21. Our business operations are majorly concentrated in certain geographical regions especially in the 

state of Gujarat, India and any adverse developments affecting our operations in these regions 
could have an adverse impact on our revenue and results of operations. 

 
As on date of the Draft Letter of Offer, our Company has its registered office and Corporate Office 
situated within the state of Gujarat, India. Further, the manufacturing operations of the Company are 
also carried on in the state of Gujarat only. A major portion of our total sales are made from state of 
Gujarat. Such geographical concentration of our business in this region heightens our exposure to 
adverse development related to competition, as well as economic and demographic changes in these 
regions which may adversely affect our business prospects, financial conditions and results of 
operations. We may not be able to leverage our experience in this region to expand our operations in 
other parts of India, should we decide to further expand our operations. 
 
Factors such as government compliances, competitions, culture, regulatory regimes, business practice 
and customs, industry needs, transportation, in other markets where we may expand our operations 
may differ from those in this region, and our experience in such regions may not be applicable to other 
markets. In addition, as we enter new markets and geographical areas, we are likely to compete not only 
with national players, but also local players who might have an established local presence, are more 
familiar with local regulations, business practices and industry needs, have stronger relationships with 
local contractors, farmers, relevant government authorities, and who are in a stronger financial position 
than us, all of which may give them a competitive advantage over us. Our inability to expand into areas 
outside Gujarat market may adversely affect our business prospects, financial conditions and results of 
operations. 
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22. We generally do business with our customers on purchase order basis and do not enter into long- 

term contracts with most of them. 
 
Our business is dependent on our continuing relationships with our customers. Our Company neither 
has any long-term contract with any of customers nor has any marketing tie up for our products. 
Further, our Company has not appointed any exclusive agents for handling its operations. Any change 
in the buying pattern of our end users or disassociation of major customers can adversely affect the 
business of our Company. The loss of or interruption of work by, a significant customer or a number of 
significant customers or the inability to procure new orders on a regular basis or at all may have an 
adverse effect on our revenues, cash flows and operations. 

 
23. Reduction or termination of policies instituted to promote growth of the textile sector may 

adversely affect our business. 
 

The Government of India has instituted several policies to promote the growth of the Indian textile 
sector. These include interest rate subsidies, Power duty Exemptions and Power Tariff Benefits. Our 
Company avails certain benefits under such promotional policies, the brief of which is provided under 
Draft Letter of Offer. Termination of or variation in the terms of such policy (ies) can adversely impact 
our profitability and/ or our business operations. 
 

24. Our Company does not have any formal long-term arrangements with the suppliers and customers. 
Any significant variation in the supply & demand may adversely affect the operations and 
profitability of our Company. 

 
Major raw material used in the manufacturing at our Company is cotton, for the procurement of cotton 
we dependent on external suppliers and we do not have any formal long-term arrangements with our 
suppliers which oblige them to maintain their business with us. Our ability to maintain close and 
satisfactory relationships with our suppliers may impact our supplies and affect our production process. 
We also have not entered into any long-term agreements with our customers. In the event of any change 
in the preference or production schedule of the customer, our customer may terminate the orders which 
may affect our Company’s business, results of operations and revenues. Also, there is no assurance that 
the customers and suppliers will continue to supply raw materials to us and these customers will 
continue to purchase products from us. This could impact the financial performance of our Company 
and affect our financial condition. 
 

25. Out of our top ten customers, one of our customers contributes a significant amount of our revenues 
for the period ended March 31, 2023. Any loss of business from one or more of them may adversely 
affect our revenues and profitability. 

 
Out of our top ten customers, one of our customers contributes a significant percentage around 30 
percent of the total revenue of operations for the period ended March 31, 2023. However, the 
composition and revenue generated from these clients might change as we continue to add new 
customers in normal course of business. Any decline in our quality standards, growing competition and 
any change in the demand for our services by these customers may adversely affect our ability to retain 
them. We believe we have maintained good and long-term relationships with our customers. However, 
there can be no assurance that we will continue to have such long-term relationship with them also any 
delay or default in payment by these customers may adversely affect our business, financial condition 
and results of operations. We cannot assure that we shall generate the same quantum of business, or 
any business at all, from these customers, and loss of business from one or more of them may adversely 
affect our revenues and profitability. 
 

26. Textile Industry is an extremely competitive industry and we may not be able to maintain our 
market position, which in turn may adversely impact our business, results of operations and 
financial condition. 

 
Our products are based on fashion as well as specific needs of customers. We also undertake research 
activities with our suppliers to ensure that varied range of products are produced. Our purchase and 
sales model include various intermediaries who may connect with our competitors and share details of 
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the specialties of our products. We may not be able to protect our trade secrets and may also not be able 
to defend them.  
 
Competition may result in pricing pressures, reduced profit margins or lost market share or a failure to 
grow our market share, any of which could substantially harm our business and results of operations. 
The segment to which we cater is fragmented and continues to be dominated by unorganized suppliers. 
We believe that in order to compete effectively, we must continue to maintain our reputation, be flexible 
and innovative in responding to rapidly changing market demands and consumer preferences, and offer 
consumers a wide variety of high-quality Products at competitive prices. However, we may face risk of 
duplication of our products.  
 
There can be no assurance that we can effectively compete with our competitors in the future. We have 
not entered into any non-disclosure agreements with our intermediaries and thus our efforts towards 
our marketing and manufacturing research activities may be leaked to other players in the market. This 
may affect the demand and exclusivity of our products and make us subject to fierce competition thereby 
adversely affecting our business, financial condition and results of operations. 
 

27. We are dependent upon the growth prospects of the Cotton fabric industry, where finished products 
such as apparels are made by using our products. 

 
Our Company broadly falls under the textile industry of which we undertake the manufacturing of yarns. 
Cotton yarns face competition from synthetic yarns which are substitutes of our products. Our products 
are used generally in the apparel and garments industry and thus cater to the requirements of the textile 
industry at large, thus any slowdown in the growth rate or downward trend in any of these industries 
directly or indirectly impact our own growth prospects and may result in decline in profits and turnover 
of sales. 

 
28. Compliance with, and changes in, safety, health and environmental laws and regulations may 

adversely affect our business prospects, financial condition and results of operations. 
 

Due to the nature of our business, we expect to be or continue to be subject to extensive and increasingly 
stringent environmental, health and safety laws and regulations and various labour, workplace and 
related laws and regulations. We are also subject to environmental laws and regulations, including but 
not limited to: 
 
1. Environment (Protection) Act, 1986 
2. Air (Prevention and Control of Pollution) Act, 1981 
3. Water (Prevention and Control of Pollution) Act, 1974 
4. Hazardous Waste Management & Handling Rules, 2008 
5. Other regulations promulgated by the Ministry of Environment and Forests and the Pollution 

Control Boards of the state of Gujarat. 
 

which governs the discharge, emission, storage, handling and disposal of a variety of substances that 
may be used in or result from the operations of our business. The scope and extent of new environmental 
regulations, including their effect on our operations, cannot be predicted and hence the costs and 
management time required to comply with these requirements could be significant. 
 
Further, we are also subject to other laws and regulations, including but not limited to: 

 Customs Act, 1962 
 The Factories Act, 1948 
 The Employees State Insurance Act, 1948, (“ESIC Act”) 
 The Minimum Wages Act, 1948 
 Employees’ Compensation Act, 1923 (“ECA”) 
 Payment of Wages Act, 1936 (“Payment of Wages Act”) 
 The Payment of Gratuity Act, 1972 (“Gratuity Act”) 
 Employees Provident Fund and Miscellaneous Provisions Act, 1952 (“EPF Act”) 
 Payment of Bonus Act, 1965 (“PoB Act”)  
 The Equal Remuneration Act, 1976 ("Equal Remuneration Act")  
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 Child and Adolescent Labour (Prohibition and Regulation) Act, 1986 
 The Maternity Benefit Act, 1961  
 The Gujarat Shops and Establishments Act, 1948 
 The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 

2013 (“SHWW Act”) 
  The Industrial Disputes Act, 1947  

 
Further, certain tax laws are also applicable to the Company, which are as under: 

 The Income Tax Act, 1961 
 Central Goods and Service Tax Act, 2017 
 Gujarat Value Added Tax Act, 2003 
 Finance Act, 1994 (Service Tax) 
 The Central Excise Act, 1944 
  The Gujarat State Tax on Professions, Trade, Callings and Employments Act, 1976. 

 
Amendments to any such statutes may impose additional provisions to be followed by our Company and 
accordingly the Company needs to incur clean-up and remediation costs, as well as damages, payment 
of fines or other penalties, closure of production facilities for non - compliance, other liabilities and 
related litigation, could adversely affect our business, prospects, financial condition and results of 
operations. 

 
29. Our inability to maintain an optimal level of inventory for our business may impact our operations 

adversely. 
 

Our daily operations largely depend on consistent inventory control which is generally dependent on 
our projected sales in different months of the year. An optimal level of inventory is important to our 
business as it allows us to respond to customer demand effectively and to maintain a range of products. 
If we over-stock inventory, our required working capital will increase and if we under-stock inventory, 
our ability to meet consumer demand and our operating results may be adversely affected. Any 
mismatch between our planning and the actual off take by customers can impact us adversely. 
 

30. Certain agreements may be inadequately stamped or may not have been registered as a result of 
which our operations may be impaired.  
Few of our agreements may not be stamped adequately or registered. The effect of inadequate stamping 
is that the document is not admissible as evidence in legal proceedings and parties to that agreement 
may not be able to legally enforce the same, except after paying a penalty for inadequate stamping. The 
effect of nonregistration, in certain cases, is to make the document inadmissible in legal proceedings. 
Any potential dispute vis-à-vis the said premises and our non-compliance of local laws relating to stamp 
duty and registration may adversely impact the operations of our Company. 
 

31. We require a number of approvals, NOCs, licenses, registrations and permits in the ordinary course 
of our business and company has taken approvals, NOCs, Licenses, registration and permit from 
various authority. 

 
For further details, please refer the chapter titled “Government and Other Statutory Approvals” on page 
254 of this Draft Letter of Offer. 
 

32. Our business is dependent on the adequate and uninterrupted supply of electrical power and water 
at a reasonable cost. Failure on account of unavailability of electrical power and water may restrict 
us in utilizing our full capacity and, hence, may impact our business and results of operation. 

 
Adequate and cost-effective supply of electrical power is critical to our operations, which entails 
significant consumption of electrical power. Currently, we source power requirements from Paschim 
Gujarat Company Limited. Company has a DG set as an alternative supply of power but there can be no 
assurance that electricity supplied by them will be sufficient to meet our requirements or that we will 
be able to procure adequate and interrupted power supply in the future at a reasonable cost. Further, if 
the per unit cost of electricity is increased by the state electricity boards, our power costs will increase 
and it may not be possible to pass on any increase in our power costs to our customers, which may 
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adversely affect our profit margins. We draw water from bore well for use in our manufacturing 
facilities. Lack of sufficient water resources or an increase in the cost of such water used in 
manufacturing facilities could adversely affect our business, financial condition and results of 
operations. 

 
33. Our manufacturing facilities are located at Kalavad, Jamnagar, Gujarat. Any delay in production 

at, or shutdown of, or any interruption for a significant period of time, in these facilities may in turn 
adversely affect our business, financial condition and results of operations. 

 
Our Company has its manufacturing facilities located at Kalavad, Jamnagar, Gujarat. Our success 
depends on our ability to successfully utilize these manufacturing facilities to its utmost capacities and 
deliver our products in order to meet our customer demands in a timely manner. Our manufacturing 
facilities are susceptible to damage or interruption or operating risks, such as human error, power loss, 
breakdown or failure of equipment, plant and machinery, power supply or processes, performance 
below expected levels of output or efficiency, obsolescence, terrorist attacks, acts of war, break-ins, 
natural disasters such as earthquakes and industrial accidents and other similar events beyond our 
control. Further, our manufacturing facility is also subject to operating risks arising from compliance 
with the directives of relevant government authorities. Operating risks may result in personal injury 
and property damage and in the imposition of civil and criminal penalties. If our Company experiences 
delays in production or shutdowns due to any reason, including disruptions caused by disputes with its 
workforce or any external factors, our Company’s operations will be significantly affected, which in turn 
would have a material adverse effect on its business, financial condition and results of operations. 

 
34. The industry in which we operate is labour intensive and our operations may be materially 

adversely affected by strikes, work stoppages or increased wage demands by our employees. 
 

Our industry being labour intensive is dependent on labour force for carrying out its operations. 
Shortage of skilled/unskilled personnel or work stoppages caused by disagreements with employees 
could have an adverse effect on our business and results of operations. We have not experienced any 
major disruptions in our business operations due to disputes or other problems with our work force in 
the past; however; there can be no assurance that we will not experience such disruptions in the future. 
Such disruptions may adversely affect our business and results of operations and may also divert the 
management’s attention and result in increased costs. 
 
India has stringent labour legislation that protects the interests of workers, including legislation that 
sets forth detailed procedures for the establishment of unions, dispute resolution and employee removal 
and legislation that imposes certain financial obligations on employers upon retrenchment. We are also 
subject to laws and regulations governing relationships with employees, in such areas as minimum wage 
and maximum working hours, overtime, working conditions, hiring and terminating of employees and 
work permits. Although our employees are not currently unionized, there can be no assurance that they 
will not unionize in the future. If our employees unionize, it may become difficult for us to maintain 
flexible labour policies, and we may face the threat of labour unrest, work stoppages and diversion of 
our management's attention due to union intervention, which may have a material adverse impact on 
our business, results of operations and financial condition. 
 

35. We may not be successful in implementing our business strategies. 
 

The success of our business depends substantially on our ability to implement our business strategies 
effectively. Even though we have successfully executed our business strategies in the past, there is no 
guarantee that we can implement the same on time and within the estimated budget going forward, or 
that we will be able to meet the expectations of our targeted clients. Changes in regulations applicable 
to us may also make it difficult to implement our business strategies. Failure to implement our business 
strategies would have a material adverse effect on our business and results of operations. 

 
36. Our Company’s failure to maintain the quality standards of the products could adversely impact 

our business, results of operations and financial condition. 
 

Our products depend on customer’s expectations and choice or demand of the customer and trends in 
the fashion industry. Any failure to maintain the quality standards of our products may affect our 



   

40 | P a g e  

 

business. Although we have put in place strict quality control procedures, we cannot assure that our 
products will always be able to satisfy our customers’ quality standards. Any negative publicity 
regarding our Company, or products, including those arising from any deterioration in quality of our 
products from our vendors, or any other unforeseen events could adversely affect our reputation, our 
operations and our results from operations. 
 

37. Any defects in our products could make our Company liable for customer claims, which in turn 
could affect our Company’s results of operations. 

 
Our Company is bound by the terms and conditions as stated in the purchase order placed by its 
customers. There are no specific regulations governing the supply of the same, other than the general 
law of contracts. Any claims made by these customers for defects in the products, would be subject to 
these terms and conditions, which are in the nature of normal contractual obligations in India. Any 
violation of these obligations could impact our Company’s results of operations and financial conditions. 

 
38. We have not entered into any technical support service for the maintenance and smooth 

functioning of our equipment’s and machineries, which may affect our performance. 
 

Our manufacturing processes involve daily use of technical equipment’s and machineries. They require 
periodic maintenance checks and technical support in an event of technical breakdown or 
malfunctioning. Our company has not entered into any technical support service agreements with any 
competent third party. However, Company has an in-house team for maintenance and advancement of 
machinery. Our failure to reduce the downtime in case such events occur may adversely affect our 
productivity, business and results of operations. 
 

39. Our insurance policies do not cover all risks, specifically risks like product defect/liability risk, loss 
of profits and terrorism. In the event of the occurrence of such events, our insurance coverage may 
not adequately protect us against possible risk of loss. 

 
Our Company has obtained insurance coverage in respect of certain risks. Our significant insurance 
policies consist of, among others, standard fire and special perils, earthquake (fire and shock). While we 
believe that we maintain insurance coverage in adequate amounts consistent with size of our business, 
our insurance policies do not cover all risks, specifically risks like product defect/liability risk, loss of 
profits, losses due to terrorism etc. There can be no assurance that our insurance policies will be 
adequate to cover the losses in respect of which the insurance has been availed. If we suffer a significant 
uninsured loss or if insurance claim in respect of the subject-matter of insurance is not accepted or any 
insured loss suffered by us significantly exceeds our insurance coverage, our business, financial 
condition and results of operations may be materially and adversely affected. 

 
40. Our lenders have charge over our movable and immovable properties in respect of finance availed 

by us. 
 

We have secured our lenders by creating a charge over our movable and immovable properties in 
respect of loans / facilities availed by us from banks and financial institutions. The total amounts 
outstanding and payable by us as secured loans were Rs. 11,20,27,000/- as on March 31, 2023 and 
Rs.13,54,10,000 /- as on December 31,2023. In the event we default in repayment of the loans / facilities 
availed by us and any interest thereof, our properties may be forfeited by lenders, which in turn could 
have significant adverse effect on business, financial condition or results of operations. For further 
information on the Financial Indebtedness please refer to page no. 108 of this Draft Letter of Offer. 

 
41. Our lenders have imposed certain restrictive conditions on us under our financing arrangements. 

 
Under our financing arrangements, we are required to obtain the prior, written lender consent for, 
among other matters, changes in our capital structure, formulate a scheme of amalgamation or 
reconstruction and entering into any other borrowing arrangement. Further, we are required to 
maintain certain financial ratios. There can be no assurance that we will be able to comply with these 
financial or other covenants or that we will be able to obtain the consents necessary to take the actions 
we believe are necessary to operate and grow our business. Our level of existing debt and any new debt 
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that we incur in the future has important consequences. Any failure to comply with these requirements 
or other conditions or covenants under our financing agreements that is not waived by our lenders or 
is not otherwise cured by us, may require us to repay the borrowing in whole or part and may include 
other related costs. Our Company may be forced to sell some or all of its assets or limit our operations. 
This may adversely affect our ability to conduct our business and impair our future growth plans. For 
further information, see the chapter titled “Financial Indebtedness” on page108 of the Draft Letter of 
Offer .Though these covenants are restrictive to some extent to the Company however it ensures 
financial discipline, which would help the Company in the long run to improve its financial performance. 

 
42. The deployment of funds raised through this Issue shall not be subject to any Monitoring Agency 

and shall be purely dependent on the discretion of the management of our Company.  
 

Since the Issue size is less than Rs.10,000 lakh, there is no mandatory requirement of appointing an 
Independent Monitoring Agency for overseeing the deployment of utilization of funds raised through 
this Issue. The deployment of these funds raised through this Issue, is hence, at the discretion of the 
management and the Board of Directors of our Company and will not be subject to monitoring by any 
independent agency. Any inability on our part to effectively utilize the Issue proceeds could adversely 
affect our financials. 
 

43. Our future funds requirements, in the form of fresh issue of capital or securities and/or loans taken 
by us, may be prejudicial to the interest of the shareholders depending upon the terms on which 
they are eventually raised. 

 
We may require additional capital from time to time depending on our business needs. Any fresh issue 
of shares or convertible securities would dilute the shareholding of the existing shareholders and such 
issuance may be done on terms and conditions, which may not be favourable to the then existing 
shareholders. If such funds are raised in the form of loans or debt, then it may substantially increase our 
interest burden and decrease our cash flows, thus prejudicially affecting our profitability and ability to 
pay dividends to our shareholders. 

 
44. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, 

cash flows, working capital requirements, capital expenditure and restrictive covenants in our 
financing arrangements. 

 
Our company has declared an interim dividend @ 1% i.e., 1.00/- paisa per Equity Share of face value of 
Re. 1.00/- each on December 22, 2023 for the FY 2023-24. However, we may retain all our future 
earnings, if any, for use in the operations and expansion of our business. As a result, we may not declare 
dividends in the foreseeable future. Any future determination as to the declaration and payment of 
dividends will be at the discretion of our Board of Directors and will depend on factors that our Board 
of Directors deem relevant, including among others, our results of operations, financial condition, cash 
requirements, business prospects and any other financing arrangements. Accordingly, realization of a 
gain on shareholders investments may largely depend upon the appreciation of the price of our Equity 
Shares. There can be no assurance that our Equity Shares will appreciate in value. For details of our 
dividend history, see “Dividend Policy” on page 107of Draft Letter of Offer. 
 

45. Our success depends largely upon the services of our Directors and other Key Managerial Personnel 
and our ability to attract and retain them. Demand for Key Managerial Personnel in the industry 
is intense and our inability to attract and retain Key Managerial Personnel may affect the 
operations of our Company. 

 
Our directors have built relations with clients and other persons who are connected with us. Our success 
is substantially dependent on the expertise and services of our Directors and our Key Managerial 
Personnel. They provide expertise which enables us to make well informed decisions in relation to our 
business and our future prospects. Our future performance will depend upon the continued services of 
these persons. Demand for Key Managerial Personnel in the industry is intense. We cannot assure you 
that we will be able to retain any or all, or that our succession planning will help to replace, the key 
members of our management. The loss of the services of such key members of our management team 
and the failure of any succession plans to replace such key members could have an adverse effect on our 
business and the results of our operations. 
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46. In addition to normal remuneration or benefits and reimbursement of expenses, some of our 
directors and key managerial personnel are interested in our Company to the extent of their 
shareholding and dividend entitlement, if any and any loan availed by our Company or as Creditors 
of the Company. 

 
Our Directors and Key Managerial Personnel (“KMPs”) are interested in our Company to the extent of 
remuneration paid to them for services rendered and reimbursement of expenses payable to them. In 
addition, some of our directors and key managerial personnel may also be interested to the extent of 
their shareholding and dividend entitlement, if any, loan availed from them by our Company and Credit 
balance due to them if any as Creditors of the Company etc. For further information, see “Capital 
Structure”, “Our Management” and “Related Party Transactions” on pages 57, 95 and 24, respectively, of 
this Draft Letter of Offer. 
 

47. We have taken guarantees from Promoters and members of Promoter Group in relation to debt 
facilities provided to us. 

 
We have taken guarantees from Promoters and members of Promoter Group in relation to our secured 
debt facilities availed from our Bankers. In an event any of these persons withdraw or terminate 
its/their guarantees, the lender for such facilities may ask for alternate guarantees, repayment of 
amounts outstanding under such facilities, or even terminate such facilities. We may not be successful 
in procuring guarantees satisfactory to the lender and as a result may need to repay outstanding 
amounts under such facilities or seek additional sources of capital, which could adversely affect our 
financial condition. For more information, please see the chapter titled “Financial Indebtedness” 
beginning on page 108 of this Draft Letter of Offer. 
 

48. Certain agreements may be inadequately stamped or may not have been registered as a result of 
which our operations may be impaired. 

 
Few of our agreements may not be stamped adequately or registered. The effect of inadequate stamping 
is that the document is not admissible as evidence in legal proceedings and parties to that agreement 
may not be able to legally enforce the same, except after paying a penalty for inadequate stamping. The 
effect of non-registration, in certain cases, is to make the document inadmissible in legal proceedings. 
Any potential dispute vis-à-vis the said premises and our non-compliance of local laws relating to stamp 
duty and registration may adversely impact the operations of our Company. 
 

49. Industry information included in this Draft Letter of Offer has been derived from industry reports 
commissioned by us for such purpose. There can be no assurance that such third-party statistical, 
financial and other industry information is either complete or accurate. 

 
We have relied on the reports of certain independent third party for purposes of inclusion of such 
information in this Draft Letter of Offer. These reports are subject to various limitations and based upon 
certain assumptions that are subjective in nature. We have not independently verified data from such 
industry reports and other sources. Although we believe that the data may be considered to be reliable, 
their accuracy, completeness and underlying assumptions are not guaranteed and their dependability 
cannot be assured. While we have taken reasonable care in the reproduction of the information, the 
information has not been prepared or independently verified by us, or any of our respective affiliates or 
advisors and, therefore, we make no representation or warranty, express or implied, as to the accuracy 
or completeness of such facts and statistics. Due to possibly flawed or ineffective collection methods or 
discrepancies between published information and market practice and other problems, statistics herein 
may be inaccurate or may not be comparable to statistics produced for other economies              and should not be 
unduly relied upon. Further, there is no assurance that they are stated or compiled on the same basis or 
with the same degree of accuracy as may be the case elsewhere. Statements from third parties that 
involve estimates are subject to change, and actual amounts may differ materially from those included 
in this Draft Letter of Offer. 
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50. The requirements of being a public listed company may strain our resources and impose additional 

requirements.  
 

With the increased scrutiny of the affairs of a public listed company by shareholders, regulators and the 
public at large, we will incur significant legal, accounting, corporate governance and other expenses that 
we did not incur in the past. We will also be subject to the provisions of the listing agreements signed 
with the Stock Exchanges which require us to file unaudited financial results on a half yearly basis. In 
order to meet our financial control and disclosure obligations, significant resources and management 
supervision will be required. As a result, management’s attention may be diverted from other business 
concerns, which could have an adverse effect on our business and operations. There can be no assurance 
that we will be able to satisfy our reporting obligations and/or readily determine and report any changes 
to our results of operations in a timely manner as other listed companies. In addition, we will need to 
increase the strength of our management team and hire additional legal and accounting staff with 
appropriate public company experience and accounting knowledge and we cannot assure that we will 
be able to do so in a timely manner. 
 

51. We have not made any alternate arrangements for meeting our capital requirements for the 
Objects of the offer. Further we have not identified any alternate source of financing the ‘Objects of 
the Offer’. Any shortfall in raising / meeting the same could adversely affect our growth plans, 
operations and financial performance.  
 
As on date, we have not made any alternate arrangements for meeting our capital requirements for the 
objects of the offer. We meet our capital requirements through our bank finance, owned funds and 
internal accruals. Any shortfall in our net owned funds, internal accruals and our inability to raise debt 
in future would result in us being unable to meet our capital requirements, which in turn will negatively 
affect our financial condition and results of operations. Further we have not identified any alternate 
source of funding and hence any failure or delay on our part to raise money from this issue or any 
shortfall in the issue proceeds may delay the implementation schedule and could adversely affect our 
growth plans. For further details, please refer to the chapter titled "Objects of the Issue" beginning on 
page 60 of this Draft Letter of Offer. 
 
B. OFFER RELATED RISKS  

 
52. SEBI has recently, by way of circulars dated January 22, 2020, May 6, 2020, January 19, 2021, April 

22, 2021, October 01, 2021 and May 19, 2022 streamlined the process of rights issues. You should 
follow the instructions carefully, as stated in such SEBI circulars and in this Draft Letter of Offer.  

 
The concept of crediting Rights Entitlements into the demat accounts of the Eligible Equity Shareholders 
has recently been introduced by the SEBI. Accordingly, the process for such Rights Entitlements has 
been recently devised by capital market intermediaries. Eligible Equity Shareholders are encouraged to 
exercise caution, carefully follow the requirements as stated in the SEBI circulars dated January 22, 
2020, May 6, 2020, January 19, 2021, April 22, 2021, October 01, 2021 and May 19, 2022, and ensure 
completion of all necessary steps in relation to providing/updating their demat account details in a 
timely manner. For details, please refer the section titled ‘Terms of the Issue’ beginning on page 265.  

 
In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue 
Circular, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in 
dematerialized form only. Prior to the Issue Opening Date, our Company shall credit the Rights 
Entitlements to (i) the demat accounts of the Eligible Equity Shareholders holding the Equity Shares in 
dematerialised form; and (ii) a demat suspense escrow account opened by our Company, for the Eligible 
Equity Shareholders which would comprise Rights Entitlements relating to (a) Equity Shares held in a 
demat suspense account pursuant to Regulation 39 of the SEBI Listing Regulations; or (b) Equity Shares 
held in the account of IEPF authority; or (c) the demat accounts of the Eligible Equity Shareholder which 
are frozen or details of which are unavailable with our Company or with the Registrar on the Record 
Date; or (d) credit of the Rights Entitlements returned/reversed/failed; or (e) the ownership of the 
Equity Shares currently under dispute, including any court proceedings. 
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53. Our company will not distribute the draft letter of offer, letter of offer and application form to 
certain overseas Shareholders who have not provided an address in India for service of documents.  

 
Our Company will dispatch the Letter of Offer, the Abridged Letter of Offer, Rights Entitlement Letter 
and Application Form (the “Offering Materials/ Issue Materials”) to such Shareholders who have 
provided an address in India for the service of documents. The Offering Materials will not be distributed 
to addresses outside India on account of restrictions that apply to the circulation of such materials in 
various overseas jurisdictions. However, the Companies Act requires companies to serve documents at 
any address, which may be provided by the members as well as through e- mail. Presently, there is a 
lack of clarity under the Companies Act, 2013, and the rules thereunder, with respect to the distribution 
of Offering Materials to retail individual shareholders in overseas jurisdictions where such distribution 
may be prohibited under applicable laws of such jurisdictions. 
 

54. Failure to exercise or sell the Rights Entitlements will cause the Rights Entitlements to lapse 
without compensation and result in a dilution of shareholding. 

 
The Rights Entitlements that are not exercised prior to the end of the Issue Closing Date will expire and 
become null and void, and Eligible Shareholders will not receive any consideration for them. The 
proportionate ownership and voting interest in our Company of Eligible Shareholders who fail (or are 
not able) to exercise their Rights Entitlements will be diluted. Even if you elect to sell your unexercised 
Rights Entitlements, the consideration you receive for them may not be sufficient to fully compensate 
you for dilution of your percentage ownership of the equity share capital of our Company that may be 
caused as a result of the Issue. Renouncees may not be able to apply in case of failure in completion of 
renunciation through off-market transfer in such a manner that the Rights Entitlements are credited to 
the demat account of the Renouncees prior to the Issue Closing Date. Further, in case, the Rights 
Entitlements do not get credited in time, in case of On-Market Renunciation, such Renouncee will not be 
able to apply in this Issue with respect to such Rights Entitlements. 
 

55. Applicants to this Issue are not allowed to withdraw their Applications after the Issue Closing Date. 
 

Applicants in this Issue are not allowed to withdraw their Applications after the Issue Closing Date. The 
Allotment in this Issue and the credit of such Rights Equity Shares to the Applicant’s demat account with 
its depository participant shall be completed within such period as prescribed under the applicable 
laws. There is no assurance, however, that material adverse changes in the international or national 
monetary, financial, political or economic conditions or other events in the nature of force majeure, 
material adverse changes in our business, results of operation, cash flows or financial condition, or other 
events affecting the Applicant’s decision to invest in the Rights Equity Shares, would not arise between 
the Issue Closing Date and the date of Allotment in this Issue. Occurrence of any such events after the 
Issue Closing Date could also impact the market price of our Equity Shares. The Applicants shall not have 
the Rights to withdraw their applications in the event of any such occurrence. We cannot assure you 
that the market price of the Equity Shares will not decline below the Issue Price. To the extent the market 
price for the Equity Shares declines below the Issue Price after the Issue Closing Date, the shareholder 
will be required to purchase Equity Shares at a price that will be higher than the actual market price for 
the Equity Shares at that time. Should that occur, the shareholder will suffer an immediate unrealized 
loss as a result. We may complete the Allotment even if such events may limit the Applicants’ ability to 
sell our Equity Shares after this Issue or cause the trading price of our Equity Shares to decline. 

 
56. Any further issuance of Equity Shares by Our Company or sales of Equity Shares by any significant 

shareholders may adversely affect the trading price of the Equity Shares. 
 

Any future issuance of Equity Shares by our Company could dilute the investor’s shareholding. Any such 
future issuance of Equity Shares or sales of Equity Shares by any of our significant shareholders may 
also adversely affect the trading price of the Equity Shares, and could impact our ability to raise capital 
through an offering of securities. In addition, any perception by investors that such issuances or sales 
might occur could also affect the trading price of the Equity Shares. 
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57. There are restrictions on daily movements in the price of the Equity Shares, which may adversely 
affect your ability to sell, or the price at which you can sell, Equity Shares at a particular point in 
time. 

 
We are subject to a daily “circuit breaker” imposed by all Stock Exchanges in India, which does not allow 
transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit 
breaker operates independently of the index‐based market‐wide circuit breakers generally imposed by 
SEBI on Indian Stock Exchanges. The percentage limit on our circuit breakers is set by the Stock 
Exchanges based on the historical volatility in the price and trading volume of our Equity Shares. 
 

58. Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.  
 
Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity 
shares in an Indian company are generally taxable in India. Any gain realized on the sale of listed equity 
shares on a stock exchange held for more than 12 months will not be subject to capital gains tax in India 
if STT has been paid on the transaction. STT will be levied on and collected by a domestic stock exchange 
on which the equity shares are sold. It is pertinent to note that pursuant to the Finance Bill, 2017, it has 
been proposed, that with effect from April 1, 2017, this exemption would only be available if the original 
acquisition of equity shares was chargeable to STT. The Central Government is expected to, however 
notify the transactions which would be exempt from the application of this new amendment. Any gain 
realized on the sale of equity shares held for more than 12 months, which are sold other than on a 
recognized stock exchange and on which no STT has been paid, will be subject to long term capital gains 
tax in India. Further, any gain realized on the sale of listed equity shares held for a period of 12 months 
or less will be subject to applicable short-term capital gains tax in India. Capital gains arising from the 
sale of the equity shares will be exempt from taxation in India in cases where the exemption is provided 
under a treaty between India and the country of which the seller is resident, subject to the availability 
of certain documents. Generally, Indian tax treaties do not limit India‘s ability to impose tax on capital 
gains. As a result, residents of other countries may be liable for tax in India as well as in their own 
jurisdiction on a gain upon the sale of the Equity Shares. For more details, please refer to ‘Statement of 
Tax Benefits’ beginning on page 67 of this Draft Letter of Offer. 

 
59. There is no guarantee that our Equity Shares will be listed in a timely manner or at all which may 

adversely affect the trading price of our Equity Shares. 
 

In accordance with Indian law and practice, final approval for listing and trading of the Equity Shares 
will not be granted by the Stock Exchanges until after those Equity Shares have been issued and allotted. 
Approval will require all relevant documents authorizing the issuing of Equity Shares to be submitted. 
There could be a failure or delay in listing the Equity Shares on Stock Exchanges. Any failure or delay in 
obtaining the approval would restrict your ability to dispose of your Equity Shares. Further, historical 
trading prices, therefore, may not be indicative of the prices at which the Equity Shares will trade in the 
future which may adversely impact the ability of our shareholders to sell the Equity Shares or the price 
at which shareholders may be able to sell their Equity Shares at that point of time.  
 

60. Rights of shareholders under Indian laws may be more limited than under the laws of other 
jurisdictions.  

 
Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and 
shareholders’ rights may differ from those that would apply to a company in another jurisdiction. 
Shareholders’ rights including in relation to class actions, under Indian law may not be as extensive as 
shareholders’ rights under the laws of other countries or jurisdictions. Investors may have more 
difficulty in asserting their rights as shareholder in an Indian company than as shareholder of a 
corporation in another jurisdiction.  

 
61. In the event there is any delay in the completion of the Issue, there would be a corresponding delay 

in the completion of the objects / schedule of implementation of this Issue which would in turn affect 
our revenues and results of operations. 

 
The funds that we receive would be utilized for the Objects of the Issue as has been stated in the section 
titled ‘Objects of the Issue’ beginning on page 60. The proposed schedule of implementation of the 
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objects of the Issue is based on our management’s estimates. If the schedule of implementation is 
delayed for any other reason whatsoever, including any delay in the completion of the Issue, we may 
have to revise our business, development and working capital plans resulting in unprecedented 
financial mismatch and this may adversely affect our revenues and results of operations. 
 

62. Investors will be subject to market risks until the Issue Shares credited to their demat accounts are 
listed and permitted to trade.  

 
Investors can start trading the Issue Shares allotted to them only after they are listed and permitted to 
trade. Since the Equity Shares are currently traded on the Stock Exchange, investors will be subject to 
market risk from the date they pay for the Issue Shares to the date when trading approval is granted for 
them. Further, we cannot assure you that the Issue Shares allocated to an Investor will be credited to 
the Investor’s demat account or that trading in the Equity Shares will commence in a timely manner. 
 
 

63. Investors will not have the option of getting the Allotment of Rights Equity Shares in physical form 
and the Rights Entitlement of Eligible Equity Shareholders holding Equity Shares in physical form 
(“Physical Shareholders”) may lapse in case they fail to furnish the details of their demat account 
to the Registrar.  

 
In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue 
Circular, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in 
dematerialised form only. Accordingly, the Rights Entitlements of the Physical Shareholders shall be 
credited in a suspense escrow demat account opened by our Company during the Issue Period. The 
Physical Shareholders are requested to furnish the details of their demat account to the Registrar not 
later than two Working Days prior to the Issue Closing Date to enable the credit of their Rights 
Entitlements in their demat accounts at least one day before the Issue Closing Date. The Rights 
Entitlements of the Physical Shareholders who do not furnish the details of their demat account to the 
Registrar not later than two Working Days prior to the Issue Closing Date, shall lapse. Further, pursuant 
to a press release dated December 3, 2018 issued by the SEBI, with effect from April 1, 2019, a transfer 
of listed Equity Shares cannot be processed unless the Equity Shares are held in dematerialized form 
(except in case of transmission or transposition of the Equity Shares and except the pending transfers). 
For details, refer the section titled ‘Terms of the Issue – Procedure for Application by Eligible Equity 
Shareholders holding Equity Shares in physical form’ on page 265 of this Draft of Letter of Offer. 
 

64. The entitlement of Equity Shares to be allotted to investors applying for Allotment in physical form, 
will be kept in abeyance.  

  
Investors will not have the option of getting the allotment of Equity Shares in physical form. The Equity 
Shares Allotted to the Applicants who do not have demat accounts or who have not specified their demat 
details, will be kept in abeyance till receipt of the details of the demat account of such Applicants. This 
further means that they will have no voting rights in respect of the Equity Shares. For details, see “Terms 
of the Issue – Procedure for Application by Eligible Equity Shareholders holding Equity Shares in physical 
form” on page 265 of this Draft Letter of Offer.  

  
65. The Eligible Equity Shareholders holding Equity Shares in physical form will have no voting rights 

in respect of Equity Shares until they provide details of their demat account and Equity Shares are 
transferred to such demat account from the demat suspense account thereafter.  

  
The Equity Shares will be credited to a demat suspense account to be opened by our Company, in case 
of Allotment in respect of resident Eligible Equity Shareholders holding Equity Shares in physical form 
and who have not provided the details of their demat account to the Registrar or our Company at least 
two Working Days prior to the Issue Closing Date. Such Eligible Equity Shareholders are required to 
send, amongst others, details of their demat accounts to our Company or the Registrar to enable our 
Company to transfer, after verification of the details of such demat account by the Registrar, the Equity 
Shares from the demat suspense account to the demat accounts of such Eligible Equity Shareholders. 
Unless and until such Eligible Equity Shareholders provide details of their demat account and the Equity 
Shares are transferred from demat suspense account to such demat accounts thereafter, they will have 
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no voting rights in respect of Equity Shares. For details, see ‘Terms of the Issue’ on page 265 of this Draft 
Letter of Offer.  

 
66. The Rights Entitlement of Eligible Equity Shareholders holding Equity Shares in physical form 

(“Physical Shareholder”) may lapse in case they fail to furnish the details of their demat account to 
the Registrar.  

  
The concept of crediting Rights Entitlements into the demat accounts of the Eligible Equity Shareholders 
has recently been introduced by the SEBI. Accordingly, the process for such Rights Entitlements has 
been recently devised by capital market intermediaries. Eligible Equity Shareholders are encouraged to 
exercise caution, carefully follow the requirements as stated in the SEBI circulars dated January 22, 2020 
and May 6, 2020, read with SEBI circular SEBI/HO/CFD/DIL1/CIR/P/2020/136 dated July 24, 2020, 
SEBI circular SEBI/HO/CFD/DIL1/CIR/P/2021/13 dated January 19, 2021 and SEBI circular bearing 
reference number SEBI/HO/CFD/DIL2/CIR/P/2021/552 dated April 22, 2021, and ensure completion 
of all necessary steps in relation to providing/updating their demat account details in a timely manner. 
For details, see “Terms of the Issue” on page 265 of this Draft Letter of Offer. In accordance with 
Regulation 77A of the SEBI (ICDR) Regulations read with the SEBI Rights Issue Circulars, the credit of 
Rights Entitlements and Allotment of Rights Equity Shares shall be made in dematerialized form only.  
 
EXTERNAL RISK FACTORS 
 
A. INDUSTRY RISKS 

 
67. Changes in government regulations or their implementation could disrupt our operations and 

adversely affect our business and results of operations. 
 

Our business and industry is regulated by different laws, rules and regulations framed by the Central 
and State Government. These regulations can be amended/ changed on a short notice at the discretion 
of the Government. If we fail to comply with all applicable regulations or if the regulations governing 
our business or their implementation change adversely, we may incur increased costs or be subject to 
penalties, which could disrupt our operations and adversely affect our business and results of 
operations. 
 
B. OTHER RISKS  
 

68. Significant differences exist between Indian GAAP and other accounting principles, such as U.S. 
GAAP and IFRS, which may be material to the financial statements prepared and presented in 
accordance with SEBI ICDR Regulations contained in this Draft Letter of Offer. 

 
As stated in the reports of the Auditor included in this Draft Letter of Offer under chapter “Financial 
Statements  as” beginning on page 108 the financial statements included in this Draft Letter of Offer are 
based on  financial information that is based on the audited financial statements that are prepared and 
presented    in conformity with Indian GAAP and in accordance with the SEBI ICDR Regulations, and no 
attempt has been made to reconcile any of the information given in this Draft Letter of Offer to any other 
principles or to base it on any other standards. Indian GAAP differs from accounting principles and 
auditing standards with which prospective investors may be familiar in other countries, such as U.S. 
GAAP and IFRS. Significant differences exist between Indian GAAP and U.S. GAAP and IFRS, which may 
be material to the financial information prepared and presented in accordance with Indian GAAP 
contained in this Draft Letter of Offer. Accordingly, the degree to which the financial information 
included in this Draft Letter of Offer will provide meaningful information is dependent on familiarity 
with Indian GAAP, the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not 
familiar with Indian GAAP on the financial disclosures presented in this Draft Letter of Offer should 
accordingly be limited. 

 
69. Changing laws, rules and regulations and legal uncertainties, including adverse application of tax 

laws, may adversely affect our business and financial performance. 
 

Our business and financial performance could be adversely affected by unfavourable changes in or 
interpretations of existing, or the promulgation of new laws, rules and regulations applicable to us and 
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our business. Please refer details of the laws currently applicable to us. There can be no assurance that 
the Government of India may not implement new regulations and policies which will require us to obtain 
approvals and licenses from the Government of India and other regulatory bodies or impose onerous 
requirements and conditions on our operations. Any such changes and the related uncertainties with 
respect to the applicability, interpretation and implementation of any amendment to, or change to 
governing laws, regulation or policy in the jurisdictions in which we operate may have a material 
adverse effect on our business, financial condition and results of operations. In addition, we may have to 
incur expenditures to comply with the requirements of any new regulations, which may also materially 
harm our results of operations. Any unfavourable changes to the laws and regulations applicable to us 
could also subject us to additional liabilities. 
 
The application of various Indian tax laws, rules and regulations to our business, currently or in the 
future, is subject to interpretation by the applicable taxation authorities. If such tax laws, rules and 
regulations are amended, new adverse laws, rules or regulations are adopted or current laws are 
interpreted adversely to our interests, the results could increase our tax payments (prospectively or 
retrospectively) and/or subject us to penalties. Further, changes in capital gains tax or tax on capital 
market transactions or sale of shares could affect investor returns. As a result, any such changes or 
interpretations could have an adverse effect on our business and financial performance. 
 

70. Financial instability in Indian financial markets could adversely affect Our Company’s results of 
operations and financial condition. 
 
In this globalized world, the Indian economy and financial markets are significantly influenced by 
worldwide economic, financial and market conditions. Any financial turmoil, say in the United States of 
America, Europe, China or other emerging economies, may have a negative impact on the Indian 
economy. Although economic conditions differ in each country, investors’ reactions to any significant 
developments in one country can have adverse effects on the financial and market conditions in other 
countries. A loss in investor confidence in the financial systems, particularly in other emerging markets, 
may cause increased volatility in Indian financial markets. Indian financial markets have also experienced 
the contagion effect of the global financial turmoil. Any prolonged financial crisis may have an adverse 
impact on the Indian economy, thereby resulting in a material and adverse effect on our Company's 
business, operations, financial condition, profitability and price of its Shares. Stock exchanges in India 
have in the past experienced substantial fluctuations in the prices of listed securities. 

 
71. Political instability or a change in economic liberalization and deregulation policies could 

seriously harm business and economic conditions in India generally and our business in particular. 
 

The GOI has traditionally exercised and continues to exercise influence over many aspects of the 
economy. Our business and the market price and liquidity of our Equity Shares may be affected by 
interest rates, changes in Government policy, taxation, social and civil unrest and other political, 
economic or other developments in or affecting India. The rate of economic liberalization could change, 
and specific laws and policies affecting the information technology sector, foreign investment and other 
matters affecting investment in our securities could change as well. Any significant change in such 
liberalization and deregulation policies could adversely affect business and economic conditions in 
India, generally, and our business, prospects, financial condition and results of operations, in particular. 

 
72. Global economic, political and social conditions may harm our ability to do business, increase our 

costs and negatively affect our stock price. 
 

Global economic and political factors that are beyond our control, influence forecasts and directly affect 
performance. These factors include interest rates, rates of economic growth, fiscal and monetary policies 
of governments, inflation, deflation, foreign exchange fluctuations, consumer credit availability, 
fluctuations in commodities markets, consumer debt levels, unemployment trends and other matters 
that influence consumer confidence, spending and tourism. Increasing volatility in financial markets 
may cause these factors to change with a greater degree of frequency and magnitude, which may 
negatively affect our stock prices. 
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73. Foreign investors are subject to foreign investment restrictions under Indian law that limits our 
ability to attract foreign investors, which may adversely impact the market price of the Equity 
Shares. 

 
Under the foreign exchange regulations currently in force in India, transfers of shares between non- 
residents and residents are freely permitted (subject to certain exceptions) if they comply with the 
pricing guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are 
sought to be transferred, is not in compliance with such pricing guidelines or reporting requirements or 
fall under any of the exceptions referred to above, then the prior approval of the RBI will be required. 
Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into 
foreign currency and repatriate that foreign currency from India will require a no objection/ tax 
clearance certificate from the income tax authority. There can be no assurance that any approval 
required from the RBI or any other government agency can be obtained on any particular terms or at 
all. 
 

74. The extent and reliability of Indian infrastructure could adversely affect our Company’s results of 
operations and financial condition. 

 
India’s physical infrastructure is in developing phase compared to that of many developed nations. Any 
congestion or disruption in its port, rail and road networks, electricity grid, communication systems or 
any other public facility could disrupt our Company’s normal business activity. Any deterioration of 
India’s physical infrastructure would harm the national economy, disrupt the transportation of goods 
and supplies, and add costs to doing business in India. These problems could interrupt our Company’s 
business operations, which could have an adverse effect on its results of operations and financial 
condition. 

 
75. Any downgrading of India’s sovereign rating by an independent agency may harm our ability to 

raise financing. 
 

Any adverse revisions to India’s credit ratings for domestic and international debt by international 
rating agencies may adversely impact our ability to raise additional financing, and the interest rates and 
other commercial terms at which such additional financing may be available. This could have an adverse 
effect on our business and future financial performance, our ability to obtain financing for capital 
expenditures and the trading price of our Equity Shares. 

 
76. Natural calamities could have a negative impact on the Indian economy and cause our Company’s 

business to suffer. 
 

India has experienced natural calamities such as earthquakes, tsunami, floods etc. in recent years. The           
extent and severity of these natural disasters determine their impact on the Indian economy. Prolonged     
spells of abnormal rainfall or other natural calamities could have a negative impact on the Indian 
economy, which could adversely affect our business, prospects, financial condition and results of 
operations as well as the price of the Equity Shares. 

 
77. Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries 

could adversely affect the financial markets, our business, financial condition and the price of our 
Equity Shares. 

 
Any major hostilities involving India or other acts of violence, including civil unrest or similar events that 
are beyond our control, could have a material adverse effect on India’s economy and our business. 
Incidents such as the terrorist attacks, other incidents such as those in US, Indonesia, Madrid and 
London, and other acts of violence may adversely affect the Indian stock markets where our Equity 
Shares will trade as well the global equity markets generally. Such acts could negatively impact 
business sentiment as well as trade between countries, which could adversely affect our Company’s 
business and profitability. Additionally, such events could have a material adverse effect on the market      for 
securities of Indian companies, including the Equity Shares. 
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SECTION IV – INTRODUCTION 

 
THE ISSUE 

 
This Issue has been authorised by way of a resolution passed by our Board of Directors on April 12, 2024 
in pursuance of Section 62 and other applicable provisions of the Companies Act, 2013. The terms of the 
Issue including the Record Date and Rights Entitlement Ratio have been determined by Board of 
Directors/Rights Issue Committee at its meeting held on [•]. 
 
The following is a summary of the Issue, which should be read in conjunction with, and is qualified in its 
entirety by, more detailed information in section titled ‘Terms of the Issue’ beginning on page 265. 
 

Equity Shares Outstanding 
Prior to the Issue 

29,99,88,000 Equity Shares 

Rights Equity Shares 
Offered in the Issue 

Up to [•] Rights Equity Shares 

Equity Shares outstanding 
after the Issue (Assuming 
full subscription for and 
allotment of the Rights 
Entitlement) 

[•] Equity Shares 

Rights Entitlement for 
Equity Shares 

[•] Rights Equity Shares for every [•] Equity Shares held on the 
Record Date 

Record Date [•] 

Face Value Per Equity 
Share 

₹ 1/- each 

Fractional Entitlement The Right Equity Shares are being offered on a rights basis to existing 
Eligible Shareholders in the ratio of [•] ([•]) Right Equity Shares for 
every [•] ([•]) Equity Shares held as on the Record Date. 
 
As per SEBI Rights Issue Circulars, the fractional entitlements are to 
be ignored. Accordingly, if the shareholding of any of the Eligible 
Shareholders is less than [•] ([•]) Equity Shares or is not in the 
multiple of [•] ([•]) Equity Shares, the fractional entitlements of such 
Eligible Shareholders shall be ignored by rounding down of their 
Rights Entitlements. However, the Eligible Equity Shareholders 
whose fractional entitlements are being ignored, will be given 
preferential consideration for the Allotment of one additional Rights 
Security if they apply for additional Right Shares over and above 
their Rights Entitlements, if any, subject to availability of Right 
Shares in this Issue post allocation towards Rights Entitlements 
applied for. 

Issue Price Per Rights 
Equity Share 

₹ [•]/- per Rights Equity Share (including a premium of ₹ [•] per 
Rights Equity Share) 

Issue Size [•] Fully Paid Equity Shares of Face Value of ₹ 1/- each for cash at a 
price of ₹ [•]/- per Rights Equity Share amounting up to ₹ 4,900.00 
Lakhs 

Terms of The Issue Please refer to the section titled ‘Terms of the Issue’ beginning on 
page 265; 

Use of Issue Proceeds Please refer to the section titled ‘Objects of the Issue’ beginning on 
page 60; 

Security Code/ Scrip 
Details 

ISIN: INE256Z01025 
BSE Scrip ID: 541303 
NSE Symbol: AKSHAR  
ISIN for Rights Entitlements: [•] 

 
For details in relation fractional entitlements, see the section titled ‘Fractional Entitlements’ under the 
section Terms of the Issue on page 274 of this Draft Letter of Offer. 



   

51 | P a g e  

 

Terms of Payment 
 

Amount payable per rights equity share 
Face value 

(₹) 
Premium 

(₹) 
Total 

(₹) 

On Application 1.00 [•] [•] 

Total 1.00 [•] [•] 

 
Issue Schedule 
 

Issue Opening Date [•] 

Last date for On-Market Renunciation of Rights* [•] 

Issue Closing Date** [•] 

*Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in 
such manner that the Rights Entitlement are credited to the demat account of the Renouncees on or prior to the Issue 
Closing Date 
**The Board of Directors or a duly authorized committee thereof will have the right to extend the Issue period as it 
may determine from time to time, provided that the Issue will not remain open in excess of 30 (thirty) days from the 
Issue Opening Date. 
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GENERAL INFORMATION 

 
Our company was originally incorporated as private limited Company under the Companies Act, 1956 
as “Akshar Spintex Private Limited” vide certificate of incorporation dated June 19, 2013 issued by 
Registrar of Companies, Gujarat. Subsequently, our Company was converted into a Public Limited 
Company pursuant to special resolution passed by the members in Extraordinary General Meeting held 
on December 26, 2017 and the name of our Company was changed to “Akshar Spintex Limited”, vide a 
fresh Certificate of Incorporation dated January 05, 2018, issued by Registrar of Companies, 
Ahmedabad, Gujarat. The company got listed on SME Platform of BSE Limited on May 11, 2018, bearing 
Scrip Code 541303 and Scrip Name AKSHAR. Subsequently, the Company migrated its securities to the 
Main Board of the BSE with Scrip Code 541303 on May 20, 2022 and also received listing and trading 
approval of the securities with the Main Board of NSE bearing Symbol AKSHAR w.e.f. May 23, 2022. The 
ISIN of the Company is INE256Z01025. For details see ‘General Information’ on page 52 of this Draft 
Letter of Offer. 
 
Registered Office of our Company 
 

Akshar Spintex Limited 

Registered Office 
Address 

: Revenue Survey No.102/2 Paiki, Plot No. – 2, Village: Haripar, Ranuja Road. 
Tal: Kalavad. Jamnagar - 361 013, Gujarat, India.  

Contact No. : +91- 75748 87085 

Email : aksharspintex@gmai.com 

Website : aksharspintex.in 

CIN : L17291GJ2013PLC075677 

Registration No. : 075677 

 
Registrar of Companies 
 

The Registrar of Companies, Gujarat, Dadra Nagar Haveli  

Address : ROC Bhavan, Opp. Rupal Park Society, Behind Ankur Bus Stop, Naranpura, 
Ahmedabad - 380013, Gujarat, India 

Contact No. : 079-27438531 

Email : roc.ahmedabad@mca.gov.in 

 
Changes in our Registered Office 
 
There is no change in the registered office of the Company since its Incorporation. 
The registered office of our Company is situated as follow: 
 
Revenue Survey No.102/2 Paiki, Plot No. – 2,  
Village: Haripar, Ranuja Road. Tal: Kalavad.  
Jamnagar - 361 013, Gujarat, India. 
 
Board of Directors of our Company 
 

Name, Designation and Age of Directors DIN Address 

Mr. Amit Vallabhbhai Gadhiya 
Executive Director and Managing Director 
Age: 37 

06604671 2/10 Lal Krupa, Kevadavadi, Canal Road, 
Rajkot – 360 001, Gujarat. 

Mrs. Ilaben Dineshbhai Paghdar 
Executive Director  
Age: 47 

07591339 Ambika Township Road, Flat No – 1204, 
Wing-A, Cozy Courtyard, Nana Mava, Rajkot 
– 360 005, Gujarat. 

  Mr. Harikrushna Shamjibhai Chauhan  
  Chairman & Whole Time Director 
  Age: 56 

07710106 Akshar Bhuvan, Parnakuti Society, Street no. 
5, Block No. 65/A, Nana Mava Road, Rajkot- 
360001, Gujarat, India. 

mailto:roc.ahmedabad@mca.gov.in
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Name, Designation and Age of Directors DIN Address 

Mr. Nirala Indubhai Joshi 
Non-Executive and Independent Director  
Age: 66 

08055148 Block No. 34, Vasundhra Residency, Opp. 
Govindbhai Solanki Vadi, Airport Road, 
Raiya Road, Rajkot -360007, Gujarat, India. 

Mr. Rohit Bhanjibhai Dobariya 
Non-Executive and Independent Director  
Age: 43 

08085331 Vrundavan, Vaniyawadi 1/6 Corner, 
Vaniyawadi Main Road, Opp. G.Patel Pan, 
Rajkot - 360007, Gujarat, India 

Mr. Parshotam L Vasoya  
Non-Executive and Independent Director  
Age: 43 

09229252 Khodiyar Nagar-1, Veraval (Shapar) Tal: 
Kotda Sangani, Veraval – 360 024, Gujarat. 

For further details of our Board of Directors, please refer to the section ‘Our Management’ beginning 
on page 95. 
 
Company Secretary and Compliance Officer 
 

MRS. BHARTI GIRDHARBHAI AJUDIYA 

Address : 704 Imperial height, opp. Big Bazar Rajkot-360005 

Tel No. : +91-7574887015 

Email : cs@aksharspintex.in 

Website : www.aksharspintex.in 

 
Chief Financial Officer 
 

MRS. POONAM PRATIK KAPUPARA 

Address : 704 Imperial height, opp. Big Bazar Rajkot-360005 

Tel No. : +91-7574887015 

Email : cfo@aksharspintex.in  

Website : www.aksharspintex.in 

 
Bankers of our Company 
 

SOUTH INDIAN BANK 

Address : Ground floor, Shantiniketan Complex, K.K.V Circle,150 Ft. Ring Road, Rajkot-360005 

Tel No. : +91-0281-2585947 

Email : br0466@sib.co.in 

Website : www.southindianbank.com 

Contact Person : Mr. Bastin K Paul 

 
Registrar to the Issue 
 

BIGSHARE SERVICES PRIVATE LIMITED 

Address : 
Office No S6-2, 6th floor Pinnacle Business Park, Next to Ahura Centre, Mahakali 
Caves Road, Andheri (East) Mumbai – 400093 

Tel No. : 022 - 62638200 

Contact Person : Mr. Suraj Gupta 

Email : rightsissue@bigshareonline.com 

Investor 
grievance e-mail 

: investor@bigshareonline.com 

Website : www.bigshareonline.com 

SEBI Reg. No. : INR000001385 

 

mailto:cfo@aksharspintex.in
http://www.southindianbank.com/
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Banker to the Issue/ Refund Bank 
 

[•] 

Address : [•] 

Tel No. : [•] 

Email : [•] 

Website : [•] 

Contact Person : [•] 

SEBI Reg. No. : [•] 

 
Statutory Auditor of our Company 
 

M/S. H. B. KALARIA & ASSOCIATES, CHARTERED ACCOUNTANTS 

Address : A-601/602, The Imperial Heights, Opp. Big Bazaar, 150 ft. Ring Road, Rajkot-
360005, Gujarat, India 

Tel No. : +91- 2581501/02/03 

Contact Person : Mr. Hasmukh B. Kalaria 

Email : info@hbkalaria.in 

Membership No. : 42002 

Firm Reg. No. : 104571W 

Peer Review No. : 013511 

 
Grievances Relating to Issue Related Matter 
 
Investors may contact the Registrar to the Issue or the Company Secretary and Compliance Officer of 
our Company for any pre-Issue or post-Issue related matters. All grievances relating to the ASBA process 
may be addressed to the Registrar to the Issue, with a copy to the SCSBs (in case of ASBA process), giving 
full details such as name, address of the Applicant, contact number(s), e-mail address of the sole/ first 
holder, folio number or demat account number, number of Rights Equity Shares applied for, amount 
blocked, ASBA Account number and the Designated Branch of the SCSBs where the Application Form or 
the plain paper application, as was submitted by the Investors along with a photocopy of the 
acknowledgement slip. For details on the ASBA process, please refer to the section titled ‘Terms of the 
Issue’ beginning on page 265. 
 
Expert 
 
Except as stated below, our Company has not obtained any expert opinion: 
 
Our Company has received a written consent dated April 16, 2024 from our Statutory Auditors, M/s. H. 
B. Kalaria & Associates, Chartered Accountants, to include their name in this Draft Letter of Offer to the 
extent and in their capacity as statutory auditors of our Company and in respect of the inclusion of the  
Financial Statements and the Statement of Special Tax Benefits dated April 16, 2024 included in this 
Draft Letter of Offer and such consent has not been withdrawn as of the date of this Draft Letter of Offer. 
 
Our Company has received a written consent dated April 15, 2024 from our Legal Advisor, Miss Pooja 
Sharma, Advocate to include their name in this Draft Letter of Offer and as an ‘expert’, as defined under 
applicable laws, to the extent and in their capacity as Legal Advisors of our Company and such consent 
has not been withdrawn as of the date of this Draft Letter of Offer. 
 
Self-Certified Syndicate Banks 
 
The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided at the 
website of the SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
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updated from time to time. For details on Designated Branches of SCSBs collecting the Application 
Forms, refer to the website of the SEBI 
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. On Allotment, the amount 
will be unblocked and the account will be debited only to the extent required to pay for the Rights Equity 
Shares Allotted. 
 
Issue Schedule 
 
The subscription will open upon the commencement of the banking hours and will close upon the close 
of banking hours on the dates mentioned below: 
 

Last Date for credit of Rights Entitlements [•] 

Issue Opening Date [•] 

Last Date for On-Market Renunciation of Rights 
Entitlements# 

[•] 

Issue Closing Date* [•] 

Finalization of Basis of Allotment (on or about) [•] 

Date of Allotment (on or about) [•] 

Date of credit (on or about) [•] 

Date of listing (on or about) [•] 
#Eligible Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a 
manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue 
Closing Date; 
*Our Board or a duly authorized committee will have the right to extend the Issue Period as it may determine from 
time to time but not exceeding 30 (Thirty) days from the Issue Opening Date (inclusive of the Issue Opening Date). 
Further, no withdrawal of Application shall be permitted by any Applicant after the Issue Closing Date. 

 
The above schedule is indicative and does not constitute any obligation on our Company. 
 
Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date 
or who have not provided the details of their demat accounts to our Company or to the Registrar to the 
Issue, they are required to provide their demat account details to our Company or the Registrar to the 
Offer not later than 2 (Two) Working Days prior to the Issue Closing Date, i.e., [•], to enable the credit of 
the Rights Entitlements by way of transfer from the demat suspense escrow account to their respective 
demat accounts, at least 1 (One) day before the Issue Closing Date, i.e., [•]. 
 
Investors are advised to ensure that the Applications Forms are submitted on or before the Issue Closing 
Date. Our Company or the Registrar to the Issue will not be liable for any loss on account of non-
submission of Applications on or before the Issue Closing Date. Further, it is also encouraged that the 
applications are submitted well in advance before the Issue Closing Date. For details on submitting 
Application Forms, please refer to the section titled ‘Terms of the Issue’ beginning on page 265 of this 
Draft Letter of Offer. 
 
The details of the Rights Entitlements with respect to each Eligible Shareholders can be accessed by such 
respective Eligible Shareholders on the website of the Registrar to the Issue at www.bigshareonline.com 
after keying in their respective details along with other security control measures implemented there 
at. For further details, please refer to the paragraph titled see ‘Credit of Rights Entitlements in demat 
accounts of Eligible Shareholders’ beginning on page 268 of this Draft Letter of Offer. 
 
Please note that if no Application is made by the Eligible Shareholders of Rights Entitlements on or 
before Issue Closing Date, such Rights Entitlements shall get lapsed and shall be extinguished after the 
Issue Closing Date. No Equity Shares for such lapsed Rights Entitlements will be credited, even if such 
Rights Entitlements were purchased from market and purchaser will lose the premium paid to acquire 
the Rights Entitlements. Persons who are credited the Rights Entitlements are required to make an 
application to apply for Equity Shares offered under Rights Issue for subscribing to the Equity Shares 
offered under this Issue. 
 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
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Credit Rating 
 
As this proposed Issue is of Rights Equity Shares, the appointment of a credit rating agency is not 
required. 
 
Debenture Trustee 
 
As this proposed Issue is of Rights Equity Shares, the appointment of debenture trustee is not required. 
 
Monitoring Agency 
 
Since the Issue Size does not exceed ₹ 10,000 Lakhs, there is no requirement to appoint a monitoring 
agency in relation to the Issue in terms of SEBI (ICDR) Regulation. 
 
Appraising Entity 
 
None of the purposes for which the Net Proceeds are proposed to be utilized have been financially 
appraised by any banks or financial institution or any other independent agency. 
 
Underwriting 
 
This Issue is not underwritten and our Company has not entered any underwriting arrangement. 
 
Filing 
 
SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 
(Fourth Amendment) Regulations, 2020 w.e.f. September 28, 2020, has amended Regulation 3 (b) of the 
SEBI (ICDR) Regulations as per which the threshold of the rights Issue Size under Regulation 3 of the 
SEBI (ICDR) Regulations has been increased from ₹ 10 Crores to ₹ 50 Crores. 
 
Since the size of this Issue falls below this threshold, this Draft Letter of Offer will be filed with the Stock 
Exchanges and not with SEBI. However, the Draft Letter of Offer will be submitted with SEBI for 
information and dissemination and will be filed with the Stock Exchanges. 
 
Minimum Subscription 
 
In accordance with Regulation 86 of SEBI (ICDR) Regulations, if the issuer Company does not receive 
the minimum subscription of at least 90% of the Issue of the Equity Shares being offered under this 
Issue, on an aggregate basis, the issuer Company shall refund the entire subscription amount received 
within 4 (four) days from the Issue Closing Date. If there is delay in making refunds beyond such period 
as prescribed by applicable laws, the Issuer Company will pay interest for the delayed period at rates 
prescribed under applicable laws. The above is subject to the terms mentioned under ‘Terms of the 
Issue’ beginning on page 265 of this Draft Letter of Offer. 
 
Pursuant to the SEBI (Issue of Capital and Disclosure Requirements) (Fourth Amendment) Regulations, 
2020, the issuer Company is not required to achieve minimum subscription for the Rights Issue in case 
of the following reason: 

1. Objects of the issue being other than capital expenditure for a project 
2. Promoter and Promoter Group have confirmed that they will subscribe to their right entitlement 

and will not renounce rights except to the extent of renunciation within the promoter group.  
 

Promoters and Promoter group of our Company have, vide their letters dated March 15, 2024 
("Subscription Letters") indicated that they will not subscribe fully to their portion of right entitlement 
and that they will not renounce their rights entitlements.  Accordingly, in terms of Regulation 86(1) of 
the SEBI ICDR Regulations, the requirement of minimum subscription is applicable to the Issue.  
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CAPITAL STRUCTURE 

 
The capital structure of our Company and related information as on date of this Draft Letter of Offer, 
prior to and after the proposed Issue, is set forth below: 

(₹ in Lakhs, except data relating to shares) 

Particulars 
Aggregate 

Nominal Value 

Aggregate 
Value at Issue 

Price 

Authorized Equity Share capital   

82,00,00,000 Equity Shares of face value of ₹ 1 each 8200.00 NA 

   

Issued, subscribed and paid-up Equity Share capital 
before this Issue 

  

*29,99,88,000 Equity Shares of face value of ₹ 1 each 2999.88 NA 

   

Present Issue in terms of this Draft Letter of Offer   

[•] Equity Shares of face value of ₹ 1 each [•] [•] 

   

Issued, subscribed and paid-up Equity Share capital 
after the Issue 

  

[•] Fully Paid Equity Shares of face value of ₹ 1 each [•] [•] 

   

Subscribed and paid-up Equity Share capital   

[•] Fully Paid Equity Shares of face value of ₹ 1 each [•] 

  

Securities Premium account  

Before the Issue NIL 

After the Issue [•] 

 
Notes: 

(a) The present Issue has been authorized by our Board of Directors pursuant to the resolution passed 
in their meeting conducted on April 12, 2024. 

(b) *Bonus Issue of 4,99,98,000 equity shares of Re. 1/- each fully paid up to the existing shareholders in   
the ratio of 1:5 i.e. 1 (One) New Bonus share of Re. 1/- each for every 5 (Five) Existing equity shares 
face of value of Re.1/- (one) to eligible members whose name appeared in the register of members/ 
list of beneficial owners provided by Depositories/ RTA as on 15th February,2024 being the record 
date fixed for the purpose. Post Bonus issue the paid-up share capital stands at 29,99,88,000 equity 
shares of Re 1/- each. 

(c) Assuming full subscription for allotment of Rights Equity Shares; 
(d) Subject to finalization of Basis of Allotment, Allotment and deduction of Issue expenses; 

 
Notes to the Capital Structure  
 
1. The Equity Shares of our Company are fully paid-up and there are no partly paid-up Equity Shares 

as on the date of this Draft Letter of Offer; 
 
2. At any given time, there shall be only one denomination of the Equity Shares. Our Company shall 

comply with such disclosure and accounting norms as may be specified by SEBI from time to time; 
 
3. As on the date of this Draft Letter of Offer, our Company has not issued any special voting Rights 

Equity Shares and there are no outstanding Equity Shares having special voting rights; 
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4. The Ex-rights price arrived in accordance with the formula prescribed Regulation 10(4)(b) of the 
SEBI (SAST) Regulations, in connection with the Issue is ₹ [•]/- (Rupees [•] Only); 

 
5. Details of outstanding warrants, outstanding instruments with an option to convert or 

securities which are convertible at a later date into Equity Shares 
 
As on the date of this Draft Letter of Offer, our Company has no outstanding warrants, options to be 
issued or rights to convert debentures, loans or other convertible instruments into Equity Shares.  
 

6. Details of stock option scheme of our Company 
 

As on the date of this Draft Letter of Offer, our Company does not have a stock option scheme. 
 

7. Details of Equity Shares held by the promoter and promoter group including the details of 
lock-in, pledge of and encumbrance on such Equity Shares 

 
None of the Equity Shares held by the members of the Promoter and Promoter Group of the 
Company are locked-in, pledged and encumbered. 
 

8. Details of Equity Shares acquired by the promoter and promoter group in the last one year 
prior to the filing of this Letter of Offer  
 
None of our Promoters or members of Promoter Group acquired any Equity Share of the Company 
in the last one year prior to the filing of the Letter of Offer. 
 

9. Intention and participation by the promoter and promoter group 
 
The Promoters of our Company have, vide their letters dated April 15, 2024 ("Subscription Letters") 
indicated that they will not subscribe fully to their portion of right entitlement and that they will 
not renounce their rights entitlements. Further, the promoters have confirmed that do not intend 
to apply for, and subscribe to, additional Rights Equity Shares over and above their Rights 
Entitlements (including unsubscribed portion of the Issue, if any). 
 
Further, the Promoters and certain members of our Promoter Group may also apply for additional 
Equity Shares along with their Rights Entitlement and/or renunciation subject to compliance with 
the minimum public shareholding requirements, as prescribed under the SCRR and the SEBI Listing 
Regulations. Such subscriptions of Equity Shares over and above its Rights Entitlement, if allotted, 
may result in an increase in their percentage shareholding above its current percentage 
shareholding. Any acquisition of additional Equity Shares shall not result in change of control of the 
management of the Company in accordance with provisions of the SEBI (SAST) Regulations and 
shall be exempted subject to fulfilment of the conditions of Regulation 10 of the SEBI (SAST) 
Regulations. The Promoters acknowledge and undertake that their investment would be restricted 
to ensure that the public shareholding in the Company after this Issue does not fall below the 
permissible minimum level as specified in the listing conditions or Regulation 38 of SEBI (LODR) 
Regulations. 

 
In case this Issue remains unsubscribed, the Board of Directors may dispose of such unsubscribed 
portion in the best interest of the Company and in compliance with the applicable laws. 
 
No person connected with this Issue shall offer any incentive, whether direct or indirect, in any 
manner, whether in cash or kind or services or otherwise to any Investor for making an application 
in this Issue, except for fees or commission for services rendered in relation to the Issue. 
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10. Shareholding Pattern of our company 
 

The shareholding pattern of our Company as on March 31, 2024 is as follows: 
 

a) The details of the shareholding pattern of our Company as on March 31, 2024 can be accessed 
on the website of exchange at  

BSE:  

https://www.bseindia.com/stock-share-price/akshar-spintex-
ltd/akshar/541303/qtrid/121.00/shareholding-pattern/Mar-2024/  

NSE: 

https://www.nseindia.com/companies-listing/corporate-filings-shareholding-
pattern?symbol=AKSHAR&tabIndex=equity   

b) The statement showing the holding of Equity Shares of persons belonging to the category 
“Promoter and Promoters Group” as on March 31, 2024 can be accessed on the website of 
exchange at  

BSE:                  

https://www.bseindia.com/corporates/shpPromoterNGroup.aspx?scripcd=541303&qtrid=121.00
&QtrName=Mar-24              

NSE: 

https://www.nseindia.com/companies-listing/corporate-filings-shareholding-
pattern?symbol=AKSHAR&tabIndex=equity  

c) The statement showing holding of the Equity Shares of persons belonging to the category 
“Trading Members” holding more than 1% or more of the Total Shares as on March 31, 2024, 
can be accessed on the website of exchange at 

BSE: 

https://www.bseindia.com/corporates/shpdrPercnt.aspx?scripcd=541303&qtrid=121.00&Comp
Name=Akshar%20Spintex%20Ltd&QtrName=Mar-24&Type=TM             

 NSE: 

https://www.nseindia.com/companies-listing/corporate-filings-shareholding-
pattern?symbol=AKSHAR&tabIndex=equity  

Note: Bonus Issue of 4,99,98,000 equity shares of Re. 1/- each fully paid up to the existing shareholders in   
the ratio of 1:5 i.e. 1 (One) New Bonus share of Re. 1/- each for every 5 (Five) Existing equity shares face of 
value of Re.1/- (one) to eligible members whose name appeared in the register of members/ list of beneficial 
owners provided by Depositories/ RTA as on 15th February,2024 being the record date fixed for the 
purpose. Post Bonus issue the paid-up share capital stands at 29,99,88,000 equity shares of Re 1/- each.  

https://www.bseindia.com/stock-share-price/akshar-spintex-ltd/akshar/541303/qtrid/121.00/shareholding-pattern/Mar-2024/
https://www.bseindia.com/stock-share-price/akshar-spintex-ltd/akshar/541303/qtrid/121.00/shareholding-pattern/Mar-2024/
https://www.nseindia.com/companies-listing/corporate-filings-shareholding-pattern?symbol=AKSHAR&tabIndex=equity
https://www.nseindia.com/companies-listing/corporate-filings-shareholding-pattern?symbol=AKSHAR&tabIndex=equity
https://www.nseindia.com/companies-listing/corporate-filings-shareholding-pattern?symbol=AKSHAR&tabIndex=equity
https://www.nseindia.com/companies-listing/corporate-filings-shareholding-pattern?symbol=AKSHAR&tabIndex=equity
https://www.nseindia.com/companies-listing/corporate-filings-shareholding-pattern?symbol=AKSHAR&tabIndex=equity
https://www.nseindia.com/companies-listing/corporate-filings-shareholding-pattern?symbol=AKSHAR&tabIndex=equity
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SECTION V – PARTICULARS OF THE ISSUE 

 
OBJECTS OF THE ISSUE 

 
Our Company proposes to utilize the gross proceeds raised through the Issue (the “Issue Proceeds”) 
after deducting the Issue related expense (“Net Proceeds”) for the below mentioned Objects: 
 
1. To repay in full certain identified long term unsecured loans obtained by our Company;  
2. To augment the existing and incremental working capital requirement of our Company; 
3. General Corporate Purposes. 

 (Collectively, referred to herein as the “Objects”). 
 
The main object clause of the Memorandum of Association of our Company enables us to undertake the 
existing activities and the activities for which the funds are being raised through the Issue. Further, we 
confirm that the activities which we have been carrying out till date are in accordance with the object 
clause of our Memorandum of Association. 
 
Issue Proceeds 
 
The details of Issue Proceeds are set forth in the following table: 

(₹ in Lakhs) 

Particulars Amount 

Gross Proceeds from the Issue* 4900.00# 

Less: Estimated Issue related Expenses 35.00 

Net Proceeds from the Issue 4865.00 

*The Issue Size will not exceed ₹ [•] Lakhs. If there is any reduction in the amount on account of or000 at the time of 
finalisation of Issue Price and Rights Entitlements Ratio, the same will be adjusted against General Corporate Purpose. 
#Assuming full subscription of the Issue and subject to the finalisation of the basis of Allotment and the allotment of 
the Rights Equity Shares. 

 
Requirement of Funds, Schedule of Implementation and Utilization of Issue Proceeds 
 

Particulars 

Amount Proposed 
to be Funded from 

Net Proceeds 
(₹ in Lakhs) 

Estimated 
Deployment of Net 

Proceeds in FY 2024-
25 

(₹ in Lakhs) 
To repay in full certain identified long term unsecured 
loans obtained by our Company 

385.14 385.14 

To augment the existing and incremental working capital 
requirement of our Company 

3300.00 3300.00 

General Corporate Purposes# [•] [•] 

Total Net Proceeds** 4865.00 4865.00 
#The amount to be utilized for General corporate purposes will not exceed 25.00% (Twenty-Five Percent) of the Gross 

Proceeds; 
**Assuming full subscription in the Issue and subject to the finalisation of the basis of Allotment and the allotment of 
the Rights Equity Shares.  

 
The above stated fund requirements are based on our current business plan, internal management 
estimates and have not been appraised by any bank or financial institution or independent agency. Our 
Company’s funding requirements and deployment schedules are subject to revision in the future at the 
discretion of our Board. Our Company’s funding requirements and deployment schedules are subject to 
revision in the future at the discretion of our Board and will not be subject to monitoring by any 
independent agency. Given the dynamic nature of our business and the competitive environment in 
which we operate, we may have to revise our business plan and accordingly, funding requirements may 
also get altered. Our historical funding requirements may not be reflective of our future funding plans. 
We may have to revise our funding requirements and deployment from time to time on account of 
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various factors such as our economic and business conditions, business strategy, increased competition 
and other external factors such as market conditions, competitive environment, interest or exchange 
rate fluctuations, taxes and duties, working capital margin which may not be within the control of our 
management. This may entail rescheduling or revising the planned expenditure and funding 
requirements, including the expenditure for a particular purpose, at the discretion of our management, 
subject to applicable law. 
 
If the actual utilisation towards meeting the existing and incremental working capital requirements is 
lower than the proposed deployment, the balance will be used towards general corporate purposes to 
the extent that the total amount to be utilized towards general corporate purposes will not exceed 25% 
of the gross proceeds. In case of any increase in the actual utilisation of funds earmarked for any of the 
Objects of the Issue or a shortfall in raising requisite capital from the Net Proceeds towards meeting the 
Objects, business considerations may require us to explore a range of options including utilising our 
internal accruals and seeking additional debt from existing and future lenders. We believe that such 
alternate arrangements would be available to fund any such shortfalls. 
 
Further, in case the Net Proceeds are not completely utilised in a scheduled Financial Year due to any 
reason, the same would be utilised (in part or full) in the next Financial Year/subsequent period as may 
be determined by our Company, in accordance with applicable law. 
 
The deployment of the Net Proceeds from the Issue is based on management estimates and have 
not been independently appraised by any bank or financial institution and is not subject to any 
monitoring by any independent agency and our Company’s management will have flexibility in 
utilizing the Net Proceeds from the Issue’. 
 
Means of Finance 
 
Our Company proposes to meet the entire requirement of funds for the objects of the Issue from the Net 
Proceeds. Accordingly, our Company confirms that there is no requirement to make firm arrangements 
of finance through verifiable means towards at least 75% (Seventy-Five Percent) of the stated means of 
finance for the aforesaid object, excluding the amount to be raised from the Issue. 
 
Details of the Objects of the Issue 
 
The details in relation to objects of the Issue are set forth herein below: 
 
1. To repay in full certain identified long term unsecured loans obtained by our Company 
 

We have entered into various financing arrangements from time to time, with various lenders.  As on 
the date of this Draft Letter of Offer we have total outstanding balance of loans and borrowing 
(aggregate of secured and unsecured loan) amounting to a total of Rs 2007.05 Lakhs, details of which 
are enclosed in the table hereunder. 

(₹ in Lakhs) 
Particulars Amount 

Aggregate of secured loan  1354.10 
Aggregate of unsecured loan  652.94 
Total outstanding balance 2007.05 

 
As and when required, on various points in time, we have availed long term loans of unsecured nature 
from directors of our Company and their relatives. The current outstanding principal sum amounts to 
a total of Rs. 345.67Lakhs and outstanding Interest amounts to Rs.39.47Lakhs, aggregating to a total 
of Rs.385.14Lakhs, details of which are enclosed in the table hereunder.  
 
Our Company proposes to utilize an estimated amount up to Rs.385.14Lakhs from the Net Proceeds of 
the Issue towards repayment in full, of the said detailed long term unsecured Loans and interest 
thereof. 
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The following table provides details of long-term unsecured loans availed (along with interest) by our 
Company and proposed amount to be repaid from the Net Proceeds of the issue: 
 

S.N 
 

Name of the lender 

Relations
hip with 

the 
Company 

Type of 
Borrowing

/ 
Purpose 

for which 
loan was 
obtained 

Name of the 
Borrower 

Amount outstanding on 
the date of Draft Letter 
of Offer (Rs. in Lakhs) 

Amount 
proposed to 

be repaid out 
of the Net 

Proceeds of 
the issue (Rs. 

in Lakhs) 

Principal 
Amount 

Interest 

1. Mr. Amit 
Vallabhbhai 
Gadhiya 
DIN:06604671 
PAN: AJTPG2291B 
 

Managing 
Director 

Long term 
unsecured 

loan 

Akshar 
Spintex 
Limited 

101.73 10.27 112.00 

2. Mr. Harikrushna 
Shamjibhai 
Chauhan 
DIN:07710106 
PAN: ABYPC7188C 

Whole-time 
Director 

Long term 
unsecured 

loan 

Akshar 
Spintex 
Limited 

82.65 18.22 100.87 

3. Mrs. Rekhaben 
Harikrushnabhai 
Chauhan 
PAN: AGKPC9642E 
 

Director 
relative 

Long term 
unsecured 

loan 

Akshar 
Spintex 
Limited 

56.89 4.60 61.49 

4. Mrs. Ilaben 
Dineshbhai 
Paghdar 
DIN:07591339 
PAN: ALZPP3541R 
 

Executive 
Director 

Long term 
unsecured 

loan 

Akshar 
Spintex 
Limited 

79.00 6.38 85.38 

5. Mr Rajdeep 
Mansukhbhai Patel 
DIN:06798457 
PAN: BDMPP9497A 
 

Ex-director 
(Resigned 

w.e.f.          
December 
02, 2017) 

Long term 
unsecured 

loan 

Akshar 
Spintex 
Limited 

25.40 - 25.40 

Total 345.67 39.47 385.14 
  
The repayment will help reduce our outstanding indebtedness and debt servicing costs, assist us in 
maintaining a favourable debt to equity ratio and enable utilization of our internal accruals for further 
investment in business growth and expansion. In addition, we believe that the leverage capacity of 
our Company will also improve our ability to raise further resources in the future to expand our 
business. Further, it will save the Company from the future risk of refinancing if the amount is recalled 
by the Lenders. 
 

2. To augment the existing and incremental working capital requirement of our Company  
 
We fund the majority of our working capital requirements in the ordinary course of our business 
from our internal accruals. We operate in a highly competitive and dynamic market conditions and 
may have to revise our estimates from time to time on account of external circumstances, business 
or strategy, foreseeable opportunity. Consequently, the requirement is proportionate and variable in 
nature with the growth of the Company. The investment in the working capital requirements of our 
Company will help us in meeting the expected growth in demand as per the business plans. Such 
working capital enhancement will help our Company to capitalise on the growth opportunities and 
expand into the new markets. 
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The details of estimation of Working Capital Requirement are as under: 
                                                                                                                                                                            (₹ in Lakhs) 

Particulars 

March 31, 
2021 

March 31, 
2022 

March 31, 
2023 

December 
31, 2023 

March 31, 
2024 

March 31, 
2025 

Audited Audited Audited 
Limited 

Reviewed 
Estimated Estimated 

Current Assets       

Inventories 1,564.35 3,318.23 1,737.68 2,671.13 
2018.45 3651.4

4 

Trade Receivables 314.31 103.51 1,213.04 901.03 
554.37 1495.5

2 

Cash and Cash 
Equivalents 

8.89 5.00 1.74 27.51 
6.59 8.83 

Short Term Loans 
and Advances 

1.36 0.25 0 2.12 
0.00 825.00 

Other current 
Assets 

385.61 1,456.41 642.97 874.34 
170.00 389.00 

Total Current Assets 
(A) 

2,274.52 4,883.40 3,595.43 4,476.13 2,749.41 6369.79 

       

Current Liabilities       

Trade Payables 751.32 1,357.79 1,479.06 1,776.41 127.80 142.05 

Other Current 
Liabilities 

759.56 1445.61 457.93 364.61 512.87 603.70 

Provisions 52.73 113.43 55.58 111.91 0 0 

Total Current 
Liabilities (B) 

1,563.61 2,916.83 1,992.58 
2,252.9

3 
640.67 745.75 

       

Working Capital 
Requirements (A-B) 

710.91 1,966.57 1,602.85 2,223.20 2,108.74 5624.04 

Kindly note that the above working capital requirement is for the short-term purpose of the 
Company. 
 

The following table set forth the holding period (with days rounded-off to the nearest) considered: 

Particulars 
March 31, 

2023 
December 31, 

2023 
March 31, 

2024 
March 31, 

2025 

Inventory 83.14 78.81 39.89 55.15 

Debtors 32.67 25.93 10.80 22.59 

Creditors 38.84 52.41 3.00 3.00 

*Not annualised 

The number of days as mentioned above has been calculated as follows: 
- Receivable turnover in Days = Accounts Receivable divided by Revenue from Operation * 365 
- Inventory Turnover in Days = Inventory divided by Cost of Goods Sold * 365 
- Payable Turnover in Days = Accounts Payable divided by Cost of Goods Sold * 365 
-  
The working capital projections made by the Company are based on certain key assumptions, 
as set out below: 
  

Particulars Basis of Estimation / Assumption 

Inventories 
Inventories have been estimated to increase due to increase in estimated 
sales in the future periods. As the Company sets up its solar facilities, the 
operating costs of the Company are estimated to decrease and hence, the 
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Particulars Basis of Estimation / Assumption 

pricing of the Company’s products are estimated to be more competitive in 
the market and hence, would result in corresponding better utilisation of 
production capacity of the Company and higher sales going forward. Further, 
looking to seasonal nature of it’s major raw material i.e. cotton, the 
management proposes to ensure sufficient amount of raw material to insure 
consistency. 

Trade Receivables 
Trade receivable days have been estimated at 22.59 days in FY 24-25 which 
are in line with the current market conditions and is in line with the historical 
credit terms given by the Company. 

Trade Payables 
Trade payable days have been estimated at 3.00 days in FY 24-25 as the 
Company has changed its policy to make prompt payments to its creditors to 
get better discounts from its suppliers. 

 
3. General Corporate Purpose 

 
In terms of Regulation 62(2) of the SEBI ICDR Regulations, the extent of the Issue Proceeds proposed 
to be used for General Corporate Purposes shall not in the aggregate exceed 25% of the Gross 
Proceeds of the Issue. Such utilization towards general corporate purposes shall be to drive our 
business growth, including, amongst other things including but not limited funding our growth 
opportunities, strengthening marketing capabilities and brand building exercises, and strategic 
initiatives and any other purpose as permitted by applicable laws; subject to meeting regulatory 
requirements and obtaining necessary approvals/ consents, as applicable. 
 
Our management, in accordance with the policies of our Board, will have flexibility in utilizing the 
proceeds earmarked for General Corporate Purposes. In the event that we are unable to utilize the 
entire amount that we have currently estimated for use out of Net Proceeds in a Financial Year, we 
will utilize such unutilized amount in the next Financial Year. 
 

Issue Related Expenses 
 
The total Issue related expenses estimated not to exceed ₹ 35 Lakhs. The Issue related expenses include 
fees payable to the Legal counsel to this Issue, the stock exchanges, Registrar to the Issue, printing and 
stationery expenses, advertising, marketing and distribution expenses and all other incidental and 
miscellaneous expenses for listing the Rights Equity Shares on the Stock Exchanges. The break-up of the 
estimated Issue expenses is disclosed below: 
 
The break-down of the estimated Issue expenses is disclosed below: 

Activity 
Estimated 
Expense 

(₹ in lakhs) 

% of Total 
Estimated 

Issue Expenses 

% of Total 
Issue Size* 

Fees of Registrar to the Issue  [•] [•] [•] 

Fees to the Legal advisors, other professional service 
providers and statutory fees 

[•] [•] [•] 

Fees paid to regulators including depositories, Stock 
Exchange 

[•] [•] [•] 

Statutory Advertising Marketing Printing and 
distribution of issue stationery 

[•] [•] [•] 

Other expenses (including miscellaneous expenses 
and stamp duty) 

[•] [•] [•] 

Total estimated Issue expenses* 35 [•] [•] 

*Subject to finalization of Basis of Allotment and actual Allotment. Above mentioned fees are excluding Taxes. In case 
of any difference between the estimated Issue related expenses and actual expenses incurred, the shortfall or excess 
shall be adjusted with the amount allocated towards general corporate purposes. All Issue related expenses will be 
paid out of the Gross Proceeds from the Issue. Assuming full subscription. 
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Appraisal of the Objects 
 
None of the Objects of the Issue for which the Net Proceeds will be utilized have been appraised by any 
bank or financial institution. 
 
Strategic and/or Financial Partners 
 
There are no strategic and financial partners to the objects of the issue. 
 
Schedule of Implementation and Deployment of Funds 
 
Our Company proposes to deploy the entire Net Proceeds towards the Objects as described herein 
during Financial Year 2024-25. 
 
The funds deployment described herein is based on management estimates and current circumstances 
of our business and operations. Given the dynamic nature of our business, we may have to revise our 
funding requirements and deployment on account of variety of factors such as our financial condition, 
business and strategy, including external factors which may not be within the control of our 
management. This may entail rescheduling and revising the planned funding requirements and 
deployment and increasing or decreasing the funding requirements from the planned funding 
requirements at the discretion of our management. Accordingly, the Net Proceeds of the Issue would be 
used to meet all or any of the purposes of the fund requirements described herein. 
 
Bridge Financing Facilities 
 
Our Company have not raised or availed any bridge financing facilities for meeting the expenses as 
stated under the Objects of the Issue as on the date of this draft Letter of Offer. 
 
Interim Use of Net Proceeds 
 
Our Company, in accordance with the policies formulated by our Board from time to time, will have 
flexibility to deploy the Net Proceeds. Pending utilization of the Issue Proceeds for the Objects of the 
Issue described above, we undertake to temporarily deposit the funds from the Net Proceeds in deposits 
with one or more scheduled commercial banks (as included in the Second Schedule of Reserve Bank of 
India Act, 1934) for the necessary duration. Such investments will be approved by our Board from time 
to time or in any such other manner as permitted under the SEBI ICDR Regulations or as may be 
permitted by the SEBI. 
  
In accordance with Section 27 of the Companies Act, 2013, our Company confirms that pending 
utilisation of the proceeds of the Issue as described above, it shall not use the funds from the Issue 
Proceeds for any investment in equity and/or real estate products, providing loans to or for acquiring 
shares, except in ordinary course of business. 
 
Monitoring of Utilization of Funds 
 
Since the proceeds from this Issue are less than ₹ 10,000 Lakhs, in terms of the SEBI Regulations, there 
is no requirement for the appointment of a monitoring agency for this Issue. However, as per SEBI 
(LODR) Regulation, the Board of Directors and Audit Committee of the Company would be monitoring 
the utilization of the proceeds of the Issue. Our Company will disclose the utilization of the Issue 
Proceeds, including interim use, under a separate head in our balance sheet along with the relevant 
details, for all such Issue Proceeds that have not been utilized. Our Company will indicate investments, 
if any, of unutilized Issue Proceeds in the Financial Statements of the Company for the relevant Financial 
Years subsequent to receipt of listing and trading approvals from the Stock Exchange. 
 
We will also on an annual basis, prepare a statement of the funds which have been utilized for purposes 
other than those stated in this Draft Letter of Offer, if any, and place it before the Audit Committee and 
the Board. Such disclosure will be made only until all the Issue Proceeds have been utilized in full. The 
statement shall be certified by our Statutory Auditor. Further, in accordance with Regulation 32 of the 
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SEBI (LODR) Regulation, Our Company shall, on a quarterly basis, disclose to the Audit Committee the 
uses and applications of the Issue Proceeds. In accordance with Regulation 32 of the SEBI (LODR) 
Regulation, the Company shall furnish to the Stock Exchanges, on a quarterly basis, a statement on 
material deviations, if any, in the utilization of the Issue Proceeds from the objects of the Issue as stated 
above.  
 
Key Industry Regulations for the Objects of the Issue 
 
We believe that no additional provisions of any acts, regulations, rules and other laws are or will be 
applicable to the Company for the proposed Objects of the Issue other than those as may be prescribed 
under the Foreign Exchange Management Act, 1999 and the Companies Act, 2013 including rules, 
regulations, notifications, circulars, guidelines, etc. issued thereunder as amended from time to time. 
 
Except as required under the provisions as mentioned in the above paragraph, our Company does not 
require any material government and regulatory approvals in relation to the Objects of the Issue. 
 
Other Confirmations 
 
None of our Promoter, member of Promoter Group and Directors have any interest in the Objects of the 
Issue. There are no material existing or anticipated transactions with our Promoters, our Directors, our 
Company’s Key Managerial Personnel in relation to the utilization of the Net Proceeds. No part of the 
Net Proceeds will be paid by us as consideration to our Promoters, our Directors or Key Managerial 
Personnel except in the normal course of business and in compliance with the applicable laws. 
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STATEMENT OF TAX BENEFITS 
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SECTION VI – ABOUT OUR COMPANY 

 

INDUSTRY OVERVIEW 
 
The information in this section has been extracted from various websites and publicly available documents 
from various industry sources. The data may have been re-classified by us for the purpose of presentation. 
None of the Company and any other person connected with the Issue have independently verified this 
information. Industry sources and publications generally state that the information contained therein has 
been obtained from believed to be reliable, but their accuracy, completeness and underlying assumptions 
are not guaranteed, and their reliability cannot be assured. Industry sources and publications are also 
prepared based on information as of specific dates and may no longer be current or reflect current trends. 
Industry sources and publications may also base their information on estimates, projection forecasts and 
assumptions that may prove to be incorrect.  
 
GLOBAL ECONOMIC OUTLOOK  
 
Economic growth is estimated to have been stronger than expected in the second half of 2023 in the 
United States, and several major emerging market and developing economies. In several cases, 
government and private spending contributed to the upswing, with real disposable income gains 
supporting consumption amid still-tight––though easing––labor markets and households drawing 
down on their accumulated pandemic-era savings. A supply-side expansion also took hold, with a broad-
based increase in labour force participation, resolution of pandemic-era supply chain problems, and 
declining delivery times. The rising momentum was not felt everywhere, with notably subdued growth 
in the euro area, reflecting weak consumer sentiment, the lingering effects of high energy prices, and 
weakness in interest-rate-sensitive manufacturing and business investment. Low-income economies 
continue to experience large output losses compared with their prepandemic (2017–19) paths amid 
elevated borrowing costs. 
 
The global economic recovery from the COVID-19 pandemic, Russia’s invasion of Ukraine, and the cost-
of-living crisis is proving surprisingly resilient. Inflation is falling faster than expected from its 2022 
peak, with a smaller-than-expected toll on employment and activity, reflecting favorable supply-side 
developments and tightening by central banks, which has kept inflation expectations anchored. At the 
same time, high interest rates aimed at fighting inflation and a withdrawal of fiscal support amid high 
debt are expected to weigh on growth in 2024. 
 

 
 
Growth in emerging and developing Asia is expected to decline from an estimated 5.4 percent in 2023 
to 5.2 percent in 2024 and 4.8 percent in 2025, with an upgrade of 0.4 percentage point for 2024 over 
the October 2023 projections, attributable to China’s economy. Growth in China is projected at 4.6 
percent in 2024 and 4.1 percent in 2025, with an upward revision of 0.4 percentage point for 2024 since 
the October 2023 WEO. The upgrade reflects carryover from stronger-than-expected growth in 2023 
and increased government spending on capacity building against natural disasters. Growth in India is 
projected to remain strong at 6.5 percent in both 2024 and 2025, with an upgrade from October of 0.2 
percentage point for both years, reflecting resilience in domestic demand. 
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World Economic Outlook Update, January 2024 

 
With disinflation and steady growth, the likelihood of a hard landing has receded, and risks to global 
growth are broadly balanced. On the upside, faster disinflation could lead to further easing of financial 
conditions. Looser fiscal policy than necessary and then assumed in the projections could imply 
temporarily higher growth, but at the risk of a more costly adjustment later on. Stronger structural 
reform momentum could bolster productivity with positive cross-border spillovers. On the downside, 
new commodity price spikes from geopolitical shocks––including continued attacks in the Red Sea––
and supply disruptions or more persistent underlying inflation could prolong tight monetary conditions. 
Deepening property sector woes in China or, elsewhere, a disruptive turn to tax hikes and spending cuts 
could also cause growth disappointments. 
 
(Source:https://www.imf.org/en/Publications/WEO/Issues/2024/01/30/world-economic-outlook-update-january-
2024) 

 
INDIAN ECONOMIC OUTLOOK 
  
India turned its story around in one decade—one that saw populism breakthrough in the West in 2016, 
demonetization in 2017, the shadow banking crisis of 2018, a once-in-a-lifetime pandemic in 2020, the 
highest inflation in 40 years in the West (which still continues), and two wars since early 2022. Despite 
uncertainties, India managed to sail ahead while building its ship. Extrapolating from Professor Ricardo 
Hausmann’s “Scrabble” theory of economic development, India took determined and focused actions to 
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convert know-how and capabilities into unique products and solutions. India’s emphasis on using 
technology to accumulate and diffuse tacit knowledge, building high-end manufacturing capacity, and 
improving competitiveness through exports formed the three necessary catalysts that boosted its 
growth trajectory and improved its economic fundamentals over the years. 
 
Improving fundamentals have buoyed our outlook and we expect India to grow between 6.9% and 7.2% 
through fiscals 2023 to 2024 in our baseline scenario, followed by 6.4% and 6.7% over the next year 
High inflation is expected to persist till the second half of fiscal 2024 due to high food and volatile oil 
prices and soften thereafter. 

 

 
 
We are optimistic about India’s near-term growth outlook as it reaps the benefits of the steps it has 
taken so far. We have upped our forecast for this year’s growth after the big bang GDP numbers we 
witnessed in the second quarter of fiscal 2024—that is between 6.9% and 7.2% or even higher—given 
the robustness observed in the industry sector. We believe momentum will be strong as the world 
recovers later in 2024, and as that global recovery tide lifts all boats, India will see much broader 
economic growth. 
 
The three capabilities (letters) that have driven India’s ability to create unique goods and services are: 
 

1. Infusing technology: 
India’s digital economy grew 2.4 times faster between 2014 and 2019, generating about 62.4 
million jobs.4 As its know-how and capabilities were enhanced, India started creating newer and 
more complex products and solutions for its large consumer market, which not just worked as 
a testing ground but also soon presented opportunities to scale up. 
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2. Branching into niche and complex manufacturing: 

According to research conducted by the State Bank of India, out of the estimated INR 5 trillion 
capex, government has received investment commitments for INR 3 trillion and 21% of 
committed capex, while 12% of planned capex has been spent in fiscal year 2023 with most 
capex activity likely to happen between fiscals 2024 and 2026.9 Increased manufacturing 
capacity has aided in improving share of exports (although it is still relatively small) and 
narrowed merchandised trade deficit of certain high-end goods. The effect likely will be more 
pronounced as anticipated capex-building activity intensifies. 
 

3. Underscoring competitiveness through exports: 
The third catalyst is a robust emphasis on exports. According to Adam Smith’s theory, a nation 
can specialize depending on the market it serves. 
As a result, the proportion of engineering goods, pharmaceuticals, and electronics goods in total 
exports increased, while traditional baskets’ share fell. More importantly, services exports are 
increasingly offsetting the merchandise deficit by 25%, while non-IT services exports are also 
rising. 
 

 
 
 
(Source: https://www2.deloitte.com/us/en/insights/economy/asia-pacific/india-economic-outlook.html )  

 
INDIAN TEXTILE INDUSTRY OVERVIEW 
 
Introduction  
 
India’s textiles sector is one of the oldest industries in the Indian economy, dating back to several 
centuries. The industry is extremely varied, with hand-spun and hand-woven textiles sectors at one end 
of the spectrum, with the capital-intensive sophisticated mills sector at the other end. The fundamental 
strength of the textile industry in India is its strong production base of a wide range of fibre/yarns from 
natural fibres like cotton, jute, silk and wool, to synthetic/man-made fibres like polyester, viscose, nylon 
and acrylic. 
 

https://www2.deloitte.com/us/en/insights/economy/asia-pacific/india-economic-outlook.html
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India is the world’s second-largest producer of textiles and garments. It is also the fifth-largest exporter 
of textiles spanning apparel, home and technical products. The textiles and apparel industry contribute 
2.3% to the country’s GDP, 13% to industrial production and 12% to exports. Around 45 million people 
are working in the textile business, including 3.5 million people who work on handlooms. The Indian 
textile and apparel industry is expected to grow at 10% CAGR from 2019-20 to reach US$ 190 billion by 
2025-26. The Indian apparel market stood at US$ 40 billion in 2020 and is expected to reach US$ 135 
billion by 2025. India has a 4.6% share of the global trade in textiles and apparel. Moreover, India is the 
world's 3rd largest exporter of Textiles and Apparel. 
 
The decentralised power looms/ hosiery and knitting sector form the largest component of the textiles 
sector. The close linkage of textiles industry to agriculture (for raw materials such as cotton) and the 
ancient culture and traditions of the country in terms of textiles makes it unique in comparison to other 
industries in the country. India’s textiles industry has a capacity to produce a wide variety of products 
suitable for different market segments, both within India and across the world. 
 
In order to attract private equity and employee more people, the government introduced various 
schemes such as the Scheme for Integrated Textile Parks (SITP), Technology Upgradation Fund Scheme 
(TUFS) and Mega Integrated Textile Region and Apparel (MITRA) Park scheme. 
 
Market Size  
 
The Indian textile and apparel industry is expected to grow at 10% CAGR from 2019-20 to reach US$ 
190 billion by 2025-26. India has a 4.6% share of the global trade in textiles and apparel. Moreover, 
India is the world's 3rd largest exporter of Textiles and Apparel. India ranks among the top five global 
exporters in several textile categories, with exports expected to reach US$ 65 billion by FY 2026. 
 
The textiles and apparel industry contributes 2.3% to the country’s GDP, 13% to industrial production 
and 12% to exports. The textile industry in India is predicted to double its contribution to the GDP, rising 
from 2.3% to approximately 5% by the end of this decade. 
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The Indian composites market is expected to reach an estimated value of US$ 1.9 billion by 2026 with a 
CAGR of 16.3% from 2021 to 2026 and the Indian consumption of composite materials will touch 
7,68,200 tonnes in 2027. 

India is the world’s largest producer of cotton. In the first advances, the agriculture ministry projected 
cotton output for 2023-24 at 31.6 million bales. According to the Cotton Association of India (CAI), the 
total availability of cotton in the 2023-24 season has been pegged at 34.6 million bales, against 31.1 
million bales of domestic demand, including 28 million bales for mills, 1.5 million for small-scale 
industries, and 1.6 million bales for non-mills. Cotton production in India is projected to reach 7.2 
million tonnes (~43 million bales of 170 kg each) by 2030, driven by increasing demand from 
consumers. It is expected to surpass US$ 30 billion by 2027, with an estimated 4.6-4.9% share globally. 

In 2022-23, the production of fibre in India stood at 2.15 million tonnes. While for yarn, the production 
stood at 5,185 million kgs during the same period. Natural fibres are regarded as the backbone of the 
Indian textile industry, which is expected to grow from US$ 138 billion to US$ 195 billion by 2025. 

India’s textile and apparel exports stood at US$ 20.01 billion in FY24 (April-October). Exports of textiles 
(RMG of all textiles, cotton yarns/fabs./made-ups/handloom products, man-made yarns/fabs./made-
ups, handicrafts excl. handmade carpets, carpets and jute mfg. including floor coverings) stood at US$ 
12.47 billion in FY24 (April-November). 

Exports for 247 technical textile items stood at Rs. 5,946 crore (US$ 715.48 million) between April-June 
(2023-24). 

India’s textiles industry has around 4.5 crore employed workers including 35.22 lakh handloom 
workers across the country. 

Advantages  
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Major textiles hub in India  

 

Investments and Key Developments  
 
Total FDI inflows in the textiles sector stood at US$ 4.34 billion between April 2000-September 2023. 
The textile sector has witnessed a spurt in investment during the last five years. 
 

 
 

 DS Group’s luxury menswear division, Brioni inaugurates its first boutique in India in November 
2023. 

 In November 2023, Reliance Foundation launched the first 'Swadesh' handicrafts store in 
Hyderabad, aimed at supporting and promoting Indian craftwork. 

 Industry bodies to host the largest global mega textiles event, Bharat Tex 2024 from February 
26-29, 2024, in New Delhi. According to Union Minister, Mr. Piyush Goyal, Bharat Tex 2024 Expo 
is a testament to India's commitment to becoming a global textile powerhouse. 

 In September 2023, the Khadi and Village Industries Commission signed 3 MoUs to promote 
Khadi Products. 

 In September 2023, Grasim Industries plans to open nearly 120 retail stores over the upcoming 
2 years, by expanding its footprint in smaller cities and towns. 

 In September 2023, Reliance Retail Ventures Ltd. (RRVL) announced the acquisition of Ed-a-
Mamma for a 51% stake. 

 In September 2023, Shadowfax inaugurated a 1.5 lakh sq. ft. fulfilment centre in Surat with 10 
lakh orders per day processing capacity. 

 In August 2023, the Ministry of Textiles approved 26 engineering institutions for the 
introduction of Technical Textiles under the National Technical Textiles Mission. 

 In July 2023, PM MITRA Park, Amravati expected to attract investment of Rs. 10,000 crore (US$ 
1.20 billion) and create employment for 300,000 individuals. 

 

 

 NCR 
 Gujarat 
 Maharashtra 
 Uttar Pradesh 
 West Bengal 
 Tamil Nadu 
 Madhya Pradesh 
 Rajasthan 
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 In May 2023, an investment of around Rs. 6,850 crore (US$ 824.25 million) is expected in the 
PM MITRA Park in Madhya Pradesh and Rs. 8,675 crore (US$1.04 billion) in other parts of the 
state. 

 In May 2023, Aditya Birla Fashion and Retail Ltd. announced the acquisition of TCNS Clothing 
with a deal size of US$ 198.54 million. 

 India is expected to host the 81st Plenary Meeting of the International Cotton Advisory 
Committee (ICAC) from 2nd to 5th December 2023 in Mumbai with the theme “Cotton Value 
Chain- Local Innovations for Global Prosperity”. 

 Cott-Ally mobile app has been developed for farmers to increase awareness about MSP rates, 
nearest procurement centers, payment tracking, best farm practices etc. 

 In April 2023, Godrej Consumer Products Ltd (GCPL) announced the Rs. 2,825 crore (US$ 339.93 
million) acquisition of Raymond Consumer Care Ltd (RCCL). 

 In April 2022, Indo Count Industries bagged the home textile business of GHCL for US$ 74.14 
million. 

 In March 2022, Reliance Retail Ventures Limited (RRVL) acquired a controlling share of Purple 
Panda Fashions for US$ 115.8 million 

 Sutlej Textiles plans to set up a green field project for 89,184 spindles comprising cotton 
mélange yarn and PC grey yarn along with a dye house in Jammu & Kashmir with an estimated 
cost of US$ 111.41 million (Rs. 914 crore). 

 Vardhman has established Vardhman ReNova, a cotton recycling facility with a six TPD 
production capacity. By establishing two new facilities in Madhya Pradesh, the company has also 
increased its capacity to produce yarn. With top-notch technology, the expansion includes over 
100,000 spindles in total. This will result in a 75 TPD increase in yarn production capacity. 

 The textile ministry has selected 61 companies, including Arvind Limited to enjoy benefits under 
its US$ 1.3 billion (Rs. 10,683 crore) production-linked incentive (PLI) scheme for the labour-
intensive textiles and garment sector. The companies have pledged to invest US$ 2.32 billion (Rs 
19,077) crore over five years under the scheme, which will lead to an incremental turnover of 
US$ 22.55 billion (Rs 1.85 trillion) and direct employment generation for 240,000 people. 

 Arvind Limited, the largest textile-to-technology conglomerate in India, and PurFi Global LLC, a 
sustainable technology firm that specializes in rejuvenating textile waste into virgin-grade 
products, have formed a joint venture to reduce the quantity of textile waste dumped in landfills. 

 In November 2022, local weavers in Tuensang in Nagaland were provided 45 days of skill-
upgrading training, which would equal 315 hours under the SAMARTH programme. 

 In 2022-23, the Sardar Vallabhbhai Patel International School of Textiles and Management 
(SVPISTM) is planning to offer B.Sc. and MBA courses in technical textiles. 

 In November 2021, Federico Salas, the Mexican Ambassador to India, visited the Khadi India 
Pavilion at the India International Trade Fair 2021 and suggested that India and Mexico should 
come together to promote Khadi globally. 

 Companies in home textiles are using technology to optimize the value chain. For example, in 
October 2021, Welspun India introduced Wel-Trak 2.0—an upgraded, patented end-to-end 
traceability technology—to track textile raw materials throughout the supply chain. 

 Home textile companies in India are also leveraging strategic partnerships to strengthen their 
business operations and foothold in the country. 

 In October 2021, Welspun India collaborated with DuPont Biomaterials to introduce a home 
textile range and strengthen the company’s sustainable textiles business. 

 In May 2021, Indo Count Industries Ltd. (ICIL) announced an investment of Rs. 200 crore (US$ 
26.9 million) to expand its production capacity. 

 In April 2021, RSWM Limited, the flagship company of the US$ 1.2 billion LNJ Bhilwara Group, 
was recognized for achieving the highest textile export turnover in 2020 by the Ministry of 
Industries & CSR, Government of Rajasthan. 

 In April 2021, Bella Casa Fashion & Retail Ltd. (BCFRL) announced that it is expanding its two 
existing plants and adding one new facility to offer employment opportunities to 1,000 people. 
The expansion would involve a total investment of Rs. 65 crore (US$ 8.63 million). 
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Government Initiatives 
 
The Indian government has come up with several export promotion policies for the textile sector. It has 
also allowed 100% FDI in the sector under the automatic route. 
 

 
 
Other Initiatives taken by Government of India are: 
 

 Mr. Piyush Goyal also discussed the roadmap to achieve the target of US$ 250 billion in textiles 
production and US$ 100 billion in exports by 2030. 

 In July 2023, 43 new implementing partners were empanelled under the SAMARTH scheme and 
an additional target of training around 75,000 beneficiaries has been allocated. 

 1,83,844 beneficiaries trained across 1,880 centres under Samarth. 
 In June 2023, the Government approved R&D projects worth US$ 7.4 million (Rs. 61.09 crore) in 

the textile sector. 
 In February 2023, the union government approved 1,000 acres for setting up a textile park in 

Lucknow. 
 In February 2023, according to the Union Budget 2023-24, the total allocation for the textile 

sector was Rs. 4,389.24 crore (US$ 536.4 million). Out of this, Rs. 900 crore (US$ 109.99 million) 
is for Amended Technology Upgradation Fund Scheme (ATUFS), Rs. 450 crore (US$ 54.99 
million) for National Technical Textiles Mission, and Rs. 60 crore (US$ 7.33 million) for 
Integrated Processing Development Scheme. 

 In December 2022, a total of 44 R&D projects were started, and 23 of them were successfully 
completed. 9777 people were trained in a variety of activities relating to the silk industry. 

 In December 2022, a total of US$ 75.74 million (Rs. 621.41 crore) in subsidies was distributed 
in 3,159 cases under the Amended Technology Upgradation Fund Scheme, with special 
campaigns held in significant clusters to settle backlog cases. 

 In December 2022, a total of 73,919 people (SC: 18,194, ST: 8,877, and Women: 64,352) have 
received training, out of which 38,823 have received placement under SAMARTH. 

 The establishment of 7 (seven) PM Mega Integrated Textile Region and Apparel (PM MITRA) 
Parks with a total investment of US$ 541.82 million (Rs. 4,445 crore) for the years up to 2027–
28 was approved by the government. 

 In the academic year 2022–23, the opening of a new campus of the National Institute of Fashion 
Technology (NIFT) in Daman. Moreover, new campus buildings are being constructed in Bhopal 
and Srinagar. 

 Under the National Technical Textile Mission (NTTM), 74 research projects for speciality fibre 
and technical textiles valued at US$ 28.27 million (Rs. 232 crore) were approved. 31 new HSN 
codes have been developed in this space. 

 In November 2022, Tamil Nadu Chief Minister Mr. M. K. Stalin announced the establishment of 
a "Textile City" in Chennai as part of Tamil Nadu's strategy to become a major participant in the 
global textile industry. Additionally, the state will build a 1,500-acre textile park in the 
Virudhunagar district, for which SIPCOT will buy land. 

 In June 2022, Minister of Textiles, Commerce and Industry, Consumer Affairs & Food and Public 
Distribution, Mr. Piyush Goyal, stated that the Indian government wants to establish 75 textile 
hubs, similar to Tiruppur, which will greatly increase employment opportunities while 
promoting the export of textile products and ensuring the use of sustainable technology. 

 In June 2022, Amazon India signed a MoU with the Manipur Handloom & Handicrafts 
Development Corporation Limited (MHHDCL), a Government of Manipur entity, to encourage 
the development of weavers and artisans throughout the state. 

 In June 2022, the Kerala government announced that it would provide free training to 1,975 
candidates under the SAMARTH scheme of the textile industry. 
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 The Sustainable Textiles for Sustainable Development (SusTex) project by the United Nations 
Climate Change entity enhances the employment and working circumstances of textile artisans 
while promoting the sustainable production and use of environmentally friendly textiles. 

 In May 2022, Minister of Micro, Small and Medium Enterprises, Mr. Narayan Rane, inaugurated 
the Center of Excellence for Khadi (CoEK) at NIFT, Delhi. In order to produce innovative fabrics 
and apparel that will meet the needs of both domestic and foreign consumers, the CoEK will seek 
to introduce the newest designs and adopt procedures that adhere to international standards. 

 In April 2022, Minister of Commerce and Industry, Consumer Affairs, Food and Public 
Distribution and Textiles, Mr. Piyush Goyal, said that new Economic Cooperation and Trade 
Agreements with Australia and the UAE would open infinite opportunities for textiles and 
handloom. Indian textile exports to Australia and the UAE would now face zero duties, and he 
expressed confidence that soon Europe, Canada, the UK and GCC countries would also welcome 
Indian textile exports at zero duty. 

 In March 2022, the Tamil Nadu government included a Sustainable Cotton Cultivation Mission 
in its agriculture budget by allocating US$ 1.86 million (Rs 15.32 crore) to enhance the yield of 
organic cotton 

 In March 2022, the Ministry of Textiles, in collaboration with the Confederation of Indian 
Industries (CII), organized a day-long International Conference on Technical Textiles with the 
theme: Creating the Winning Leap in Technical Textiles. 

 The Khadi and Village Industries Commission (KVIC) achieved turnover of Rs. 1.15 lakh crore 
(US$ 14.68 billion) in FY22, a growth of 20.54% YoY, and more than any Indian FMCG company 
managed in FY22. 

 The Government of India has earmarked a corpus of Rs. 1,000 crore (US$ 127.72 million) 
dedicated for research and development of the technical textiles sector. 

 In March 2022, the Bihar government submitted a proposal to the Ministry of Textiles to set up 
a mega hub under the PM Mitra Mega Textile Park. 

 In March 2022, Tamil Nadu Chief Minister Mr. MK Stalin announced that the State Industries 
Promotion Corporation of Tamil Nadu Ltd (SIPCOT) will set up a mega textile park in the 
Virudhunagar district. 

 For export of handloom products globally, the Handloom Export Promotion Council (HEPC) is 
participating in various international fairs/events with handloom exporters/weavers to sell 
their handloom products in the international markets under NHDP. 

 The Ministry of Textiles has also been implementing the Handloom Marketing Assistance (HMA), 
a component of National Handloom Development Programme (NHDP) all across India. HMA 
provides a marketing platform to the handloom weavers/agencies to sell their products directly 
to the consumers and develop and promote the marketing channel through organizing 
expos/events in domestic as well as export markets. 

 In November 2021, Minister of Textiles, Commerce and Industry, Consumer Affairs & Food and 
Public Distribution, Mr. Piyush Goyal, stated the desire to target a 3-5x time increase in the 
export of technical textiles worth US$ 10 billion over the next three years. 

 The Indian government has notified uniform goods and services tax rate at 12% on man-made 
fabrics (MMF), MMF yarns, MMF fabrics and apparel, which came into effect from January 1, 
2022. 

 Minister of Textiles, Commerce and Industry, Consumer Affairs & Food and Public Distribution, 
Mr. Piyush Goyal, announced a mega handloom cluster in Manipur and a handloom and 
handicraft village at Moirang in Bishnupur. The mega cluster will be set up at an estimated cost 
of Rs. 30 crore (US$ 4.03 million) under the National Handloom Development Programme 
(NHDP). 

 
Key Trends  
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Structure and Growth 
In contrast to other major textile-producing countries, mostly small-scale, nonintegrated spinning, 
weaving, cloth finishing, and apparel enterprises, many of which use outdated technology, characterize 
India’s textile sector. Some, mostly larger, firms operate in the “organized” sector where firms must 
comply with numerous government labor and tax regulations. Most firms, however, operate in the 
small-scale “unorganized” sector where regulations are less stringent and more easily evaded. 
 
The unique structure of the Indian textile industry is due to the legacy of tax, labor, and other regulatory 
policies that have favored small-scale, labor-intensive enterprises, while discriminating against larger 
scale, more capital-intensive operations. The structure is also due to the historical orientation towards 
meeting the needs of India’s predominately low-income domestic consumers, rather than the world 
market. Policy reforms, which began in the 1980s and continued into the 1990s, have led to significant 
gains in technical efficiency and international competitiveness, particularly in the spinning sector. 
However, broad scope remains for additional reforms that could enhance the efficiency and 
competitiveness of India’s weaving, fabric finishing, and apparel sectors. 
 
Size of Textile Industry in India 
 
India is the world’s second-largest producer of textiles and garments. It is also the fifth-largest exporter 
of textiles spanning apparel, home and technical products. The textiles and apparel industry contribute 
2.3% to the country’s GDP, 13% to industrial production and 12% to exports. Around 45 million people 
are working in the textile business, including 3.5 million people who work on handlooms. The Indian 
textile and apparel industry is expected to grow at 10% CAGR from 2019-20 to reach US$ 190 billion by 
2025-26. The Indian apparel market stood at US$ 40 billion in 2020 and is expected to reach US$ 135 
billion by 2025. India has a 4.6% share of the global trade in textiles and apparel. Moreover, India is the 
world's 3rd largest exporter of Textiles and Apparel. 

The Indian Technical Textile market has a huge potential of a 10% growth rate, increased penetration 
level of 9-10% and is the 5th largest technical textiles market in the world. India’s sportech industry is 
estimated around US$ 1.17 million in 2022-23. 

The Indian Medical Textiles market for drapes and gowns is around US$ 9.71 million in 2022 and is 
expected to grow at 15% to reach US$ 22.45 million by 2027. The Indian composites market is expected 
to reach an estimated value of US$ 1.9 billion by 2026 with a CAGR of 16.3% from 2021 to 2026 and the 
Indian consumption of composite materials will touch 7,68,200 tonnes in 2027. 

Achievements 
 
The government has allocated funds worth Rs. 17,822 crore (US$ 2.38 billion) between FY16-22 for the 
‘Amended Technology Up-gradation Fund Scheme’ (A-TUFS) to boost the Indian textile industry and 
enable ease of doing business. 
 
Amazon India has signed a MoU with the Manipur Handloom & Handicrafts Development Corporation 
Limited (MHHDCL), a Government of Manipur entity, to encourage the development of weavers and 
artisans throughout the state. 
 
To support the handloom weavers/weaver entrepreneurs, the Weaver MUDRA Scheme was launched 
to provide margin money assistance at 20% of the loan amount subject to a maximum of Rs. 10,000 (US$ 
134.22) per weaver. The loan is provided at an interest rate of 6% with credit guarantee of three years. 
 
The new Economic Cooperation and Trade Agreements with Australia and the UAE will open multiple 
opportunities for textiles and handloom. Indian textile exports to Australia and the UAE will now face 
zero duties, and the government is expecting that soon, Europe, Canada, the UK and GCC countries would 
also welcome Indian textile exports at zero duty. 
 
Top players in the textiles sector are attaining sustainability in their products by manufacturing textiles 
that use natural recyclable materials. 
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Road Ahead  
 
The future of the Indian textiles industry looks promising, buoyed by strong domestic consumption as 
well as export demand. India is working on various major initiatives to boost its technical textile 
industry. Owing to the pandemic, the demand for technical textiles in the form of PPE suits and 
equipment is on the rise. The government is supporting the sector through funding and machinery 
sponsoring. 
 
Top players in the sector are achieving sustainability in their products by manufacturing textiles that 
use natural recyclable materials. 

 
 
With consumerism and disposable income on the rise, the retail sector has experienced a rapid growth 
in the past decade with the entry of several international players like Marks & Spencer, Guess and Next 
into the Indian market. The growth in textiles will be driven by growing household income, increasing 
population and increasing demand by sectors like housing, hospitality, healthcare, etc. 
 
The technical textiles market for automotive textiles is projected to increase to US$ 3.7 billion by 2027, 
from US$ 2.4 billion in 2020. Similarly, the industrial textiles market is likely to increase at an 8% CAGR 
from US$ 2 billion in 2020 to US$ 3.3 billion in 2027. The overall Indian textiles market is expected to 
be worth more than US$ 209 billion by 2029. 
 
(Source: https://www.ibef.org/industry/textiles )  

  

https://www.ibef.org/industry/textiles
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BUSINESS OVERVIEW 

 
Some of the information in this section, including information with respect to our plans and strategies, 
contain forward-looking statements that involve risks and uncertainties. Before deciding to invest in the 
Equity Shares, Shareholders should read this entire Draft Letter of Offer. An investment in the Equity Shares 
involves a high degree of risk.  
 
For a discussion of certain risks in connection with investment in the Equity Shares, you should read the 
section titled ‘Risk Factors’ beginning on page 26, for a discussion of the risks and uncertainties related to 
those statements, as well as ‘Financial Information’ and ‘Management’s Discussion and Analysis of 
Financial Condition and Results of Operations’ beginning on pages 108 and 240 respectively, for a 
discussion of certain factors that may affect our business, financial condition or results of operations. Our 
actual results may differ materially from those expressed in or implied by these forward-looking 
statements. Unless otherwise stated, the financial information used in this section is derived from our 
Financial Statements.  
  
OVERVIEW  
 
Our company was originally incorporated as private limited Company under the Companies Act, 1956 
as “Akshar Spintex Private Limited” vide certificate of incorporation dated June 19, 2013 issued by 
Registrar of Companies, Gujarat. Subsequently, our Company was converted into a Public Limited 
Company pursuant to special resolution passed by the members in Extraordinary General Meeting held 
on December 26, 2017 and the name of our Company was changed to “Akshar Spintex Limited”, vide a 
fresh Certificate of Incorporation dated January 05, 2018, issued by Registrar of Companies, 
Ahmedabad, Gujarat. The company got listed on SME Platform of BSE Limited on May 11, 2018, bearing 
Scrip Code 541303 and Scrip Name AKSHAR. Subsequently, the Company migrated its securities to the 
Main Board of the BSE with Scrip Code 541303 on May 20, 2022 and also received listing and trading 
approval of the securities with the Main Board of NSE bearing Symbol AKSHAR w.e.f. May 23, 2022. The 
ISIN of the Company is INE256Z01025.  
 
Incorporated in 2013, we are engaged in manufacturing of cotton yarn. We manufacture 100% cotton 
yarn which include combed, semi combed and carded yarn. Our registered office is situated at Revenue 
Survey No.102/2 Paiki, Plot No. - 2 Village: Haripar, Ranuja Road. Tal: Kalavad. Jamnagar – 361013, 
Gujarat, India. The manufacturing facility of our Company is situated at Kalavad of Jamnagar District in 
Gujarat state in 1,83,437 sq. ft. area which is in the vicinity of the rich cotton growing areas of Gujarat. 
The company has installed a capacity of total 24,480 spindle. Technology is a crucial aspect of the cotton 
yarn industry. The level of advancement determines the productivity of machines and labor, which in 
turn, determines the production and profitability of our Company. Our technical team is equipped with 
modern spinning technology and processing techniques by virtue of which we are able to ensure quality 
yarn. 
 
Our Company is promoted by Mr. AMIT VALLABHBHAI GADHIYA. Mr. HARIKRUSHNA SHAMJIBHAI 
CHAUHAN, Mrs. REKHABEN HARIKRUSHNABHAI CHAUHAN and with others. They have sound 
knowledge and experience in the industry in which we operate. Our Promoters have sound knowledge 
of manufacturing process, marketing, finance and all kind of other commercial activities related to the 
cotton textile industry including but not limited to manufacturing and marketing of raw cotton, Cotton 
bales, Cotton seeds, yarn and by-products. 
 
We focus on producing quality product to increase customer satisfaction and develop a positive brand 
image in the industry. Our management and team has enable us to maintain continuing customer 
relations, ensuring repeat order flows. Promoters having experience in cotton industry has maintained 
close relations with its suppliers and tries to strengthen the same. 
From FY 2020-21 to FY 2022-23, as per our Financial Statements, i) our total revenue has grown from 
Rs. 11087.66 lakhs to Rs. 13792.16 lakhs, representing a CAGR of 24.39 % ii) our EBITDA has decrease 
from Rs.647.88 lakhs to Rs. 196.63 lakhs, for which CAGR cannot be computed iii) our profit after tax 
has decreased from a profit of Rs. 98.73 lakhs in the FY 2020-21 to a loss of Rs. 276.43 lakhs in the FY 
2022-23 for which CAGR cannot be computed. 
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BUSINESS OF THE COMPANY  
 
We are engaged in manufacturing of yarn viz. Combed Yarn, Semi Combed Yarn and Carded Yarn. 
 

Product Use/ Application 

 
 
 

100% 
cotton 
yarn 

 

 
 

 

Yarn is the end product of spinning. It is the 
primary component for any knitted fabric. 100% 
cotton yarn is used to make different type of fabrics. 
In some cases, the 100% cotton yarn is blended 
with some other yarn in different ratios to provide 
different effects like shining or to lend more 
elasticity to the yarn. It is the yarn count and the 
twisting mode of the yarn that actually determines 
the overall strength and look of the manufactured 
fabric. 

 
OUR PRODUCT RANGE:  
 
FIBRES 

• 100% Natural Cotton (Sankar -6) 
• 100% Natural Cotton (MCU-5) 
• 100% Natural Cotton (MECH-1) 
• 100% BCI Certified Cotton 
• 100% Organic Certified Cotton 
• 100% Viscose 
• 100% Modal 
• 100% Excel 

 
YARN 

• 100% Carded Cotton Yarn (16's to 44's Ne) 
• 100% Semi Combed Cotton Yarn (16's to 44's Ne) 
• 100% Combed Cotton Yarn (16's to 44's Ne) 
• Slub Yarn 
• Core Spun Yarn 
• TFO Yarn 
• Eli Twist Yarn 
• Fancy Yarn 
• Melange Yarn 
• Blended Yarn 
• BCI Certified Yarn 
• Organic Yarn 

 
MAIN OBJECTS OF OUR COMPANY 
 
The main objects of our Company, as contained in our Memorandum of Association, are as set forth 
below: 
 
“To carry on in India or elsewhere the business of manufacturing, ginning, pressing, washing, dyeing, 
spinning, weaving, Texturing, bleaching, finishing, printing, embroidering, blending, sorting, stretching, 
drying, buying, selling, trading, importing, exporting, transporting, storing, fabricating and to act as 
agent, broker, job worker, liasioner and distributor or otherwise dealing in all types of textile goods, 
fabrics, cloths, yarns to do all incidental acts and things necessary for the attainment of the foregoing 
object.” 
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CHANGES IN MEMORANDUM OF ASSOCIATION 
 
Except as stated below there has been no change in the Memorandum of Association of our Company 
since its Incorporation:  
 

Year Particulars 

December 
23, 2013 

The authorised share capital of the Company of Rs. 10,00,000 consisting of 1,00,000 
Equity Shares of Rs. 10/- each was increased to Rs.11,50,00,000 consisting of 
1,15,00,000 Equity Share of Rs. 10/- each. 

September 
23, 2014 

The authorised share capital of the Company of Rs. 11,50,00,000 consisting of 
1,15,00,000 Equity Shares of Rs. 10/- each was increased to Rs.24,00,00,000 
consisting of 2,40,00,000 Equity Share of Rs. 10/- each. 

December 
04, 2017 

The authorised share capital of the Company of Rs. 24,00,00,000 consisting of 
2,40,00,000 Equity Shares of Rs. 10/- each was increased to Rs.25,00,00,000 
consisting of 2,50,00,000 Equity Share of Rs. 10/- each. 

December 
26, 2017 

Change in the name of the company pursuant to conversion of the company from 
Private Limited Company to Public Limited Company. 

July 
11,2023 

The authorised share capital of the Company of Rs.25,00,00,000 consisting of 
2,50,00,000 Equity Shares of Rs. 10/- each was sub-divided into Rs.25,00,00,000 
consisting of 25,00,00,000 Equity Share of Re. 1/- each. 

February 
7,2024 

The authorised share capital of the Company of Rs.25,00,00,000 consisting of 
25,00,00,000 Equity Shares of Re. 1/- each was increased to Rs.82,00,00,000 
consisting of 82,00,00,000 Equity Share of Re. 1/- each 

  

OUR COMPETITIVE STRENGTHS  
 
1. Leveraging the experience of our promoter 

 
The Promoters of the Company Mr. Harikrushna Shamjibhai Chauhan, Mr. Rekhaben Harikrushnabhai 
Chauhan, Mr. Amit Vallabhbhai Gadhiya have been associated with cotton farming and trading in 
cotton and have sound knowledge and experience in the industry in which we operate. They are the 
guiding force behind the operational and financial decisions of our company. They are responsible for 
the entire business operations of the Company along with an experienced team of professionals who 
assist them independently. 

 
Their Industry knowledge and understanding is also a key competitive advantage enabling us to 
expand           our geographical and customer presence in existing as well as target markets, while exploring 
new growth avenues. With their vision and expertise, we have grown in a consistent and speedy manner 
from the time of our incorporation in 2013. We believe that their experience shall continue to 
contribute significantly to the growth of our operations. 
 
2. Government incentives 

 
We are located in the state of Gujarat and enjoy benefits of various incentives provided by state 
government which includes 2.5% tax benefit subsidy under Goods and Service Tax (GST) Thus, such 
government incentives give Company an operating leverage over the units located in other states. 
 
3. Modern Processes and Technology 

 
Our Company has invested significant resources in technological capabilities and has developed a 
scalable technology system. We use process and technology to continuously improve our business 
operations and customer service. Our business is supported by modern facilities and methods. We 
have modern equipment in Blow Room, Carding, Draw Frame, Lap Former, Combing, Finished Draw 
Frame, Simplex, Ring Spinning and Winding. 
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4. Locational Advantage 

 
The manufacturing facility of the Company is located at kalavad, district Jamnagar of Gujarat. The 
manufacturing facility is located at a distance of 250km from kandla port and is in a Shankar-6 cotton 
rich belt. All infrastructure facilities like availability of skilled labour, raw material, technology; 
Communication, transportation etc.are easily available due to extensive industrialization in the area. 
The manufacturing facility of our Company is located in the vicinity of cotton rich belt of Gujarat. The 
small staple cotton is also available in the month of February to April. 
 
5. Customer oriented approach 

 
Customer satisfaction is one of our key success factors. We cater to various domestic customers across 
product segments. We try to provide customer specific solutions and offer our products and services 
not in a standard but in a customized manner so as to best suit their requirements. Loyalty of our 
existing customers helps us to maintain a long term working relationship with them. Further our 
approach has also helped us in expanding our present customer base. 
 

OUR BUSINESS STRATEGY 
 

Our vision is to meet the critical success factors of customers and provide superior service through 
clear, concise two-way communication. The goal is to build relationships through our flexibility to 
meet our customer's changing needs. Our Company is implementing a business strategy with the 
following key components. Our strategy will be to focus on capitalizing on our core strengths and 
expanding the operations of our business. We intend to focus on our existing range of products with 
specific emphasis on the following factors as business and growth strategy: 

 
1. Brand image 
 
We would continue to associate ourselves with good quality customers and execute projects to their 
utmost satisfaction. We are conscious about our brand image and intend to continue our brand 
building exercise by providing excellent services to the satisfaction of the customers. 

 
2. Improving functional efficiency 

 
We understand curtailing cost without compromise on quality is an important factor to be considered. 
We intend to improve efficiencies to achieve cost reductions and which will give us a competitive edge 
over our peers. We believe that this can be achieved through detailed analysis of our processes and 
continuous process improvement along with keeping pace with technology development. 

 
3. Technology up-gradation 

 
We continue to develop our technology systems to increase asset productivity, operating efficiencies 
and strengthen our competitive position. We believe that our in-house technology capabilities will 
continue to play a key role in effectively managing and expanding our operations, maintain strict 
operational and fiscal controls and continue to enhance customer service levels. We intend to continue 
to invest in our in-house technology capabilities to develop customized systems and processes to 
ensure effective management control. 

 
4. Customer Satisfaction 

 
The Business of our Company is customer oriented and always strives to maintain good relationship 
with the customers. Our Company’s marketing team approaches existing customers for their feedback 
and based on their feedback any changes in the products if required are carried out. Our Company 
provides quality products and effective follow-ups with customers who ensure that the customers are 
satisfied with the product and do not have any complain. 
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5. Leveraging our market skills and relationship 
 

Leveraging our market skills and relationships is a continuous process in our organization and the 
skills that we impart in our people give importance to customers. We aim to do this by leveraging our 
market skills and relationships and further enhancing customer satisfaction. We believe in 
maintaining good relationship with our Suppliers and Customers which is the most important factor 
to keep our Company              growing. 
 
 
OUR MANUFACTURING PROCESS 
  
              

 
 
1. OPENING, BLENDING, MIXING AND CLEANING 

 
Typically, mills select bale mixes with the properties needed to produce yarn for a specific end-use. 
The number of bales used by different mills in each mix ranges from 6 or 12 to over 50. Processing 
begins when the bales to be mixed are brought to the opening room, where bagging and ties are 
removed. Layers of cotton are removed from the bales by hand and placed in feeders equipped with 
conveyors studded with spiked teeth, or entire bales are placed on platforms which move them back 
and forth under or over a plucking mechanism. The aim is to begin the sequential production process 
by converting the compacted layers of baled cotton into small, light, fluffy tufts that will facilitate the 
removal of foreign matter. This initial process is referred to as “opening”.  
 
Since bales arrive at the mill in various degrees of density, it is common for bale ties to be cut 
approximately 24 hours before the bales are to be processed, in order to allow them to “bloom”. This 
enhances opening and helps regulate the feeding rate. The cleaning machines in mills perform the 
functions of opening and first-level cleaning. 
 

2. CARDING AND COMBING 
 
The card is the most important machine in the yarn manufacturing process. It performs second- and 
final-level cleaning functions in an overwhelming majority of cotton textile mills. The card is 
composed of a system of three wire-covered cylinders and a series of flat, wire-covered bars that 
successively work small clumps and tufts of fibers into a high degree of separation or openness, 
remove a very high percentage of trash and other foreign matter, collect the fibers into a rope-like 
form called a “sliver” and deliver this sliver in a container for use in the subsequent process. 
 
Historically, cotton has been fed to the card in the form of a “picker lap”, which is formed on a 
“picker”, a combination of feed rolls and beaters with a mechanism made up of cylindrical screens 
on which opened tufts of cotton are collected and rolled into a batt. The batt is removed from the 
screens in an even, flat sheet and then is rolled into a lap. However, labour requirements and the 

Opening 

Carding 

Blow 
Room

Roving

Drawing 

Combing Spinning

Winding

Waste 
handling
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availability of automated handling systems with the potential for improved quality are contributing 
to the obsolescence of the picker. 
 

3. BLOWROOM 
 
Cotton bales enter the first stage of yarn formation where they are mixed to form a uniform            mass by 
Reiter’s blow room technology, which gently handles the material with a combination of high-level 
cleaning and production rate. Cotton bales are spread and mixed according to the quality required. 
 

4. COMBING, DRAWING & ROVING 
 
The elimination of the picking process has been made possible by the installation of more efficient 
opening and cleaning equipment and chute-feed systems on the cards. The latter distribute opened 
and cleaned tufts of fibers to cards pneumatically through ducts. This action contributes to 
processing consistency and improved quality and reduces the number of workers required. 

A small number of mills produce combed yarn, the cleanest and most uniform cotton yarn. Combing 
provides more extensive cleaning than is provided by the card. The purpose of combing is to remove 
short fibers, naps and trash so that the resulting sliver is very clean and lustrous. The comber is a 
complicated machine composed of grooved feed rolls and a cylinder that is partially covered with 
needles to comb out short fibers.  
 
Drawing is the first process in yarn manufacturing that employs roller drafting. In drawing, 
practically all draft results from the action of rollers. Containers of sliver from the carding process 
are staked in the creel of the drawing frame. Drafting occurs when a sliver is fed into a system of 
paired rollers moving at different speeds. Drawing straightens the fibers in the sliver by drafting to 
make more of the fibers parallel to the axis of the sliver. Parallelization is necessary to obtain the 
properties desired when the fibers are subsequently twisted into yarn. Drawing also produces a 
sliver that is more uniform in weight per unit of length and helps to achieve greater blending 
capabilities. The fibers that are produced by the final drawing process, called finisher drawing, are 
nearly straight and parallel to the axis of the sliver. Weight per unit length of a finisher-drawing 
sliver is too high to permit drafting into yarn on conventional ring-spinning systems. 
 
The roving process reduces the weight of the sliver to a suitable size for spinning into yarn and 
inserting twist, which maintains the integrity of the draft strands. Cans of slivers from finisher 
drawing or combing are placed in the creel, and individual slivers are fed through two sets of rollers, 
the second of which rotates faster, thus reducing the size of the sliver from about 2.5 cm in diameter 
to that of the diameter of a standard pencil. Twist is imparted to the fibers by passing the bundle of 
fibers through a roving “flyer”. The product is now called “roving”, which is packaged on a bobbin 
about 37.5 cm long with a diameter of about 14 cm. 
 

5. SPINNING 
 
Spinning is the single most costly step in converting cotton fibers to yarn. Currently, over 85% of the 
world’s yarn is produced on ring-spinning frames, which are designed to draft the roving into the 
desired yarn size, or count, and to impart the desired amount of twist. The amount of twist is 
proportional to the strength of the yarn. The ratio of the length to the length fed can vary on the 
order of 10 to 50. Bobbins of roving are placed onto holders that allow the roving to feed freely into 
the drafting roller of the ring-spinning frame. Following the drafting zone, the yarn passes through 
a “traveller” onto a spinning bobbin. The spindle holding this bobbin rotates at high speed, causing 
the yarn to balloon as twist is imparted. The lengths of yarn on the bobbins are too short for use in 
subsequent processes and are doffed into “spinning boxes” and delivered to the next process, which 
may be spooling or winding. 
 
In the modern production of heavier or coarse yarns, open-end spinning is replacing ring spinning. 
A sliver of fibers is fed into a high-speed rotor. Here the centrifugal force converts the fibers into 
yarns. There is no need for the bobbin, and the yarn is taken up on the package required by the next 
step in the process. 
Considerable research and development efforts are being devoted to radical new methods of yarn 
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production. A number of new spinning systems currently under development may revolutionize 
yarn manufacturing and could cause changes in the relative importance of fiber properties as they 
are now perceived. In general, four of the different approaches used in the new systems appear 
practical for use on cotton. Core-spun systems are currently in use to produce a variety of specialty 
yarns and sewing threads. Twist less yarns have been produced commercially on a limited basis by 
a system that bonds the fibers together with a polyvinyl alcohol or some other bonding agent. The 
twist less yarn system offers potentially high production rates and very uniform yarns. Knit and 
other apparel fabrics from twist less yarn have excellent appearance. In air-vortex spinning, 
currently under study by several machinery manufacturers, drawing sliver is presented to an 
opening roller, similar to rotor spinning. Air-vortex spinning is capable of very high production 
speeds, but prototype models are particularly sensitive to fiber length variations and foreign matter 
content such as trash particles. 
 

6. WINDING AND SPOOLING 
 
Once the yarn is spun, the manufacturers must prepare a correct package. The type of package 
depends on whether the yarn will be used for weaving or knitting. Winding, spooling, twisting and 
quilling are considered preparatory steps for weaving and knitting yarn. In general, the product of 
spooling will be used as warp yarns (the yarns that run lengthwise in woven fabric) and the product 
of winding will be used as filling yarns, or weft yarns (the yarns that run across the fabric). The 
products from open-end spinning by-pass these steps and are packaged for either the filling or warp. 
Twisting produces ply yarns, where two or more yarns are twisted together before further 
processing. In the quilling process yarn is wound onto small bobbins, small enough to fit inside the 
shuttle of a box loom. Sometimes the quilling process takes place at the loom. 
 

7. WASTE HANDLING  
 

In modern textile mills where control of dust is important, the handling of waste is given 
greater emphasis. In classical textile operations, waste was collected manually and 
delivered to a “waste house” if it could not be recycled into the system. Here it was 
accumulated until there was enough of one type to make a bale. In the present state of the 
art, central vacuum systems automatically return waste from opening, picking, carding, 
drawing and roving. The central vacuum system is used for cleaning of machinery, 
automatically collecting waste from under machinery such as fly and motes from carding, 
and for returning unusable floor sweeps and wastes from filter condensers. The classical 
baler is a vertical upstroke press which still forms a typical 170-kg bale. In modern waste 
house technology, wastes are accumulated from the central vacuum system in a receiving 
tank which feeds a horizontal bale press. The various waste products of the yarn 
manufacturing industry can be recycled or reused by other industries. For example, 
spinning can be used in the waste spinning industry to make mop yarns, garneting can be 
used in the cotton batting industry to make batting for mattresses or upholstered furniture. 

 
 

 
OUR MANUFACTURING FACILITY  
 
Name of the Process 

CARDING 

 

BLOW ROOM 
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COMBING 

 

ROVING 

 
SPINNING 

 

WINDING 

 
 

OUR RAW MATERIALS 
 
The basic raw material required for the manufacture of 100% cotton yarn is ginned cotton. We 
procure only Shankar-6 quality of cotton which is predominantly grown in Gujarat. The vendors of 
raw cotton are identified based on the several parameters like the quality of raw material, price 
competitiveness and the time taken for delivery. The raw cotton required is mainly procured from the 
local supplies. The Packing material required by the company are mainly Paper tube, HDPE bag, HM 
bag, etc. for safety of the products during transportation. Packing materials are easily available in 
domestic market. 

 
END USERS 
 
Our end users are textile manufacturers and traders. We supply our products to large garment houses 
for manufacturing of cotton textiles. 

 
SWOT ANALYSIS: 
 
Strength 
 Technological advantage 
 Experienced Management team 
 Strategic Location 
 India is one of the largest exporters of 

Yarn in international market and 
contributes around 25% share of the 
global trade in Cotton Yarn. 

 The Apparel Industry is one of largest 
foreign revenue contributor and holds 
12% of the country’s total export. 

 Industry has large and diversified 
segments that provide wide variety of 
products.  

 Growing Economy and Potential Domestic 
and International Market. 

 Industry has Manufacturing Flexibility 
that helps to increase the productivity 

Threat 

 Changing technology 
 Raw material price fluctuation 
 Competition from other developing countries, 

especially China. 
 Continuous Quality Improvement is need of the 

hour as there are different demand patterns all 
over the world. 

 Elimination of Quota system will lead to 
fluctuations in Export Demand. 

 Threat for Traditional Market for Power loom 
and Handloom Products and forcing them for 
product diversification. 

 Geographical Disadvantages. 
 International labour and Environmental Laws. 
 To balance the demand and supply. 
 To make balance between price and quality 

Weaknesses 
 Labour intensive industry 
 Timely Availability of Raw Material 
 Indian Textile Industry is highly 

Fragmented Industry. 
 Industry is highly dependent on Cotton. 

Opportunity 
 Government incentives and subsidies 
 Expanding Export Markets 
 Enhancing functional Efficiency 
 Growth rate of Domestic Textile Industry is 6-

8% per annum. 
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 Lower Productivity in various segments. 
 There is Declining in Mill Segment. 
 Lack of Technological Development that 

affect the productivity and other activities 
in whole value chain. 

 Infrastructural Bottlenecks and Efficiency 
such as, Transaction Time at Ports and 
transportation Time. 

 Unfavourable labour Laws. 
 Lack of Trade Membership, which restrict 

to tap other potential market. 
 Lacking to generate Economies of Scale. 
 Higher Indirect Taxes, Power and Interest 

Rates. 

 Large, Potential Domestic and International 
Market. 

 Product development and Diversification to 
cater global needs. 

 Elimination of Quota Restriction leads to greater 
Market Development. 

 Market is gradually shifting towards Branded 
Readymade Garment. 

 Increased Disposable Income and Purchasing 
Power of Indian Customer opens Newmarket 
Development. 

 Emerging Retail Industry and Malls provide 
huge opportunities for the Apparel, Handicraft 
and other segments of the industry. 

 Greater Investment and FDI opportunities are 
 available 

  
COLLABORATIONS/TIE UPS/ JOINT VENTURE 

 
As on date of this Information Memorandum, our Company has not entered into any collaboration / 
Tie Ups / Joint Ventures. 
 
COMPETITION 
 
Textiles being a large and global industry, we face competition from various domestic and 
international players. The Industry which we cater to is highly competitive, unorganized and 
fragmented with many small and medium-sized companies and entities and we compete with 
organized as well as unorganized sector on the basis of availability of product, product quality and 
product range. Among listed companies, we face competition from Vippy Spinpro Limited and Sri 
Nachammai Cotton Mills Limited. Further, most of our competitors in the regional level are from the 
unorganized sector of the textile industry. Moreover, as we seek to diversify into new geographical 
areas we may face competition from existing players that have presence in respective markets. We 
intend to continue competing vigorously to capture more market share and manage our growth in an 
optimal way. 

 
SALES & MARKETING 
 
The efficiency of the marketing and sales network is critical to the success of our business. Our success 
lies in the strength of our relationship with the customers who have been associated with our 
Company. Our team through their relevant experience and good rapport with our customers due to the 
timely delivery of quality products has played an instrumental role in creating and expanding a work 
platform for our Company. Our Company and the promoters focus on establishing cordial relationship 
with the customers due to this we have been able to established relationship with number of textile 
mills, number of business houses and brokers dealing 100% cotton yarn and consistently receive 
repeated orders from them. The sales and marketing of Yarn is based on factors such as quality, easy 
availability and competitive pricing of the products. 
 
HUMAN RESOURCE 
 
We believe that our employees are key contributors to the success of our business. We focus on 
attracting and retaining the best possible talent. Our Company looks for specific skill-sets, interests 
and background that would be an asset for the kind of business that we are engaged in. Our manpower 
is a prudent mix of the experienced and youth which gives us the dual advantage of stability and 
growth. Our work processes and skilled/ semi-skilled/ unskilled resources together with our 
management team have enabled us to implement our growth plans. As on March 31, 2023, we have 
160 employees on our payroll. 
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UTILITIES & INFRASTRUCTURE FACILITIES 
 

Infrastructure 

Our registered office, corporate office and manufacturing unit are well equipped with 
computer system, internet connectivity, other communication equipment, security 
and other facilities which are required for our business operations to function 
smoothly. Our manufacturing facilities are equipped with the requisite plant and 
machineries and other resources. 

Utilities 

Power: We meet our power requirements by purchasing the electricity from Paschim 
Gujarat Vij Company Limited and we have sanctioned limit of 2200 KVA. We also use 
DG sets. 

Water: We require water for humidification as well as drinking & sanitation 
purposes. We source our water requirements through bore well at factory premises. 

Safety Precautions: Online fire detection system, water tank, fire extinguishers. 
 
PLANT & MACHINERY 
 
The following is the indicative list of machineries owned by our Company at the factory 
 

Sr. 
No. 

Process Area Usage Name of Vendor Quantity 

1 Blow Room Line 
Blendomat Truetzschler 1 
Blow Line Truetzschler 2 

2 Carding 
Cards (TC 5/1) 

6 Nos TC-10 
Truetzschler 

(Truetzschler) 
14 
6 

3 Draw Frame Draw frame breaker (RSB -22) Rieter 3 
4 Lap Former Omega Lap (E-35) Rieter 1 
5 Combing Comber (E-80) Rieter 5 

6 Finished Draw Frame 
RSBD Single Delivery (RSB 

D – 45) 
Rieter 6 

7 Simplex 
Speed frame – 192 spindles 

(51 M) 
Zinser 5 

8 Ring Spinning 
Ring frame– 24,480 spindles 

(RXI 240 E & RX 300) 
Kirloskar Toyota 

Textile machinery 17 

9 Winding 
Drums -72 (QPRO – II) 
60 drums (Schlafhorst) 

Murata 
Schlafhorst 

6 
2 

 
INSURANCE DETAILS 
 
Our Company has an insurance coverage which we consider reasonably sufficient to cover risks 
associated with our operations and which we believe is in accordance with the industry standards. 
We have taken standard fire and special perils, earthquake (fire and shock) for a most of our assets at 
our manufacturing facilities. Our policies are subject to customary exclusions and customary 
deductibles. We believe that our insurance coverage is adequate for our business needs and 
operations. We will continue to review our policies to ensure adequate insurance coverage is 
maintained. We have following insurance policies: 

 

 
Policy No. 

 
Risk Covered 

 
Sum 

Assured 

 
Name of the 

Insurer 

Policy Period 

From To 

 
12658639 

 
Standard Fire and Special 

Perils 

 
Rs. 9735.00/- 

Lakhs 

 
IFFCO-TOKIO 

GENERAL 
INSURANCE 

CO. LTD 

 
22/09/2023 

 
21/09/2024 
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D126155301 

Digit Employees 
Compensation Insurance 

Policy Coverage as per 
Employee’s Compensation 

Act, 1923 

 
Rs. 5,22.6.00/-

Lakhs 

 
GO DIGIT 
GENERAL 

INSURANCE 
LTD 

 
29/11/2023 

 
28/11/2024 

 

INTELLECTUAL PROPERTY RIGHTS 
 
Our Company markets its products under the following trademarks as set out below: 
 

Sr. 
No. 

Trademark 
Trademark 

Type 
Class Applicant 

Application      
No. 

Date of 
Application 

Status 

1 
 

 

Device 23 
Akshar 
Spintex 
Limited 

3771191 
March 6, 

2018 

Accepted 
& 

Advertised 
& 

Registered 
Valid till 

25/03/2028 
 
LAND AND PROPERTY 
 
Owned Properties: 
 

Sr. 
No 

Address of the Property 
Area of the 
Property 

Usage 

1 

Revenue Survey No.102/2 
Paiki, Plot No. - 2, Village: 
Haripar, Ranuja Road, Tal: 

Kalavad, Jamnagar -361013, 
Gujarat, India 

1,83,437 sq. ft. 
Registered office and Manufacturing 

Facility 

 
Leased/ Licensed Properties 
 

Sr. 
No 

Address of the 
Property 

Licensor / 
Lessor 

Lease Rent 
/ License 

Fees 

Period of Agreement Use 

From To 

1. C/704, Imperial 
Heights, Opp. Big 

Bazar, 150 Ft. Ring 
Road, Rajkot, 

360005, Gujarat, 
India 

Rekhaben 
Harikrushnabhai 
Chauhan & Sonal 

Prakashkumar 
Sorthia 

Rs. 30,000 
per month 

- - Corporate 
Office 

 
Note:   

Currently the 
company is in 

use of this 
premises 

based on the 
consent letter 
of the Owner 

of the 
premises and 

further a Lease 
Agreement 

is under 
process of 
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renewal and 
expected to be 
done by First 
week of May, 

2024. 

2. 
Survey no. 4, 
Village Vajdi, 

Taluka 
Vishavadar, 

District Junagadh, 
Gujarat 

(Area:  8094 
square metres) 

Mrs. Bhanuben 
Radhelal Kavani, 
Mrs. Vaishaliben 
Radhelal Kavani 

& Mr. 
Hardikbhai 

Radhelal Kavani 

Rs. 86,000 
per year 

February 7, 
2024 

January 7, 
2054 

Installation of 
Solar Ground 

Mounted 
System 

3. 
Survey no. 20, 
Village Vajdi, 

Taluka 
Vishavadar, 

District Junagadh, 
Gujarat 

(Area: 73170 
square metres) 

Mrs. Bhanuben 
Radhelal Kavani, 
Mrs. Vaishaliben 
Radhelal Kavani 

& Mr. 
Hardikbhai 

Radhelal Kavani 

Rs. 7,77,443 
per year 

February 7, 
2024 

January 7, 
2054 

Installation of 
Solar Ground 

Mounted 
System 
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OUR MANAGEMENT 

 
BOARD OF DIRECTORS 
 
As on date of this Draft Letter of Offer, our Company currently has 6 (Six) directors on its Board. The 
present composition of our Board of Directors and its committees are in accordance with the corporate 
governance requirements provided under the Companies Act and SEBI (LODR) Regulations. 
 
The following table sets forth details regarding our Board of Directors as on the date of this Draft Letter 
of Offer:  
 

Name, Designation, Address, Occupation, Term, Nationality, Date 
of Birth and DIN 

Age 
Other 
Directorships 

Mr. Amit Vallabhbhai Gadhiya 
Designation: Executive & Managing Director 
DIN: 06604671 
Date of Birth: 28.07.1986 
Occupation: Business 
Address: 2/10 Lal Krupa, Kevadavadi, Canal Road, Rajkot – 360 001, 
Gujarat 
Nationality: Indian 
Original Date of Appointment: 19.06.2013 
Term: for a period of 3 years 

37  None 

Mrs. Ilaben Dineshbhai Paghdar 
Designation: Executive Director 
DIN: 07591339 
Date of Birth: 23.07.1976 
Occupation: Business 
Address: Ambika Township Road, Flat No – 1204, Wing-A, Cozy 
Courtyard, Nana Mava, Rajkot – 360 005, Gujarat 
Nationality: Indian 
Original Date of Appointment: 16.08.2016 
 Term: Not Applicable 

47  None 

Mr. Harikrushna Shamjibhai Chauhan  
Designation: Chairman & Whole Time Director 
DIN: 07710106 
Date of Birth: 12.04.1967 
Occupation: Business 
Address: Akshar Bhuvan, Parnakuti Society, Street no. 5, Block No. 
65/A, Nana Mava Road, Rajkot-360001, Gujarat, India 
Nationality: India 
Original Date of Appointment: 17.01.2017 
 Term: for a period of 3 years 

56  None 

Mr. Nirala Indubhai Joshi 
Designation: Non-Executive & Independent Director 
DIN: 08055148 
Date of Birth: 07.08.1957 
Occupation: Business 
Address: Block No. 34, Vasundhra Residency, Opp. Govindbhai 
Solanki Vadi, Airport Road, Raiya Road, Rajkot -360007, Gujarat, India 
Original Date of Appointment: 17.01.2018 
 Term: period of five years 

66  None 

Mr. Rohit Bhanjibhai Dobariya 
Designation: Non-Executive & Independent Director 
DIN: 08085331 
Date of Birth: 04.12.1980 

43  Eagle Life 
Science Private 
Limited  
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Name, Designation, Address, Occupation, Term, Nationality, Date 
of Birth and DIN 

Age 
Other 
Directorships 

Occupation: Business 
Address: Vrundavan, Vaniyawadi 1/6 Corner, Vaniyawadi Main 
Road, Opp. G.Patel Pan, Rajkot - 360007, Gujarat, India 
Nationality: Indian 
Original Date of Appointment: 14.03.2018 
Term: period of five years 
Mr. Parshotam L Vasoya  
Designation: Non-executive & Independent Director 
DIN: 09229252 
Date of Birth: 06.04.1980 
Occupation: Business 
Address: Khodiyar Nagar-1, Veraval (Shapar) Tal: Kotda Sangani, 
Veraval – 360 024, Gujarat 
Nationality: Indian 
Original Date of Appointment: 23.08.2021 
Term: period of five years 

43     None 

   
BRIEF DETAILS OF OUR DIRECTORS 
 
Mr. Amit Vallabhbhai Gadhiya 
Amit Gadhiya, aged 37 years is the Promoter and Managing Director of our Company. He has been 
associated with the Company since incorporation and has been designated as Managing Director w.e.f. 
January 08, 2021. He has completed his Secondary and Higher Secondary Education from the Gujarat 
State Board. He has 13 years’ rich and varied experience in the cotton and spinning related business. He 
is looking overall Management & Administration and Increasing Organizational Effectiveness, setting 
the ultimate direction for the Company. 
 
Mrs. Ilaben Dineshbhai Paghdar 
Ilaben Paghdar, aged 47 years is Executive Director of our Company. She has been appointed as 
Executive Director on August 16, 2016. She has experience of more than 3 years in cotton spinning 
industry. She is looking HR Department. 
 
Mr. Harikrushna Shamjibhai Chauhan  
Harikrushna Chauhan, aged 56 years is the Promoter and Chairman cum Whole Time Director of our 
Company. He has been associated with Company since January 17, 2017 and has designated as Chairman 
cum Whole Time Director w.e.f. January 08, 2021. He has completed Draftsman Mechanical course in 
Cine Production of Technical Examination Board, Gujarat. He has more than 3 years in cotton spinning 
industry and 27 years in Information and Broadcasting Department of Govt. of Gujarat. He is looking 
Operational Planning and Business Development & marketing, setting the ultimate direction for the 
Company. 
 
Mr. Nirala Indubhai Joshi 
Nirala Joshi, aged 66 years is an Independent Director of our Company. He has been on the Board of our 
Company since January 17, 2018. He holds a degree in Bachelor of commerce from Saurashtra 
University. He has completed his Secondary and Higher Secondary Education from the Gujarat State 
Board. 
 
Mr. Rohit Bhanjibhai Dobariya 
Rohit Dobariya, aged 43 Years is an Independent Director of our Company. He has been appointed as 
Independent Director w.e.f. March 14, 2018. He holds a degree in Bachelor of Science from Saurashtra 
University. 
 
Mr. Parshotam L Vasoya  
Parshotam L Vasoya, aged 43 years is an Independent Director of our Company. He has been appointed 
as Independent Director w.e.f. August 23, 2021. He holds a degree in Bachelor of commerce from 
Saurashtra University. He is a Partner of Vishwas Polymers since 2005. He has 16 years’ rich and varied 
experience in the plastic industry. He is expert in financial management and having knowledge of 
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accounting and effective Management of Organization and providing the ultimate direction to the 
business. 
 
Confirmations 

 
1) Neither Company nor our Directors are declared as fugitive economic offenders as defined in 

Regulation 2(1) (p) of the SEBI ICDR Regulations and have not been declared as a ‘fugitive economic 
offender’ under Section 12 of the Fugitive Economic Offenders Act, 2018. 
 

2) None of the Directors of our Company have held or currently hold directorship in any listed company 
whose shares have been or were suspended from being traded on any of the stock exchanges in the 
five years preceding the date of filing of this Draft Letter of Offer, during the term of his/ her 
directorship in such company. 

 
3) None of our Directors of our Company are or were associated in the capacity of a director with any 

listed company which has been delisted from any stock exchange(s) at any time in the past. 
 
4) None of our Directors have been debarred from accessing capital markets by the Securities and 

Exchange Board of India. Additionally, none of our Directors are or were, associated with any other 
company which is debarred from accessing the capital market by the Securities and Exchange Board 
of India. 

 
5) None of our Directors have been identified as a wilful defaulter or fraudulent borrower, as defined in 

the SEBI Regulations and there are no violations of securities laws committed by them in the past 
and no prosecution or other proceedings for any such alleged violation are pending against them. 

 
6) Our Company has not entered into any service contracts with our Directors, which provide for 

benefits upon termination of their directorship. 
 

RELATIONSHIP BETWEEN DIRECTORS 
 
None of the Directors are related to each other as per the provisions of the Companies Act, 2013.  
 
PAST DIRECTORSHIPS IN SUSPENDED COMPANIES 
 
None of our Directors are, or were a director of any listed company, whose shares have been, or were 
suspended from being traded on any of the stock exchanges during the term of their directorships in 
such companies during the last 5 (Five) years preceding the date of this Draft Letter of Offer.  
 
PAST DIRECTORSHIPS IN DELISTED COMPANIES 
 
None of our directors are or were a director of any listed company, which has been, or was delisted from 
any stock exchange during the term of their directorship in such Company during the last 10 (Ten) years 
preceding the date of this Draft Letter of Offer.  
 
SENIOR MANAGEMENT AND KEY MANAGERIAL PERSONNEL  
 
Set forth below are the details of our senior management and key managerial personnel: -  
 

Name Designation 
Associated with 
Company since 

Mr. Amit Vallabhbhai 
Gadhiya 

Managing Director 19.06.2013 

Mr. Harikrushna Shamjibhai 
Chauhan 

Whole-time Director 17.01.2017 

Mrs. Poonam Pratik 
Kapupara 

Chief Financial Officer 26.02.2024 
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Ms. Bhartiben Girdharbhai 
Ajudiya 

Company Secretary & Compliance Officer 19.10.2023 

 
MANAGEMENT ORGANIZATIONAL STRUCTURE 

 
 
CORPORATE GOVERNANCE 
 
In addition to the applicable provisions of the Companies Act, 2013 with respect to corporate 
governance, provisions of the SEBI (Listing Regulations and Disclosure Requirements) 2015 will also be 
complied with the extent applicable to our Company immediately upon the listing of the Equity Shares 
on the Stock Exchange. 
 
Corporate Governance is the application of best management practices, compliance of law in true letter 
and spirit and adherence to ethical standards for effective management and distribution of wealth for 
Sustainable development of all the stakeholders. Corporate Governance practices constitute the strong 
Foundation on which successful organizations are built to last. The Company is committed to the 
adoption of best governance practices and their adherence in true spirit at all times. The Company 
always aims towards building trust and enhancing its stakeholders’ values on a sustainable basis. The 
Company strives to promote good governance practices through Transparency, Integrity, Responsibility 
and Passion for Excellence and Respect, towards all its stakeholders. Effective Corporate Governance 
practices have been the Company’s hallmark inherited from its culture and ethos. 
 
Composition: 
 
The composition of the Board of the Company is in conformity with Companies Act, 2013 and Regulation 
17 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 (‘Listing Regulations’). The Board consists of experienced and eminent professionals 
with expertise in varied fields. The composition of the Board, consist of an optimum mix of Independent, 
Non-Executive and Executive Director, the Managing Director under the superintendence of the Board 
including Chairman and support of the competent Management Team is responsible for overseeing the 

BOARD OF DIRECTORS

& 

KEY MANAGERIAL PERSONNEL

EXECUTIVE DIRECTOR

ILABEN DINESHBHAI PAGHDAR

NON-EXECUTIVE 
INDEPENDENT DIRECTOR

NIRALA INDUBHAI JOSHI

NON-EXECUTIVE 
INDEPENDENT DIRECTOR

ROHIT BHANJIBHAI DOBARIYA

NON-EXECUTIVE 
INDEPENDENT DIRECTOR

PARSHOTAM L VASOYA

COMPANY SECRETARY

BHARTIBEN GIRDHARBHAI 
AJUDIYA 

CHIEF FINANCIAL OFFICER

POONAM PRATIK KAPUPARA

MANAGING DIRECTOR

AMIT VALLABHBHAI GADHIYA

WHOLE TIME DIRECTOR

HARIKRUSHNA SHAMJIBHAI 

CHAUHAN
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overall business performance, driving growth, implementation of the strategic decisions and ensuring 
overall success while adhering to the direction set by the Board. 
 
As on financial year ended 31st March 2023, the total Board strength comprised of the following: 
 

Category of Directors No. of Directors % of Total No. of Directors 
Executive Director 03 50.00 
Non-Executive & Independent 
Director 

03 50.00 

Total 06 100.00 
 
Our Company undertakes to take all necessary steps to continue to comply with all the requirements of 
the Listing Regulations, the Listing Agreement and Companies Act, 2013 to the extent applicable.  
 
COMMITTEES OF OUR BOARD 
 
Our Company stands committed to good corporate governance practices based on the principles such 
as accountability, transparency in dealings with our stakeholders, emphasis on communication and 
transparent reporting.  
 
The Board functions either as a full Board or through various committees constituted to oversee specific 
operational areas. Our Board has constituted following committees in accordance with the requirements 
of the Companies Act and SEBI Listing Regulations and in compliance with the Corporate Government 
norms: 
 
1. Audit Committee 
2. Nomination and Remuneration Committee 
3. Stakeholders Relationship Committee 
4. Corporate Social Responsibility Committee  
5. Risk Management Committee 
6. Internal Complaints Committee for Sexual Harassment Complaints Redressal  

 
Details of each of these committees are as follows: 
 
1. Audit Committee 

 
Our Company has constituted an Audit Committee, as per the provisions of Section 177 of the 
Companies Act, 2013 and Regulation 18 of SEBI Listing Regulations, vide resolution passed in the 
meeting of the Board of Directors held on January 17, 2018. 
 
The terms of reference of Audit Committee complies with the requirements of Companies Act, 2013 
and SEBI Listing Regulations. The committee presently comprises the following 4 (Four) directors. 
 
Composition of Audit Committee: 
 

Name Position Category of Director 

Mr. Nirala Indubhai Joshi Chairman Independent Director 

Mr. Parshotam L Vasoya Member Independent Director 

Mr. Rohit Bhanjibhai Dobariya Member Independent Director 

Mrs. Ilaben Dineshbhai Paghdar Member Executive Director 

 
The Company Secretary of the Company acts as the Secretary to the Audit committee. 
 
Set forth below are the role, scope, functions and the terms of reference of our Audit Committee, in 
accordance with Section 177 of the Companies Act, 2013 and Regulation 18 of the SEBI (LODR) 
Regulations, 2015: 
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1. Overseeing the company’s financial reporting process and the disclosure of its financial 
information to ensure that the financial statements are correct, sufficient and credible; 

2. Recommending to the Board, the appointment, re-appointment and, if required, the replacement 
or removal of the statutory auditor and the fixation of audit fees; 

3. Approving payment to statutory auditors for any other services rendered by the statutory 
auditors; 

4. Approving initial or any subsequent modification of transactions of the Company with related 
parties; 

5. Scrutinizing inter-corporate loans and investments; 
6. Valuation of undertakings or assets of the Company, wherever it is necessary; 
7. Evaluation of internal financial controls and risk management systems; 
8. Monitoring the end use of funds raised through public offers and related matters; 
9. Reviewing, with the management, the annual financial statements before submission to the 

Board for approval, with particular reference to: 
 
a. Matters required to be included in the Director’s Responsibility Statement to be 

included in the Board’s report in terms of clause (c) of sub-section (3) of Section 134 of the 
Companies Act, 2013; 

b. Changes, if any, in accounting policies and practices along with reasons for the same; 
c. Major accounting entries involving estimates based on the exercise of judgment by 

management; 
d. Significant adjustments made in the financial statements arising out of audit findings; 
e. Compliance with listing and other legal requirements relating to financial statements; 
f. Disclosure of any related party transactions; and 
g. Qualifications in the draft audit report. 

10. Reviewing, with the management, the half yearly financial statements before submission to the 
board for approval; 

11. Reviewing, with the management, the statement of uses / application of funds raised through an 
issue (public issue, rights issue, preferential issue, etc.), the statement of funds utilized for 
purposes other than those stated in the offer document/ Information Memorandum /notice and 
the report submitted by the monitoring agency monitoring the utilization of proceeds of a public 
or rights issue, and making appropriate recommendations to the Board to take up steps in this 
matter; 

12. Reviewing, with the management, performance of statutory and internal auditors, and adequacy 
of the internal control systems; 

13. Reviewing the adequacy of internal audit function, if any, including the structure of the internal   
         audit department, staffing and seniority of the official heading the department, reporting  
         structure coverage and frequency of internal audit; 
14. Discussing with the internal auditors any significant findings and follow up there on; 
15. Reviewing the findings of any internal investigations by the internal auditors into matters where 

there is suspected fraud or irregularity or a failure of internal control systems of a material 
nature and reporting the matter to the Board; 

16. Discussing with the statutory auditors before the audit commences, about the nature and scope 
of audit as well as post-audit discussion to ascertain any area of concern; 

17. Looking into the reasons for substantial defaults in the payment to the depositors, debenture 
holders, shareholders (in case of non-payment of declared dividends) and creditors; 

18. Reviewing the functioning of the Whistle Blower mechanism, in case the same is existing; 
19. Reviewing and monitoring the auditor’s independence and performance, and effectiveness of 

audit process; 
20. Approving the appointment of the Chief Financial Officer (i.e., the whole-time finance director or 

any other person heading the finance function) after assessing the qualifications, experience and 
background, etc., of the candidate; 

21. To investigate any other matters referred to by the Board of Directors; 
22. Carrying out any other function as is mentioned in the terms of reference of the Audit Committee 

or contained in the equity listing agreements as and when amended from time to time. 
 

The Audit Committee acts in accordance with the terms of reference specified by the Board of 
Directors of the Company. Further during the period under review, the Board of Directors of the 
Company has accepted all the recommendations of the Committee. 
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2. Nomination Remuneration Committee 

 
The Nomination and Remuneration Committee of the Company is constituted in accordance with 
the provisions of Regulation 19 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 read with Section 178 of the Companies Act, 2013. 
 

Name Position Category of Director 

Mr. Rohit Bhanjibhai Dobariya Chairman Independent Director 

Mr. Nirala Indubhai Joshi Member Independent Director 

Mr. Parshotam L Vasoya Member Independent Director 

 
The Company has formed Nomination and Remuneration committee in line with the provisions of 
Section 178 of the Companies Act, 2013 and the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015. Nomination and Remuneration Committee Meetings are 
generally held responsible for identifying the persons who are qualified to become Directors, their 
remuneration and appointment of personnel at senior level management and their removal. 
 
The broad terms of reference of the Nomination and Remuneration Committee inter-alia includes 
the following:  
a. Reviewing the structure, size and composition (including the skills, knowledge and experience) 

of the Board at least annually and making recommendations on any proposed changes to the 
Board to complement the Company's corporate strategy, with the objective to diversify the 
Board; 

b. To recommend to the Board the appointment and removal of Director or KMP or Seonior 
Management Personnel; 

c. To carry out evaluation of Director's performance; 
d. Assessing the independence of Independent Directors; 
e. To make recommendations to the Board concerning any matters relating to the continuation 

in office of any Director at any time including the suspension or termination of service of an        
Executive Director as an employee of the Company subject to the provision of the law and their         
service contract; 

f. Making recommendations to the Board on the remuneration/fee payable to the 
Directors/KMPs/ Senior Officials so appointed/reappointed and remuneration, in whatever 
form, payable to senior management; 

g. Ensure that level and composition of remuneration of Directors, KMP's and Senior 
Management is reasonable and sufficient. The relationship of remuneration to performance is 
clear and meets appropriate performance benchmarks; 

h. To devise a policy on Board's diversity; 
i. To develop a succession plan for the Board and Senior Management and to regularly review 

the plan; 
j. Specify the manner of effective evaluation of performance of Board, its Committees and 

Individual Directors to be carried out either by Board, the Nomination and Remuneration 
Committee or by independent external agency and review its implementation and compliance; 

k. Such other key issues/ matters as may be referred by the Board or as may be necessary in view 
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and provision 
of the Companies Act, 2013 and Rules thereunder. 

 
3. Stakeholders Relationship Committee 

 
The Stakeholders’ Relationship Committee is constituted in accordance with the provisions of 
Regulation 20 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 
read with Section 178 of the Companies Act, 2013. 
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Name Position Category of Director 

Mr. Parshotam L Vasoya Chairman Independent Director 

Mr. Harikrushna Shamjibhai 
Chauhan 

Member Whole time Director 

Mr. Amit Vallabhbhai Gadhiya Member Managing Director 

 
Terms of Reference: Redressal of shareholders’ and investors’ complaints, including and in respect 

of: 
a.  Efficient transfer of shares; including review of cases for refusal of transfer / transmission of 

shares and debentures; 
b.  Redressal of security holders’/investor’s complaints Efficient transfer of shares; including 

review of cases for refusal of transfer / transmission of shares and debentures; 
c. Reviewing on a periodic basis the approval/refusal of transfer or transmission of shares, 

debentures or any other securities; 
d. Issue of duplicate certificates and new certificates on split/consolidation/renewal; 
e. Allotment and listing of shares; 
f. Reference to statutory and regulatory authorities regarding investor grievances; 
g. To otherwise ensure proper and timely attendance and redressal of investor queries and 

grievances; 
h. Any other power specifically assigned by the Board of Directors of the Company. 

 
4. Corporate Social Responsibility Committee 

 
Our Board has constituted the Corporate Social Responsibility Committee vide Board Resolution 
dated June 12, 2018 and lastly re-constituted on August 23, 2021 pursuant to section 135 of the 
Companies Act, 2013. 
 
The Corporate Social Responsibility Committee comprises the following Directors: 

Name Position Category of Director 

Mr. Nirala Indubhai Joshi Chairman Independent Director 

Mr. Amit Vallabhbhai Gadhiya Member Managing Director 

Mr. Harikrushna Shamjibhai 
Chauhan 

Member Whole time Director 

 
As required under Section 135 of the Companies Act, 2013, the Board has constituted CSR 
Committee of Directors to inter alia formulate Corporate Social Responsibility (CSR) Policy, 
recommend the amount of expenditure to be incurred on the activities in line with the objectives 
given in CSR policy, monitor the CSR policy, etc. The terms of reference and other details are as 
follows: -  
 
The Committee is empowered to: - 

a. Formulate and recommend to the Board, a Corporate Social Responsibility (CSR) Policy; 
b. Recommend the amount of expenditure to be incurred on the activities in line with the 

objectives given in CSR policy; 
c. Oversee the Company’s activities and contribution with regard to its corporate and social 

obligations & its reputation as a responsible corporate citizen; 
d. Review the performance of the Company on environment, governance and sustainability 

initiatives  & matters; 
e. Approve the policies on principles as required in terms of Business Responsibility & 

sustainability      
f. Reporting requirements and changes/modifications required from time to time in such 

policies; and 
g. To approve Company’s report on Business Responsibility & Sustainability Reporting 

requirements. 
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5. Risk management Committee 

 
As per SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, composition of 
Risk management Committee shall be applicable to top 1000 listed entities, determined on the basis 
of market capitalization, as at the end of immediate previous financial year. The company does not 
come under the purview of the above regulation still for better compliance company has constituted 
committee. 
 

Name Position Category of Director 

Mr. Amit Vallabhbhai Gadhiya Chairman Managing Director 

Mr. Harikrushna Shamjibhai 
Chauhan 

Member Whole time Director 

Mrs. Ilaben Dineshbhai 
Paghdar 

Member Executive Director 

 
Risk Management Committee is empowered to – 
 

a. Formulate a detailed risk management policy which shall include: 
 Framework for identification of internal and external risks specifically faced by the 

Company, in particular including financial, operational, sectoral, sustainability (particularly, 
ESG related risks), information, cyber security risks or any other risk as may be determined 
by the Committee, 

 Measures for risk mitigation including systems and processes for internal control of 
identified risks, 

 Business continuity plan. 
b. Ensure that appropriate methodology, processes and systems are in place to monitor and 

evaluate risks associated with the business of the Company. 
c.  Monitor and oversee implementation of the Risk Management Policy, including evaluating the 

adequacy of Risk Management Systems. 
d. Periodically review the Risk Management Policy, at least once in two years, including by 

considering the changing industry dynamics and evolving complexities. 
e. Keep the board of directors informed about the nature and content of its discussions, 

recommendations and actions to be taken. 
 

6. Complaints Committee for Sexual Harassment Complaints Redressal 
 
For the prevention, prohibition and redressal of sexual harassment and discrimination at workplace, 
we have formed the internal complains committee. The committee is chaired by the senior most 
woman member of the organization. We comply with the provisions of the Sexual Harassment of 
Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013. There were zero cases of 
discrimination during the reporting period. 
 

Name Position Category of Director 

Mrs. Ilaben Dineshbhai 
Paghdar 

Chairman Executive Director 

Mr. Amit Vallabhbhai Gadhiya Member Managing Director 

Mr. Harikrushna Shamjibhai 
Chauhan 

Member Whole time Director 
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OUR KEY MANAGERIAL PERSONNEL 
 
Below are the Details of our other Key Managerial Personnel as on date of filing of this Draft Letter of 
Offer: 
 
Mr. Amit Vallabhbhai Gadhiya 
 
Amit Gadhiya, aged 37 years is the Promoter and Managing Director of our Company. He has been 
associated with the Company since incorporation and has been designated as Managing Director w.e.f. 
January 08, 2021. He has completed his Secondary and Higher Secondary Education from the Gujarat 
State Board. He has 13 years’ rich and varied experience in the cotton and spinning related business. He 
is looking overall Management & Administration and Increasing Organizational Effectiveness, setting 
the ultimate direction for the Company. 
 
Mr. Harikrushna Shamjibhai Chauhan  
 
Harikrushna Chauhan, aged 56 years is the Promoter and Chairman cum Whole Time Director of our 
Company. He has been associated with Company since January 17, 2017 and has designated as Chairman 
cum Whole Time Director w.e.f. January 08, 2021. He has completed Draftsman Mechanical course in 
Cine Production of Technical Examination Board, Gujarat. He has more than 3 years in cotton spinning 
industry and 27 years in Information and Broadcasting Department of Govt. of Gujarat. He is looking 
Operational Planning and Business Development & marketing, setting the ultimate direction for the 
Company. 
 
Mrs. Poonam Pratik Kapupara 
 
Mrs. Poonam Pratik Kapupara being the Chief Financial Officer of our Company w.e.f. 26.02.2024. She is 
a Commerce Graduate. She has deep knowledge of accounting and is able to handle the work related to 
finance and accounts.  
 
Mrs. Bharti Girdharbhai Ajudiya 
 
Mrs. Bharti Girdharbhai Ajudiya, is the Company Secretary and Compliance Officer of our Company. She 
was appointed as the Company Secretary of our Company w.e.f. October 19, 2023. Mrs. Bharti Ajudiya 
(Meb. No. A40194) is an Associate Member of ICSI and having deep insight in areas of Corporate Laws, 
Corporate Governance and SEBI related Matters. Prior to appoint in Akshar Spintex Limited she is 
having more than 4 Years of experience in Khushbu Auto Finance Limited and PCS Firm. 
 
Service Contracts with Key Managerial Personnel 
 
Our Key Managerial Personnel, other than our Executive Director, are governed by the terms of their 
appointment letters and have not executed any service contracts with our Company. 
 
Retirement and termination benefit 
 
Except for applicable statutory benefits, none of our Key Managerial Personnel would receive any 
benefits on their retirement or on termination of their employment with our Company. 
 
Status of employment of our Key Managerial Personnel 
 
All our Key Managerial Personnel are permanent employees of our Company. 
 
Relationship among Key Managerial Personnel 
 
None of them are related to each other or related with the Key Managerial Personnel. 
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OUR PROMOTER AND PROMOTERS GROUP 

 
The Promoters of our Company are Mr. Harikrushna Shamjibhai Chauhan, Mr. Amit Vallabhbhai 
Gadhiya, Mrs. Rekhaben Harikrushnabhai Chauhan, Harikrishna Shamjibhai Chauhan (HUF), Mrs. Pooja 
Amit Gadhiya, Mrs. Narmadaben Shamjibhai Chauhan, Mrs. Kantaben Vallabhbhai Gadhiya, Mr. Nayan 
Vallabhbhai Gadhiya and Mrs. Priyanka Harikrushnabhai Chauhan. 
 
BRIEF PROFILE OF PROMOTERS:  
 
Mr. Harikrushna Shamjibhai Chauhan 
 
Harikrushna Chauhan, aged 56 years is the Promoter and Chairman cum Whole Time Director of our 
Company. He has been associated with Company since January 17, 2017 and has designated as Chairman 
cum Whole Time Director w.e.f. January 08, 2021. He has completed Draftsman Mechanical course in 
Cine Production of Technical Examination Board, Gujarat. He has more than 3 years in cotton spinning 
industry and 27 years in Information and Broadcasting Department of Govt. of Gujarat. He is looking 
Operational Planning and Business Development & marketing, setting the ultimate direction for the 
Company. 
  
Mr. Amit Vallabhbhai Gadhiya 
 
Amit Gadhiya, aged 37 years is the Promoter and Managing Director of our Company. He has been 
associated with the Company since incorporation and has been designated as Managing Director w.e.f. 
January 08, 2021. He has completed his Secondary and Higher Secondary Education from the Gujarat 
State Board. He has 13 years’ rich and varied experience in the cotton and spinning related business. He 
is looking overall Management & Administration and Increasing Organizational Effectiveness, setting 
the ultimate direction for the Company. 
 
Mrs. Rekhaben Harikrushnabhai Chauhan 
 
Mrs. Rekhaben Harikrushnabhai Chauhan, aged 50 years is the promoter of our Company. She is 
associated with our Company since 2018. She is graduate in the field of Home Science. She is having long 
term investment in the company and possess sound knowledge about the company and its finances. 
 
As on date of draft letter of offer, directorship of Promoters and Promoters Group in other 
company: 
 

Name of Promoters and Promoters 
Group 

Name of Company CIN Designation 

Mr. Harikrushna Shamjibhai Chauhan 
DIN:07710106 

Akshar Spintex 
Limited 

- 
Whole-time 

Director 
Mr. Amit Vallabhbhai Gadhiya 
DIN:06604671 

Akshar Spintex 
Limited 

- - 

Mrs. Rekhaben Harikrushnabhai Chauhan 
DIN:01055985 

- - - 

Harikrishna Shamjibhai Chauhan (HUF) NA NA NA 

Mrs. Pooja Amit Gadhiya 
PAN: AYXPG2386C 

- - - 

Mrs. Narmadaben Shamjibhai Chauhan 
PAN: AGKPC9633M 

- - - 

Mrs. Kantaben Vallabhbhai Gadhiya 
PAN: AXBPG7891H 

- - - 

Mr. Nayan Vallabhbhai Gadhiya 
PAN: ANRPG5752D 

- - - 

Mrs. Priyanka Harikrushnabhai Chauhan 
PAN: AADFW7046H 

- - - 
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*As on March 31, 2024, Shareholding of Promoters and Promoters Group:  
 

Name No. of Shares 
Percentage 

(%) 

Mr. Harikrushna Shamjibhai Chauhan 58,86,838 1.96 

Mr. Amit Vallabhbhai Gadhiya 55,69,812 1.86 

Mrs. Rekhaben Harikrushnabhai Chauha 2,41,34,130 8.05 

Harikrishna Shamjibhai Chauhan (HUF) 5,02,400 0.17 

Mrs. Pooja Amit Gadhiya 7,297 0.00 

Mrs. Narmadaben Shamjibhai Chauhan 120 0.00 

Mrs. Kantaben Vallabhbhai Gadhiya Nil Nil 

Mr. Nayan Vallabhbhai Gadhiya 9,600 0.00 

Mrs. Priyanka Harikrushnabhai Chauhan 1,896 0.00 

 
*Note: Bonus Issue of 4,99,98,000 equity shares of Re. 1/- each fully paid up to the existing shareholders in   
the ratio of 1:5 i.e. 1 (One) New Bonus share of Re. 1/- each for every 5 (Five) Existing equity shares face of 
value of Re.1/- (one) to eligible members as on 15th February,2024 being the record date fixed for the 
purpose. Post Bonus issue the paid-up share capital stands at 29,99,88,000 equity shares of Re 1/- each. 
The Promoters and Promoter Group of the Company are presently holds 4,56,88,293 equity shares which 
comprises of 15.23 % of the total shareholding (Post-Bonus Shareholding) of the Company.   
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DIVIDEND DISTRIBUTION POLICY 

 
Akshar Spintex Limited’s Dividend Distribution Policy (as and when dividend is declared) shall ensure 
that it returns cash from an operation that is in excess of its immediate and foreseeable needs back to 
the shareholders over the long term. 
 
Interim dividend is considered for declaration by the Board of Directors based on the performance of 
the Company during the year and final dividend is based on the performance for the full year. The actual 
quantum of dividend pay-out on a yearly basis will be dependent on the existing and expected 
underlying financial performance, market conditions, cash flow position, interim dividend, if any, 
already declared during the year and future requirements of funds. As such any amount retained will be 
utilized for securing the long term growth objectives of the business. With this in mind, the Company 
shall strive to declare a steady stream of dividends to the shareholders that is in their best long term 
interest. 
 
The declaration and distribution of dividends, whether interim or final, will, at all times, be in 
accordance with the Companies Act, 2013 and the SEBI (Listing Obligations & Disclosure Requirements) 
Regulations, 2015, such other applicable provisions of law and the Articles of Association of the 
Company as amended. 
 
This Policy is issued with the consent of the Board of Directors of the Company and can be amended 
only with the authority of the Board of Directors. 
 
Our Company has not declared dividends on the Equity Shares for the last 3 Financial Years ending 2023, 
2022 and 2021 except for Our company has declared an interim dividend @ 1% i.e.,1.00 /- paisa per 
Equity Share of face value of Re. 1.00/- each on December 22, 2023 for the FY 2023-24. The amount paid 
as dividends in the past is not necessarily indicative of our dividend policy or dividend amount, if any, 
in the future and there is no guarantee that any dividends will be declared or paid or that the amount 
thereof will not be decreased in future. For details in relation to the risk involved, see ’Risk Factor– Our 
ability to pay any dividends in the future will depend upon future earnings, financial condition, 
cash flows, working capital requirements and capital expenditures’ on page 26 of this Draft Letter of 
Offer. 
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SECTION VII – FINANCIAL INFORMATION 

  
FINANCIAL STATEMENTS 
 

Particulars Page 

Unaudited Financial Statement for the nine months period ended on December 31, 2023 108 

Financial Statements for the Financial Years ended March 31, 2023, March 31, 2022 and 
March 31, 2021 

113 

Statement of Accounting Ratios 235 

Statement of Capitalization 237 

 
  



   

109 | P a g e  

 



   

110 | P a g e  

 

 
 
 
 
 
 



   

111 | P a g e  

 

 
 
 
 
 
 
 
 
 
 



   

112 | P a g e  

 

 
 
 
 
 
  



   

113 | P a g e  

 



   

114 | P a g e  

 



   

115 | P a g e  

 

  



   

116 | P a g e  

 

 

 

 
 
 



   

117 | P a g e  

 



   

118 | P a g e  

 

 
 
 
 
 
 
 



   

119 | P a g e  

 

 

 

 

 



   

120 | P a g e  

 

 

 

 

 



   

121 | P a g e  

 

 

 

 

 



   

122 | P a g e  

 



   

123 | P a g e  

 



   

124 | P a g e  

 



   

125 | P a g e  

 



   

126 | P a g e  

 



   

127 | P a g e  

 



   

128 | P a g e  

 



   

129 | P a g e  

 



   

130 | P a g e  

 

 

 

 

 



   

131 | P a g e  

 



   

132 | P a g e  

 



   

133 | P a g e  

 



   

134 | P a g e  

 



   

135 | P a g e  

 



   

136 | P a g e  

 



   

137 | P a g e  

 



   

138 | P a g e  

 



   

139 | P a g e  

 



   

140 | P a g e  

 



   

141 | P a g e  

 



   

142 | P a g e  

 



   

143 | P a g e  

 



   

144 | P a g e  

 



   

145 | P a g e  

 



   

146 | P a g e  

 



   

147 | P a g e  

 



   

148 | P a g e  

 



   

149 | P a g e  

 



   

150 | P a g e  

 



   

151 | P a g e  

 



   

152 | P a g e  

 



   

153 | P a g e  

 



   

154 | P a g e  

 



   

155 | P a g e  

 



   

156 | P a g e  

 



   

157 | P a g e  

 



   

158 | P a g e  

 

 

 

 

 



   

159 | P a g e  

 

`



   

160 | P a g e  

 



   

161 | P a g e  

 



   

162 | P a g e  

 



   

163 | P a g e  

 



   

164 | P a g e  

 



   

165 | P a g e  

 



   

166 | P a g e  

 



   

167 | P a g e  

 



   

168 | P a g e  

 



   

169 | P a g e  

 



   

170 | P a g e  

 



   

171 | P a g e  

 



   

172 | P a g e  

 



   

173 | P a g e  

 



   

174 | P a g e  

 



   

175 | P a g e  

 



   

176 | P a g e  

 



   

177 | P a g e  

 



   

178 | P a g e  

 



   

179 | P a g e  

 



   

180 | P a g e  

 



   

181 | P a g e  

 



   

182 | P a g e  

 



   

183 | P a g e  

 



   

184 | P a g e  

 



   

185 | P a g e  

 



   

186 | P a g e  

 



   

187 | P a g e  

 



   

188 | P a g e  

 



   

189 | P a g e  

 



   

190 | P a g e  

 



   

191 | P a g e  

 



   

192 | P a g e  

 



   

193 | P a g e  

 



   

194 | P a g e  

 



   

195 | P a g e  

 



   

196 | P a g e  

 



   

197 | P a g e  

 



   

198 | P a g e  

 



   

199 | P a g e  

 

 

 

 

 

  



   

200 | P a g e  

 



   

201 | P a g e  

 



   

202 | P a g e  

 



   

203 | P a g e  

 



   

204 | P a g e  

 



   

205 | P a g e  

 



   

206 | P a g e  

 



   

207 | P a g e  

 



   

208 | P a g e  

 



   

209 | P a g e  

 



   

210 | P a g e  

 



   

211 | P a g e  

 



   

212 | P a g e  

 



   

213 | P a g e  

 



   

214 | P a g e  

 



   

215 | P a g e  

 



   

216 | P a g e  

 



   

217 | P a g e  

 



   

218 | P a g e  

 



   

219 | P a g e  

 



   

220 | P a g e  

 



   

221 | P a g e  

 



   

222 | P a g e  

 



   

223 | P a g e  

 



   

224 | P a g e  

 



   

225 | P a g e  

 



   

226 | P a g e  

 



   

227 | P a g e  

 



   

228 | P a g e  

 



   

229 | P a g e  

 



   

230 | P a g e  

 



   

231 | P a g e  

 



   

232 | P a g e  

 



   

233 | P a g e  

 



   

234 | P a g e  

 

 

 

 

 



   

235 | P a g e  

 

ACCOUNTING RATIOS 

 
The following tables set forth our Company’s certain accounting and other ratios as derived from our 
Limited Reviewed Financial Statement for the period ended on December 31, 2023 and Financial 
Information for the Financial Year ended on March 31, 2023, March 31, 2022 and March 31, 2021. For 
further details please refer to the section titled ‘Financial Information’ beginning on page 108. 
 
 (Amount in lakhs, except mentioned otherwise) 

Particulars  
as at / for the period/financial year ended 

December 31, 
2023^ 

March 31, 
2023 

March 31, 
2022 

March 31, 
2021 

Net Profit/ (loss) after tax 249.76 -276.43 697.69 124.25 

Income tax expenses 99.61 -142.56 263.90 -142.50 

Finance Cost 94.33 171.73 256.23 252.33 

Depreciation and Amortization expense 321.14 426.97 421.19 413.80 

Earnings Before Interest, Tax, Depreciation 
and Amortisation (A) 

777.76 196.93 1639.01 647.88 

     

Equity Share capital 2499.90 2499.90 2499.90 2499.90 

Reserves and Surplus 4678.90 1564.25 1823.46 1125.77 

Net Worth (B)  7178.80 4064.15 4323.36 3625.67 

     

Profit for the Year as per Statement of Profit 
and Loss attributable to Equity 
Shareholders (C) 

249.76 -276.43 697.69 124.25 

     

Number of issued, subscribed and fully paid-
up Equity Shares outstanding as at the year 
ended (Numbers) (D) 

24,99,90,000 2,49,99,000 2,49,99,000 2,49,99,000 

     

Return on Net Worth (%) (C/B)  3.48% -6.80% 16.14% 3.43% 

     

Net Asset Value per Equity Share (₹) (B/D) 2.87 16.26 17.29 14.50 

     

Basic and Diluted Earnings per Equity Share 
(₹) 

0.10 -1.11 2.79 0.50 

^Not Annualised 
 
Where, 
 
𝑩𝒂𝒔𝒊𝒄 𝑬𝒂𝒓𝒏𝒊𝒏𝒈𝒔 𝒑𝒆𝒓 𝑬𝒒𝒖𝒊𝒕𝒚 𝑺𝒉𝒂𝒓𝒆 (₹) = 

Net Profit after Tax as per Statement of Profit and Loss attributable to Equity Shareholders after
 exceptional item, as applicable

Weighted Average number of Equity Shares
 

 
𝑫𝒊𝒍𝒖𝒕𝒆𝒅 𝑬𝒂𝒓𝒏𝒊𝒏𝒈𝒔 𝒑𝒆𝒓 𝑬𝒒𝒖𝒊𝒕𝒚 𝑺𝒉𝒂𝒓𝒆 (₹) = 

Net Profit after Tax as per Statement of Profit and Loss attributable to Equity Shareholders after
 exceptional item, as applicable

Weighted Average number of Equity Shares (including convertible securities)
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𝑹𝒆𝒕𝒖𝒓𝒏 𝒐𝒏 𝑵𝒆𝒕 𝑾𝒐𝒓𝒕𝒉 (%) = 
 

Profit for the Year as per Statement of Profit and Loss attributable to Equity Shareholders 
(prior to other comprehensive income)

Weighted Average number of Equity Shares (including convertible securities)
 

 

𝑵𝒆𝒕 𝑨𝒔𝒔𝒆𝒕 𝑽𝒂𝒍𝒖𝒆 𝒑𝒆𝒓 𝑬𝒒𝒖𝒊𝒕𝒚 𝑺𝒉𝒂𝒓𝒆 (₹) =
𝑁𝑒𝑡 𝑊𝑜𝑟𝑡ℎ

Number of Equity Shares outstanding for the year
 

 
  



   

237 | P a g e  

 

STATEMENT OF CAPITALIZATION 

 
The following table sets forth our Company’s capitalization for the nine-month period ended on 
December 31, 2023, on the basis of amounts derived from our Limited Reviewed Financial Statement 
issued by our Statutory Auditor M/s. H.B. Kalaria and Associates, Chartered Accountants. This table 
should be read in conjunction with the sections titled ‘Risk Factors’, ‘Financial Information’ and 
‘Management’s Discussion and Analysis of Financial Condition and Results of Operations’ on pages 
26, 108 and 240 respectively. 
 
(Amount in ₹ lakhs) 

Particulars 
Pre-Issue as 
at December 

31, 2023 

As adjusted for 
the issue 

(Post-Issue)*^ 

Total Borrowings   

Current borrowings* 749.18 [•] 

Non-current Borrowings (including current maturity)* 1257.87 [•] 

Total (A) 2007.05 [•] 

   

Total Equity   

Equity share capital* 2499.90 [•] 

Other equity* 1818.03 [•] 

Total (B) 4317.93 [•] 

   

Non-current Borrowings (including current maturities of 
borrowings) (A)/Total Equity (B) 

0.29 [•] 

Total Borrowings (Non-current borrowings/ Total Equity) 0.46 [•] 

*These terms shall carry the meaning as per Schedule III of the Companies Act, 2013 (as amended).  
^These amounts (as adjusted for issue) are not determinable at this stage pending the completion of the issue and 
hence the same have not been provided in the above statement. 

 
Note: The figures disclosed above are based on the Limited Reviewed Financial Statement for the nine 
 month period ended on December 31, 2023. 
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STOCK MARKET DATA FOR EQUITY SHARES OF OUR COMPANY 

 
Our Company’s Equity Shares are listed on BSE and NSE and the Rights Equity Shares issued pursuant 
to this Issue will be listed on BSE and NSE. For further details, please refer to the section titled ‘Terms 
of the Issue’ beginning on page 265. 
 
Our Company shall receive an in-principle approval for listing of the Rights Equity Shares on the Stock 
Exchange i.e. BSE and NSE to be issued pursuant to this Issue from Rights Equity Shares pursuant to 
letter bearing dated [•] and [•] respectively. Our Company shall also make applications to stock 
exchange to obtain trading approval for the Rights Entitlements as required under the SEBI Rights Issue 
Circulars. 
 
For the purpose of this section, unless otherwise specified: 
1. Year means a Financial Year; 
2. Average price is the average of the daily closing prices of the Equity Shares for the year, or the 

month, as the case may be; 
3. High price is the maximum of the daily high prices and low price is the minimum of the daily low 

prices of the Equity Shares, as the case may be, for the year, or the month, as the case may be; and 
4. In case of two days with the same high/low/closing price, the date with higher volume has been 

considered. 

5. All the data entered in the tables has been obtained from www.bseindia.com and www.nseindia.com 
. 
 

STOCK MARKET DATA OF THE EQUITY SHARES 
 
The Equity Shares of our Company are listed on the BSE and NSE.  
 
The high, low and average prices recorded on BSE, during the preceding 3 (Three) Financial Years and 
the number of the Equity Shares traded on the days of the high and low prices were recorded are as 
stated below: 
 

Financial 
Year 

Date of 
High 

High 
Volume (No. 

of Equity 
Shares) 

Date of 
Low 

Low 

Volume (No. 
of 

Equity 
Shares) 

Average Price 
for the FY 

2023-2022 09-09-22 133.90 12,132 02-11-22 29.65 25,122 62.61 

2022-2021 31-03-22 57.75 90,000 16-04-21 7.95 6,000 31.76 

2021-2020 09-11-20 20.3 30,000 16-06-20 5.3 3,000 10.98 

 
The high, low and average prices recorded on NSE, during the preceding 3 (Three) Financial Years and 
the number of the Equity Shares traded on the days of the high and low prices were recorded are as 
stated below: 
 

Financial 
Year 

Date of 
High 

High 
Volume (No. 

of Equity 
Shares) 

Date of 
Low 

Low 

Volume (No. 
of 

Equity 
Shares) 

Average Price 
for the FY 

2023-2022 27-02-23 80.5 24,279 16-01-23 4.5 2,70,112 68.06 

2022-2021 *NA NA NA NA NA NA NA 

2021-2020 NA NA NA NA NA NA NA 

 
*The Company migrated its securities to the Main Board of the BSE with Scrip Code 541303 on 
May 20,2022 and also received Listing and Trading Approval of its securities with the Main Board 
of NSE Exchange bearing Symbol AKSHAR w.e.f. May 23,2022. 
 

http://www.bseindia.com/
http://www.nseindia.com/
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Stock data for the last six months 
 
The high, low, and average prices recorded on the BSE, during the last 6 (Six) months and the number 
of the Equity Shares traded on the days of the high and low prices were recorded are as stated below: 
 

Month 
Date of 

High 
High 

Volume 
(No. of Equity 

Shares) 

Date of 
Low 

Low 
Volume 

(No. of Equity 
Shares) 

Weighted 
Average 

Price 

Mar-24 02-03-24 3.57 1,50,481 28-03-24 2.21 28,71,840 2.73 

Feb-24 01-02-24 5.20 11,46,785 29-02-24 3.34 5,28,344 4.09 

Jan-24 31-01-24 5.10 19,40,768 03-01-24 3.86 24,88,761 4.36 

Dec-23 04-12-23 7.94 19,02,252 29-12-23 4.36 3,21,46,715 5.28 

Nov-23 24-11-23 7.79 14,88,730 16-11-23 6.07 1,89,102 7.35 

Oct-23 20-10-23 7.57 92,799 03-10-23 6.01 5,816 6.61 

 
The high, low, and average prices recorded on the NSE, during the last 6 (Six) months and the number 
of the Equity Shares traded on the days of the high and low prices were recorded are as stated below: 
 

Month 
Date of 

High 
High 

Volume 
(No. of Equity 

Shares) 

Date of 
Low 

Low 
Volume 

(No. of Equity 
Shares) 

Weighted 
Average 

Price 

Mar-24 02-03-24 3.55 3,85,731 28-03-24 2.25 19,94,421 2.86 

Feb-24 01-02-24 5.20 27,94,791 29-02-24 3.30 16,25,480 4.20 

Jan-24 31-01-24 5.10 40,68,300 03-01-24 3.85 1,25,48,771 4.57 

Dec-23 04-12-23 7.90 1,67,97,722 29-12-23 4.40 5,78,23,245 5.94 

Nov-23 24-11-23 7.85 1,01,17,536 17-11-23 6.00 17,74,640 7.03 

Oct-23 23-10-23 7.45 64,312 06-10-23 6.10 19,811 6.56 

 
The Board has approved the Issue at their meeting held on April 12, 2024.  
 
The high and low prices of Equity Shares as quoted on the BSE on April 15, 2024, the day on which the 
trading in the Equity Shares happened immediately following the date of the Board meeting are as 
follows: 
 

Date High Low Volume (No. of Equity Shares) Weighted Average Price 

15-04-24 2.55 2.55 1,64,324 2.55 

 
The high and low prices of Equity Shares as quoted on the NSE on April 15, 2024, the day on which the 
trading in the Equity Shares happened immediately following the date of the Board meeting are as 
follows: 
 

Date High Low Volume (No. of Equity Shares) Weighted Average Price 

15-04-24 2.50 2.50 11,35,522 2.5 

 
The Issue Price of ₹ [•] (Rupee [•] Only) per Equity Share has been arrived at by our Company.  
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 

OPERATIONS 

 
The following discussion of our financial condition and results of operations should be read in conjunction 
with the section titled ‘Financial Information’ beginning on page 108 of this Draft Letter of Offer.  
 
Some of the information contained in the following discussion, including information with respect to our 
plans and strategies, contain forward-looking statements that involve risks and uncertainties. You should 
also read the section titled ‘Forward Looking Statements’ and ‘Risk Factors’ and beginning on pages 20 
and 26, respectively of this Draft Letter of Offer, which discuss a number of factors and contingencies that 
could affect our financial condition and results of operations. 
 
You should read the following discussion and analysis of our financial condition and results of operations 
together with the Financial Statements, including the significant accounting policies, notes thereto and 
reports thereon, which have been prepared in accordance with Companies Act and SEBI ICDR Regulations. 
 
The following discussion of our financial condition should be read in conjunction with our Limited Reviewed 
Financial Statement for the period ended on December 31, 2023 and Audited Financial Statements for the 
years ended on March 31, 2023, March 31, 2022 and March 31, 2021 including the schedules and notes 
thereto and the reports thereto, which appear in the section titled ‘Financial Information’ beginning on 
page 108 of this Draft Letter of Offer. The financial statements presented and discussed herein have been 
prepared to comply in all material respects with the notified accounting standards by Companies 
(Accounting Standards) Rules, 2006 (as amended), the relevant provisions of the Companies Act and SEBI 
(Issue of Capital and Disclosure Requirements) Regulations 2018. Our fiscal year ends on March 31 of each 
year. Accordingly, all references to a particular fiscal year/financial year are to the twelve-month period 
ended on March 31 of that year. 
 
Note: Statement in the Management Discussion and Analysis Report describing our objectives, outlook, 
estimates, expectations or prediction may be ‘Forward Looking Statements’ within the meaning of 
applicable securities laws and regulations. Actual results could differ materially from those expressed or 
implied. Important factors could make a difference to our operations include, among others, economic 
conditions affecting demand/supply and price conditions in domestic and overseas market in which we 
operate, changes in Government Regulations, Tax Laws and other Statutes and incidental factors. 
 
BUSINESS OVERVIEW 
 
Incorporated in 2013, we are engaged in manufacturing of cotton yarn. We manufacture 100% cotton 
yarn which include combed, semi combed and carded yarn. Our registered office is situated at Revenue 
Survey No.102/2 Paiki, Plot No. - 2 Village: Haripar, Ranuja Road. Tal: Kalavad. Jamnagar – 361013, 
Gujarat, India. The manufacturing facility of our Company is situated at Kalavad of Jamnagar District in 
Gujarat state in 1,83,437 sq. ft. area which is in the vicinity of the rich cotton growing areas of Gujarat. 
The company has installed a capacity of total 24,480 spindle. Technology is a crucial aspect of the cotton 
yarn industry. The level of advancement determines the productivity of machines and labour, which in 
turn, determines the production and profitability of our Company. Our technical team is equipped with 
modern spinning technology and processing techniques by virtue of which we are able to ensure quality 
yarn.  
 
For further details, please refer to the section titled ‘Business Overview’ beginning on page 83. 
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FINANCIAL PERFORMANCE 
 
The financial performance of our Company for the year ended on March 31, 2023, March 31, 2022 and 
March 31, 2021 is as follows:  

(₹ in Lakhs) 

Particulars  
for the financial year ended 

March 31, 2023 March 31, 2022 March 31, 2021 

Total Revenue 13792.16 17557.22 11087.66 

EBITDA 196.63 1639.01 647.88 

Net Profit/ (loss) after tax -276.43 697.69 124.25 

 
FACTORS AFFECTING OUR RESULTS OF OPERATIONS 
 
Our business is subject to various risks and uncertainties, including those discussed in the section titled 
‘Risk Factors’ beginning on page 26 of this Draft Letter of Offer. 
 
Our Company’s future results of operations could be affected potentially by the following factors: 

- Company’s ability to successfully implement our strategy, our growth and expansion; 
- Failure to comply with regulations prescribed by authorities of the jurisdictions in which we 

operate; 
- Inability to successfully obtain registrations in a timely manner or at all; 
- General economic and business conditions in the markets in which we operate and in the local, 

regional and national economies; 
- Our ability to effectively manage a variety of business, legal, regulatory, economic, social and 

political risks associated with our operations; 
- Changes in laws and regulations relating to the industries in which we operate; 
- Intensified competition in industries/sector in which we operate; 
- Our ability to attract, retain and manage qualified personnel; 
- Changes in political and social conditions in India or in countries that we may enter, the monetary 

and interest rate policies of India and other countries, inflation, deflation, unanticipated 
turbulence in interest rates, equity prices or other rates or prices; 

- Our ability to expand our geographical area of operation. 
- Our ability to purchase the material and the availability of the same at reasonable prices; 
- Changes in the SEBI and RBI regulations, interest rates and tax laws in India. 
- Cordial relationship with our customers, Experience of our Promoters, Quality of our products, 

Customer Satisfaction. 
 
SIGNIFICANTACCOUNTING POLICIES 
 
The accounting policies have been applied consistently to the periods presented in Financial Statements. 
For details of our significant accounting policies, please refer chapter titled ‘Financial Information’ 
beginning on page 108 of this Draft Letter of Offer.  
 
CHANGES IN ACCOUNTING POLICIES 
 
Except as mentioned in section titled ‘Financial Information’ beginning on page 108 of this Draft Letter 
of Offer, there has been no change in accounting policies in last 3 years. 
 
RESERVATIONS, QUALIFICATIONS, MATTER OF EMPHASIS, ADVERSE REMARKS / OTHER 
OBSERVATIONS IN CARO 
 
Except as mentioned below and in the section titled ‘Financial Information’ beginning on page 108 of 
this Draft Letter of Offer, there are no reservations, qualifications, matter of emphasis, adverse remarks 
or other observations in CARO. 
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FY 2022-23 
 
Emphasis of Matter 
The Company’s management is responsible for carrying out the balance confirmation and reconciliations 
with various debtors, creditors and advances. These have not been independently verified by us during the 
year under review. Any adjustment to the value of such balances as appearing in the balance sheet of the 
Company may have an effect on the profits and net assets of the Company for the period and year ended 
March 31, 2023. 
 
Our opinion is not modified in respect of these matters. 
 
FY 2021-22 
 
Emphasis of Matter 
To assess the recoverability of certain assets, the Company has considered internal and external 
information up to the date of this report in respect of the current and estimated future Indian economic 
indicators consequent to the global health pandemic. The actual impact of the pandemic may be different 
from that considered in assessing the recoverability of these assets. 
 
Our opinion is not modified in respect of this matter. We draw attention to note no. 4 of the half yearly 
financial results with respect to Covid-19 impact on the financial statement. 
 
a. We draw your attention that the Company has not complied with the provisions of AS 15 — Employee 
Benefits with respect to creating a provision for leave encashment expense payable to its employees. The 
Company determines the liability for defined benefit plans on actual payment basis only. 
 
b. The Company's management is responsible for carrying out the inspection of its inventories on a regular 
basis. We have not independently verified the inventories of the Company during the year under review. 
Any adjustment to the value of inventories as appearing in the balance sheet of the Company may have an 
effect on the profit and net assets of the Company for the period and year ended March 31, 2022. 
 
c. The Company’s management is responsible for carrying out the balance confirmation and reconciliations 
with various debtors, creditors and advances. These have not been independently verified by us during the 
year under review. Any adjustment to the value of such balances as appearing in the balance sheet of the 
Company may have an effect on the profits and net assets of the Company for the period and year ended 
March 31, 2022. 
 
FY 2020-21 
 
Emphasis of Matter 
To assess the recoverability of certain assets, the Company has considered internal and external 
information up to the date of this report in respect of the current and estimated future Indian economic 
indicators consequent to the global health pandemic. The actual impact of the pandemic may be different 
from that considered in assessing the recoverability of these assets. 
 
Our opinion is not modified in respect of this matter. We draw attention to note no. 4 of the half yearly 
financial results with respect to Covid-19 impact on the financial statement. 
 
a. We draw your attention that the Company has not complied with the provisions of AS 15 — Employee 
Benefits with respect to creating a provision for leave encashment expense payable to its employees. The 
Company determines the liability for defined benefit plans on actual payment basis only. 
 
b. The Company's management is responsible for carrying out the inspection of its inventories on a regular 
basis. We have not independently verified the inventories of the Company during the year under review. 
Any adjustment to the value of inventories as appearing in the balance sheet of the Company may have an 
effect on the profit and net assets of the Company for the period and year ended March 31, 2021. 
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c. The Company’s management is responsible for carrying out the balance confirmation and reconciliations 
with various debtors, creditors and advances. These have not been independently verified by us during the 
year under review. Any adjustment to the value of such balances as appearing in the balance sheet of the 
Company may have an effect on the profits and net assets of the Company for the period and year ended 
March 31, 2021. 
 
RESULT OF OUR OPERATION  
 
The following discussion on results of operations should be read in conjunction with the Unaudited 
financial Results for the nine months period ended on December 31, 2023 and Financial Statements of 
the Company for the financial year ended on March 31, 2023, March 31, 2022 and March 31, 2021 

(₹ in Lakhs) 

Particulars 

December 31, 
2023 

March 31, 2023 March 31, 2022 March 31, 2021 

Amount 
% of 
Total 

Income 
Amount 

% of 
Total 

Income 
Amount 

% of 
Total 

Income 
Amount 

% of 
Total 

Income 
         

Revenue From 
Operations 

12682.03 98.25 13553.25 98.27 17210.84 98.03 10953.80 98.79 

Other Income 225.50 1.75 238.91 1.73 346.38 1.97 133.86 1.21 

Total Income 12907.53 100 13792.16 100 17557.22 100.00 11087.66 100.00 
         

Cost of Goods traded 10770.07 83.44 11309.40 82.00 13746.71 78.30 8814.17 79.50 

Employee Benefits 
Expense 

322.20 2.50 504.63 3.66 754.50 4.30 473.49 4.27 

Finance Cost 94.33 0.73 171.73 1.25 256.23 1.46 252.33 2.28 

Depreciation And 
Amortization 
Expense 

321.14 2.49 426.97 3.10 421.19 2.40 413.81 3.73 

Other Expenses 1050.43 8.14 1078.42 7.82 1417.01 8.07 1152.10 10.39 

Total Expenses 12558.16 97.29 14211.16 103.04 16595.65 94.52 11105.90 100.16 
         

Profit / (Loss) 
before tax 

349.37 2.71 -419.00 -3.04 961.58 5.48 -18.24 -0.16 

         

Tax Expense         

- Current Tax 32.14 0.25 - - 116.30 0.66 - - 

- Deferred Tax 67.47 0.52 -142.56 -1.03 147.60 0.84 -142.49 -1.29 

Profit/(Loss) After 
Tax 

249.76 1.93 -276.43 -2.00 697.69 3.97 124.25 1.12 

 
Financial Year 2023 compared to Financial Year 2022 
 
A) Total Revenue: 

Our total revenue for the Fiscal 2023 was ₹ 13792.16 Lakhs as compared to ₹ 17557.22 Lakhs for the 
Fiscal 2022, representing a decrease of 21.44%. Total revenue comprises of:  
 
i) Revenue from Operations 

Our revenue from operations for the Fiscal 2023 was 13553.25Lakhs as compared to ₹ 17210.8 
Lakhs for the Fiscal 2022, representing a decrease of 21.25 % due to recession in the textile sector. 

 
 
 



   

244 | P a g e  

 

ii) Other income 
Other income for the Fiscal 2023 was ₹ 238.91 Lakhs as compared to ₹ 346.38 Lakhs for the Fiscal 
2022, representing a decrease of 31.02 %. 

 
B) Expenses: 

Our total expenditure for the Fiscal 2023 was ₹ 14211.16 Lakhs as compared to ₹16595.65 Lakhs for 
the Fiscal 2022, representing a decrease of 14.36 %. Total expenditure comprises of: 
 
i) Cost of Goods traded 

The purchase of Stock in trade for the Fiscal 2023 was ₹ 11309.4 Lakhs as compared to ₹13746.71           
for the Fiscal 2022, due to the reduction of revenues in the Company. 
 

ii) Employee benefit expenses 
Employee benefit expense for the Fiscal 2023 was ₹ 504.63 Lakhs as compared to ₹ 754.5 Lakhs 
for the Fiscal 2022. This decrease was due to decrease in the salary & wages of employees. 

 
iii) Finance cost 

Finance cost for the Fiscal 2023 was ₹ 171.73 as compared to ₹ 256.23 Lakhs for the Fiscal 2022. 
The decrease in finance cost is due to decrease in outstanding borrowing amount.  
 

iv) Depreciation And Amortization Expense 
Depreciation and Amortization Expense for the Fiscal 2023 was ₹ 426.97 as compared to ₹ 421.19 
for the Fiscal 2022. This is due to increase in   Property, Plant & Equipment. 
 

v) Other expenses 
Other expenses for the Fiscal 2023 were ₹ 1078.42 Lakhs as compared to ₹ 1417.01 Lakhs for the 
Fiscal 2022, representing a decrease of 23.89 %. The decrease was mainly due decrease in Rent, 
Rates & Taxes and legal, professional and consultancy charges. 
 

C) Profit/(loss) before tax: 
Profit/ (loss) before Tax for Fiscal 2023 was (₹ 419) Lakhs as compared to ₹ 961.58 Lakhs for Fiscal 
2022, representing a positive yield on the capital employed. This downfall was primarily due to 
decrease in revenue from operations. 
 

D) Tax expenses: 
Total tax expense for the Fiscal 2023 was ₹ (142.56) Lakhs as compared to ₹ 263.9 for Fiscal 2022. 
 

E) Profit/(loss) after tax: 
For the reasons discussed above, the profit / (loss) after tax for the Fiscal 2023 was loss of ₹ 276.43             
Lakhs as compared to ₹ 697.69Lakhs for the Fiscal 2022.  

 
Material Frauds 
 
There are no material frauds committed against our Company in the last three financials year. 
 
Unusual or Infrequent Events or Transactions 
 
Except as described elsewhere in this Draft Letter of Offer, there have been no events or transactions to 
our knowledge which may be described as “unusual” or “infrequent”. 
 
Known trends or uncertainties that have had or are expected to have a material adverse impact 
on sales, revenue or income from continuing operations 
 
Other than as described in the section titled ‘Risk Factors’ and ‘Management's Discussion and Analysis 
of Financial Condition and Results of Operations’ beginning on page 26 and 240, respectively, of this 
Draft Letter of Offer, to our knowledge there are no known trends or uncertainties that have or are 
expected to have a material adverse impact on our income from continuing operations. 
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Future changes in the relationship between costs and revenues 
 
Other than as described in the section titled ‘Risk Factors’ and ‘Management’s Discussion and Analysis 
of Financial Condition and Results of Operations’ beginning on pages 26 and 240 respectively, and 
elsewhere in this Draft Letter of Offer, there are no known factors to our knowledge which would have 
a material adverse impact on the relationship between costs and income of our Company. Our 
Company’s future costs and revenues will be determined by demand/supply situation, government 
policies and other economic factors.  
 
New products or Business segments 
 
Except as disclosed in this Draft Letter of Offer, we have not announced and do not expect to announce 
in the near future any new products/ services or business segment.  
 
Competitive Conditions  
 
We expect competition in our business from existing and potential competitors to intensify. We face 
competition from both organised and unorganised players in the market. We believe our expertise and 
quality service offerings with distinguished experience will be key to overcome competition posed by 
such players. We believe that the principal factors affecting competition in our business include client 
relationships, reputation, and the quality and pricing of our services. We have developed certain 
competitive strengths over a period which have been discussed in section titled ‘Risk Factor’ & 
‘Business Overview’ beginning on pages 26 and 83 of this Draft Letter of Offer. 
 
Significant dependence on a Single or Few Suppliers or Customers: 
 
Other than as described in this Draft Letter of Offer, particularly in section titled ‘Risk Factors’ beginning 
on page 26, to our knowledge, there is no significant dependence on a single or few customers or 
suppliers. 
 
Seasonality of Business 
 
Our business is subject to seasonal variations.  
 
Related Party Transactions 
 
We enter various transactions with related parties in the ordinary course of business.The related party 
transaction (RPT) is in the nature of Loan as reported in the Financial Statements and details are 
reproduced herein: 
 
Statement showing details of related party outstanding balances:                                

(₹ in Lakhs) 

Particular 
Nature of 

transaction 
As at 31st March, 

2023 
As at 31st March, 

2022 
As at 31st March, 

2021 

Rekhaben Chauhan 
Loan 

Interest Payable 
56.89 
4.60 

56.89 
4.60 

66.89 
3.70 

Ilaben Pagdhar 
Loan 

Interest Payable 
79.00 
6.38 

79.00 
6.38 

89.00 
4.92 

Rajdeepbhai Patel Loan 25.40 25.40 25.40 

Amitbhai Gadhiya 
Loan 

Interest Payable 
126.99 
10.27 

- 
10.27 

101.44 
5.61 

Ashokbhai Bhalala Loan - - 128.48 

Harikrushna Chauhan 
Loan 

Interest Payable 
168.15 
18.22 

298.19 
18.22 

43.70 
0.56 

 
 For further information relating to our related party transactions see section titled ‘Financial 
Information’ beginning on page 108 of this Draft Letter of Offer. 
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MATERIAL DEVELOPMENTS  
 
Except as stated in this Draft Letter of Offer and as disclosed below, to our knowledge, no circumstances 
have arisen after the date of last Balance Sheet i.e. March 31, 2023, which materially affect or are likely 
to affect our operations, performance, prospects or profitability, or the value of our assets or our ability 
to pay material liabilities: 
 
1. Changes in Board of Directors and KMP 

 

Action Name of the Director DIN Designation With effect from 

Resignation 
Mr. Jagdishbhai Dhirubhai 
Otradi 

NA Chief Financial Officer May 28, 2023 

Resignation 
Mr. Pratik Mukeshbhai 
Makwana 

NA 
Company Secretary & 
Compliance Officer  

August 01, 2023 

Reappointment 
Mrs. llaben Dineshbhai 
Paghdar 

07591339 Executive Director  September 29, 2023 

Reappointment Mr. Amit Vallabhbhai 
Gadhiya 

06604671 Managing Director  January 08, 2023 

Reappointment Mr. Harikrushna 
Shamjibhai Chauhan 

07710106 
Chairman cum Whole 
time Director 

January 08, 2023 

Appointment 
Mrs. Bharti Girdharbhai 
Ajudiya 

NA 
Company Secretary & 
Compliance Officer 

October 19, 2023 

Appointment 
Mrs Poonam Pratik 
Kapupara 

NA Chief Financial Officer February 26, 2023 

 
2. Appointment of CS Piyush Jethva, Practicing Company Secretaries as a Secretarial Auditor of the 

Company for the financial year 2023-2024. 
 

3. Appointment of M/s. Mitesh Suvagiya & Co. Practicing Cost Accountant as a Cost Auditor of the 
Company for the financial year 2023-2024. 

 
4. Board of Directors at its meeting held on May 27, 2023 approved the Sub-Division/ Split of existing 

1 (One) Equity Share having face value of Rs. 10/- (Rupees Ten Only) each fully paid up into 10 (Ten) 
Equity Shares of Re. 1/- (Rupee One Only) each fully paid up and the same was approved by the 
shareholders resolution dated July 11, 2023 (deemed date of passing the resolution) through Postal 
Ballot.  

 
The Board of Directors have fixed the record date as July 31, 2023. Consequent upon the receipt of 
Approval from BSE and NSE, the issued subscribed and paid up share capital of the Company stands 
at Rs. 24,99,90,000/-(Rupees Twenty-four Crores Ninety-nine Lakhs Ninety Thousand only) divided 
into 24,99,90,000 (Twenty- four Crores Ninety-nine Lakhs Ninety Thousand) shares of Re. 1/- 
(Rupee one only) each.  

 
5. The Company has altered Clause V of the Memorandum of Association (MOA) vide the shareholder’s 

resolutions passed on July 11, 2023 (deemed date of passing the resolution) through Postal Ballot. 
 

6. Board of Directors at its meeting held on December 22, 2023 declared an Interim Dividend @1% i.e. 
1.00/- paisa per Equity Share of face value of Re. 1 /- each for the financial year 2023-2024 to such 
members whose names have appeared in the Register of Members as on January 04, 2023, being the 
record date for the said purpose. 
 

7. Board of Directors at its meeting held on December 22, 2023 has approved the allotment of 
4,99,98,000 Equity Shares of Re. 1/- each by way of bonus issue to such members whose names have 
appeared in the Register of Members as on February 15, 2024, being the Record Date fixed for the 
said purpose, in the proportion of 1 (One) new fully paid-up Equity Share of Re. 1/- each for every 
5(Five) existing fully paid up Equity Share of Re. 1/- each held by them, (i.e., in the ratio of 1:5).The 
same was approved vide the shareholders resolution dated February 07, 2024 through Extra 
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ordinary General Meeting. Consequent to said above allotment the issued, subscribed and paid-up 
equity share capital of the Company has increased from Rs. 24,99,90,000/- to Rs. 29,99,88,000/-. The 
Company received Listing and trading Approval for the same from BSE and NSE vide letter no. LOD 
/ BONUS / SV / 415/ 2023-2024 dated February 23, 2024 and letter no. NSE/LIST/ 40246 dated 
February 23, 2024 respectively. 

 
8. The Company has increased its authorised capital of the Company from 25,00,00,000/- (Rupees 

Twenty-Five Crore Only) divided into 25,00,00,000/-(Twenty-Five Crore) equity shares of Re. 1/- 
(Rupees One Only) each fully paid up to Rs. 82,00,00,000/- (Rupees Eighty-Two Crore Only) divided 
into 82,00,00,000/- (Eighty-Two Crore) equity shares of Re. 1/- (Rupees One Only) each fully paid 
up each ranking pari passu in all respect with the existing Equity Shares of the Company vide the 
shareholder’s resolutions passed on February 07, 2024. 

 
9. In collaboration with Onix Renewable Limited, a renowned name in the renewable energy sector, we 

are set to install a Solar Ground Mounted System with a capacity of 7000 KVA(7MW), complemented 
by an 11KV transmission line. The installation process is well underway and is slated for completion 
by September 2024. 
 

10. Resignation of CS Piyush Jethva, Practicing Company Secretaries from the office of Secretarial Auditor 
of the Company. 
 

11. Appointment of M/S D N Vora & Associates, Practicing Company Secretaries as a Secretarial Auditor 
of the Company for the financial year 2023-2024. 
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SECTION VIII – LEGAL AND OTHER INFORMATION 

 

OUTSTANDING LITIGATIONS, DEFAULTS AND MATERIAL DEVELOPMENTS 
 
Our Company is subject to various legal proceedings from time to time, primarily arising in the ordinary 
course of business. There are no outstanding litigations involving our Company and/or our 
Subsidiaries/associates whose financial statements are included in the Draft letter of offer either 
separately or in a Consolidated form including, suits, criminal or civil proceedings and taxation related 
proceedings that would have a material adverse effect on our operations, financial position or future 
revenues.  
 
Further, neither our Company nor its Promoters, members of the Promoter Group, Subsidiaries and 
Directors have been declared as wilful defaulters or fraudulent borrowers by the RBI or any other 
Governmental authority and, except as disclosed in this section in relation to litigation, there are no 
violations of securities laws committed by them in the past or pending against them. 
 
Further, apart from those as stated below, there are no show-cause notices / claims served on the Company, 
its Promoters, its Directors or its Subsidiary Companies from any statutory authority / revenue authority 
that would have a material adverse effect on our business.  
 
 For the purpose of determining materiality, the threshold shall be determined by the issuer as per 

regulations provided under SEBI (LODR) Regulations;  
 
a. All criminal proceedings, statutory or regulatory actions and taxation matters, involving our Company, 
Promoters, Directors, or Subsidiary Companies, as the case may be, shall be deemed to be material;  
 
b. All other pending litigation involving our Company, Promoters, Directors, or Group Companies as the 
case may be, other than criminal proceedings, statutory or regulatory actions and taxation matters, would 
be considered ‘material’ if (1) two percent of turnover, as per the last audited financial statements of the 
listed entity; (2) two percent of net worth, as per the last audited financial statements of the listed entity, 
except in case the arithmetic value of the net worth is negative;(3) five percent of the average of absolute 
value of profit or loss after tax, as per the last three audited financial statements of the Company.  
 
Unless stated to the contrary, the information provided below is as of the date of this Draft Letter of Offer. 
 
I. LITIGATION INVOLVING OUR COMPANY 
 
1) Litigations Against Our Company 
 

Nature of Cases Details 

Civil 2 

Criminal 1 

Indirect Tax (Litigation – Orders / Appeals) 1 

Direct Tax (Litigation – Orders / Appeals) Details in Annexure A 

     
CIVIL CASES 
 

1. One of the Ex-director Mr. Manoj Baldha had filed a Civil Case No. 39/2019 in Year 2019 before 
Civil Court Rajkot against our Company Akshar Spintex Limited under section 31 of Contract 
Act,1872 and others regarding the matter of non-transfer of shares in his name. The above case 
is not disposed of. 
 
Stage: summons -notice 
Next hearing date: 02.05.2024 
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2. One of the Ex-director Mr. Manaj Baldha had filed a Petition before the National Company Law 
Tribunal at Ahmedabad, Gujarat bearing Appeal /1(AHM)2021 with IA/19(AHM)2022 under 
section 59 of the Companies Act,2013 in respect to rectification of Register of Members 
regarding the matter of non-transfer of shares in his name. The above case is not disposed of.  
 
Re-list on 18.04.2024 

 
CRIMINAL CASES  
 

1. Mr. Manoj Baldha the Complainant had filed a Criminal Complaint before the Hon’ble Judicial 
First    
Class At Rajkot bearing complaint No. 17328/2022 In year 2022 under provisions of the code of       
criminal procedure,1973 for registration of FIR under section 120A,120 B, 403, 406, 415, 450, 
426, 465, 467, 468, 470, 474, 504 and 506 of IPC for cheating and fraud and forgery for the 
transfer of 24,00,000 shares amounting to Rs.10/- each regarding the matter of non-transfer of 
shares in his name.   
     

     The above case is not disposed of. 
 
      Next hearing date: 25-04-2024 
 
INDIRECT TAX  
 

1. Office of the Principal Commissioner, Central GST Commissioner, Rajkot issued show cause 
notice dated 06-09-2023 to our company for the purpose of adjudication for tax period 
February,2018 to May,2018 for FY 2017-2018 & 2018-19 under Gujarat Goods and Services 
Act,2017/Integrated Goods & Services Act,2017 under section 74 (1),Section 74 (11),Section 50 
of the CGST Act,2017/Gujarat Act,2017 and section 20 of the integrated Goods and Services 
Act,2017.The Intelligence gathered suggested that the Company had availed irregular ITC of 
Rs.10,07,280/- on the expenses incurred towards Initial Public offering.  
 
The Company has already submitted its response to the said Show-cause Notice and the Final 
Order is pending. 
 

DIRECT TAX  
 

ANNEXURE-A 
 

Particulars of the Case Provision of the Statute 
Amount Involved 

(in ₹) 

Category – 
Civil / 

Criminal 
Appeal to the Commissioner of 
Income-tax 

Section 115JB Rs.1,19,15,780/- 
 
- 

 
 

1. DIN &amp; Order No: ITBA/AST/S/143(3)/2021- 22/1032704501(1) 
 
The return of income of our Company for A.Y. 2018-19 was e-filed on 19.09.2018 declaring total 
income at Rs. Nil. The same was revised on 16.02.2019 with Nil income. Taxes were paid under 
section 115JB of the Act.An income tax survey was carried out in which our company was 
selected for scrutiny and the assessment was transferred to Central Circle. In the course of 
assessment proceedings, the A.O. made addition of Rs. 26,271/- on account of alleged 
discrepancy in stock under section 69 and Rs. 47,576/- on account of creditors under section 68 
of the Act. 
 
Further, the A.O. made huge addition of Rs. 3,82,29,099/- on account of low GP after rejection of 
books of accounts. The A.O. failed to appreciate that mere fall in GP can never be a valid ground 
for rejection of books which legal position is settled for years. 
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The A.O. also made the aforesaid 3 additions to the book profit of our company computed under 
section 115JB.Being aggrieved by the above High Pitched and erroneous assessment, the 
Company has preferred Appeal before Commissioner of Appeal. The said Appeal relates to 
disputed tax demand of Rs.1,19,15,780/-. 
 
Current Status: Appeal to the Commissioner of Income-tax (Appeals is pending.) 

 
List of Demand Notices on Company: 

 

AY Name of Assessee 
Date of 

demand 
raised 

Outstanding 
demand 
amount 

Interest 
Total Amount 

Involved 
(in ₹) 

2018 
Akshar Spintex 

Limited 
28-02-2022 4704 1007 5711 

2018 
Akshar Spintex 

Limited 
02-02-2023 7275410 768897 8044307 

Total 7280114 769904 8050018 

 
2) Litigations By Our Company 
 

Nature of Cases Details 

Civil 1 

Criminal Nil 

Indirect Tax (Litigation – Orders / Appeals) Nil 

Direct Tax (Litigation – Orders / Appeals) Nil 

 
CIVIL CASES 
 

1. The Company has filed before Civil Court at Rajkot a case bearing no. SPCS /52/2020,5 before 
Additional Sr. Civil Judge & A.C.J.M under Section 7 of Specific Relief Act,1963 against one of the 
Ex-director of our Company Mr. Manoj Baldha for defamation claiming Rs.50,00,00,000/-.  
The Company proceed to file this Case for the defamation of the company by Mr. Manoj Badhla 
for spoiling the Image of the Promoters and Directors without any base or fake cases filed at 
various courts.  
 
Next hearing date: 22.04.2024 

 
II. LITIGATION INVOLVING OUR PROMOTER / DIRECTORS / KMPs 
 
1) Litigations Against the Promoters / Directors / KMPs 

 

Nature of Cases Details 

Civil 2 

Criminal 1 

Indirect Tax (Litigation – Orders / Appeals) Nil 

Direct Tax (Litigation – Orders / Appeals) Nil 

Others Nil 
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CIVIL CASES 
 

1. Against Mrs. Rekhaben Harikrushnabhai Chauhan (One of the promoters) and Mr. Amit 
Vallabhbhai Gadhiya and Mr.  Harikrushna Shamjibhai Chauhan (Promoter-Director) and 
Mrs. Ilaben Dineshbhai Paghdar, Mr. Nirala Indubhai Joshi and Mr. Rohit Bhanjibhai 
Dobariya (Directors) 
 
One of the Ex-director Mr. Manoj Baldha had filed a Civil Case No. 39/2019 in Year 2019 before 
Civil Court Rajkot under section 31 of Contract Act,1872 and others regarding the matter of non-
transfer of shares in his name. The above case is not disposed of. 
 
Stage: summons -notice 
Next hearing date: 02.05.2024 
 

2. Against our existing Promoter and Directors namely Mr. Amit Vallabhbhai Gadhiya and 
Mr. Harikrushna Shamjibhai Chauhan (Promoter-Director) and Mrs. Ilaben Dineshbhai 
Paghdar (Director) 
 
One of the Ex-director Mr. Manaj Baldha had filed a Petition before the National Company Law 
Tribunal at Ahmedabad, Gujarat bearing Appeal /1(AHM)2021 with IA/19(AHM)2022 under 
section 59 of the Companies Act,2013 in respect to rectification of Register of Members 
regarding the matter of non-transfer of shares in his name. The above case is not disposed of.  
 
Re-list on 18.04.2024 

 
CRIMINAL CASES  
 

1. Against our existing Promoter and Directors namely Mr. Amit Vallabhbhai Gadhiya and 
Mr . Harikrushna Shamjibhai Chauhan (Promoter-Director) and Mrs. Ilaben Dineshbhai 
Paghdar (Director) 
 
Mr. Manoj Baldha the Complainant had filed a Criminal Complaint before the Hon’ble Judicial 
First    
Class At Rajkot bearing complaint No. 17328/2022 In year 2022 under provisions of the code of       
criminal procedure,1973 for registration of FIR under section 120A,120 B, 403, 406, 415, 450, 
426, 465, 467, 468, 470, 474, 504 and 506 of IPC for cheating and fraud and forgery for the 
transfer of       24,00,000 shares amounting to Rs.10/- each regarding the matter of non-transfer 
of shares in his name.       

       
The above case is not disposed of. 

 
      Next hearing date: 25-04-2024 

 
List of Demand Notices on Promoters / Directors / KMPs: 
 

AY Name of Assessee 
Date of 

demand 
raised 

Outstanding 
demand 
amount 

Interest 
Total Amount 
Involved (in 

Rs) 

2016 
Rekhaben Harikrushnabhai 
Chauhan (Promoter) 

23-12-2018 153950 129447 283397 

2018 
Rekhaben Harikrushnabhai 
Chauhan (Promoter) 

18-02-2019 20490 7956 28446 

2018 
Harikrushna Shamjibhai 
Chauhan (Promoter-
Director) 

24-09-2019 14510 Nil 14510 

2017 
Harikrushna Shamjibhai 
Chauhan (Promoter-
Director) 

05-05-2018 1130 Nil 1130 
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2010 
Amit Vallabhbhai Gadhiya 
(Promoter-Director) 

07-09-2011 48470 86855 135325 

2016 Purshottam bhai (Director) 17-05-2018 13860 Nil 13860 

2019 
Rohit Bhanjibhai Dobariya 
(Director) 

26-02-2020 2390 Nil 2390 

2020 
Rohit Bhanjibhai Dobariya 
(Director) 

08-03-2021 7810 2886 10696 

 
2) Litigation By Promoters / Directors / KMPs 

 

Nature of Cases Details 

Civil 1 

Criminal Nil 

Indirect Tax (Litigation – Orders / Appeals) Nil 

Direct Tax (Litigation – Orders / Appeals) Nil 

Others Nil 

 
CIVIL CASES 
 

1. By Mrs. Rekhaben Harikrushnabhai Chauhan (One of the promoters), Mr. Amit 
Vallabhbhai Gadhiya and Mr. Harikrushna Shamjibhai Chauhan (Promoter-Director) and 
Mrs. Ilaben Dineshbhai Paghdar and Mr. Rohit Bhanjibhai Dobariya (Directors) 
 
Filed before Civil Court at Rajkot a case bearing no. SPCS /52/2020,5 before Additional Sr. Civil 
Judge & A.C.J.M under Section 7 of Specific Relief Act,1963 against one of the Ex-director of our 
Company Mr. Manoj Baldha for defamation claiming Rs.50,00,00,000/-.  
We proceed to file this Case for the defamation of the company by Mr. Manoj Baldha for spoiling 
the Image of the Promoters and Directors without any base or fake cases filed at various courts.  
 
Next hearing date: 22.04.2024 
 

III. Proceedings involving issues of moral turpitude or criminal liability on the part of our 
Company 
 
As on date of this Draft Letter of Offer, there are no issues of moral turpitude or criminal liability on 
the part of our Company. 
 

IV. Proceedings involving Material Violations of Statutory Regulations by our Company 
 
As on date of this Draft Letter of Offer, there are no matters involving Material Violations of 
Statutory Regulations by our Company. 
 

V. Matters involving economic offences where proceedings have been initiated against our 
Company 
 
As on date of this Draft Letter of Offer, there are no matters involving economic offences where 
proceedings have been initiated against our Company. 
 

VI. Other proceedings involving our Company which involve an amount exceeding the 
Materiality Threshold or are otherwise material in terms of the Materiality Policy, and other 
pending matters which, if they result in an adverse outcome would materially and adversely 
affect the operations or the financial position of our Company 
 
As on date of this Draft Letter of Offer, there are no proceedings involving our Company which 
involve an amount exceeding the Materiality Threshold or are otherwise material in terms of the 
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Materiality Policy and other pending matters which, if they result in an adverse outcome would 
materially and adversely affect the operations or the financial position of our Company. 
 

VII. Litigation Involving Our Group Companies 
 
As on date of this Draft Letter of Offer, there are no group companies. 
 

VIII. Disclosures Pertaining to Fraudulent Borrowers 
 
Neither our Company, nor our Promoter or any of our Directors, are or have been categorized as a 
fraudulent borrower by any bank or financial institution or consortium thereof, in accordance with 
the guidelines on wilful defaulters issued by the RBI. 
 

IX. DISCLOSURES PERTAINING TO WILFUL DEFAULTERS  
 
Neither our Company, nor our Promoter or any of our Directors are or have been categorized as a 
wilful defaulter by any bank or financial institution or consortium thereof, in accordance with the 
guidelines on wilful defaulters issued by the RBI. 
 

X. MATERIAL DEVELOPMENT 
 
Other than as described in the section titled ‘Risk Factors’ and ‘Management’s Discussion and 
Analysis of Financial Condition and Results of Operations’ beginning on pages 26 and 240 
respectively, there have been no significant developments after the last Balance Sheet date i.e. 
March 31, 2023 that may affect our future results of operations. 
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GOVERNMENT AND OTHER APPROVALS 

 
Our Company has received the necessary consents, licenses, permissions and approvals from the 
Central and State Governments and other government agencies/regulatory authorities/certification 
bodies required to undertake the Issue or continue our business activities. 
  
In view of the approvals listed below, we can undertake this Issue and our current business activities 
and no further major approvals from any governmental/regulatory authority or any other entity are 
required to be undertaken, in respect of the Issue or to continue our business activities. It must, 
however, be distinctly understood that in granting the above approvals, the Government of India and 
other authorities do not take any responsibility for the financial soundness of our Company or for the 
correctness of any of the statements or any commitments made or opinions expressed in this behalf. 
Unless otherwise stated, these approvals are all valid as of the date of this Draft Letter of offer.  
 
The main objects clause of the Memorandum of Association of our Company and the objects incidental, 
enable our Company to carry out its activities. 
 
APPROVALS FOR THE ISSUE 
 
The following approvals have been obtained or will be obtained in connection with the Issue: 
 
1) Approvals in Relation to the Issue 

 
i. The Board of Directors in pursuance of Section 62(1)(a) of the Companies Act, 2013, by a 

resolution passed at its meeting held on April 12, 2024 have authorized the issue. 
ii. The Board of Directors vide Board resolution dated April 30, 2024, approved this Draft Letter 

of Offer; 
iii. In-principle approval from the Stock Exchange i.e. BSE and NSE bearing reference number ‘[•]’ 

dated [•] and [•] respectively to use the name of BSE and NSE for listing of the Equity Shares 
issued by our Company pursuant to the Issue; 

iv. The Board of Directors/Rights Issue Committee vide resolution dated [•], 2023 approved the 
Rights Issue Price, Record Date, and other terms and conditions for the purpose of this Rights 
Issue; 

v. The Board of Directors/Rights Issue Committee vide Board resolution dated [•], approved 
Letter of Offer; 

vi. The ISIN of the Company is INE256Z01025; 
vii. The ISIN for the Rights Entitlement is [•]. 

 
2) Corporate / General Authorizations 

 
APPROVALS PERTAINING TO INCORPORATION OF OUR COMPANY 

 

Description 
Registrar / Issuing 

Authority 

Registration No. 
/ Reference No. 

/ License No. 

Date of 
Creation 

Date of 
Expiry 

Certificate of 
Incorporation in the name 
of ‘Akshar Spintex 
Limited’ 

Registrar of 
Companies, 

Ahmedabad, Gujarat 

L17291GJ2013P
LC075677 

19/06/2013 Valid 
until 

cancelled 
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TAX RELATED APPROVALS 
 

Description Registrar/Issuing Authority 

Registration 
No. / 

Reference No. 
/ License No. 

Date of Expiry 

Permanent Account 
Number (PAN) 

Income Tax Department, 
Government of India under 

Income Tax Act, 1961 
AALCA7373E 

Valid 
until 

cancelled 
Tax Deduction and 
Collection Account 
Number (TAN) 

Income Tax Department, 
Government of India under 

Income Tax Act, 1961 
RKTA03923D 

Valid 
until 

cancelled 

Goods and Service 
Tax (GST) 

Government of India 
24AALCA7373

E1Z N 

Valid 
until 

cancelled 
 

APPROVALS/LICENSES RELATED TO OUR BUSINESS ACTIVITIES 
 
We require various approvals and/ or licenses under various rules and regulations to conduct our 
business. Some of the material approvals required by us to undertake our business activities are set 
out below: 

 

Description 
Registrar/Issuing 

Authority 

Registration 
No. / 

Reference No. 
/ License No. 

Date of Expiry 

Certificate of 
Importer- 
Exporter 

Code 
(IEC) 

Office of Jt. Director 
General of Foreign 
Trade, Ministry of 

Commerce and 
Industry, 

Government 
of India 

2413009477 

In case of change in name/address or 
constitution of IEC holder, the IEC 
holder shall cease to be eligible to 

Import or Export against the IEC after 
the expiry of 90 days from the date of 
such a change unless in the meantime, 

the consequential changes are 
affected in the IEC by the concerned 

licensing authority. 

MSME 
Registration 

Ministry of 
Micro, Small 
and Medium 
Enterprises 

UDYAM-GJ-10-
0000549 

 
Valid until cancelled 

 
LABOUR RELATED APPROVALS/REGISTRATIONS 
 

Description 
Registrar/Issuing 

Authority 

Registration No. / 
Reference No. / License 

No. 
Date of Expiry 

License to work a 
Factory (under Factories 

Act, 1948 and Rules 
made thereunder) 

Joint Director, 
Industrial Safety and 
Health, Rajkot Region 

 

Registration No. 
55318/13111/2014 
License No. 22662 

 
December 31,2027 

 

Employees Provident 
Fund Registration 

(Under Provident Funds 
and Miscellaneous 

Provisions Act, 1952) 

Employees Provident 
Fund Organisation, 
Ministry of Labour, 

Government of India 

GJRAJ1061895 
Valid until 
cancelled 
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ENVIRONMENT RELATED LICENSES /APPROVALS/ REGISTRATIONS 
 

Description 
Registrar/Issuing 

Authority 

Registration No. / 
Reference No. / 

License No. 

Date of 
Expiry 

Consent to Operate issued by State Pollution 
Control Board under Section 25 of the Water 
(Prevention & Control of Pollution) Act, 1974 & 
under Section 21 of the Air (Prevention & 
Control of Pollution) Act, 1981 and 
Authorisation/ Renewal of Authorisation 
under Rule 5 of the Hazardous Wastes 
(Management, handling & Transboundary 
movement) Rules 2008 

Gujrat Pollution 
Control Board 

Consent Order No. 
AW-106375 

December 
19, 2024 

 
OTHER BUSINESS-RELATED APPROVALS 
 

Description Registrar/Issuing Authority 

Registration 
No. / 

Reference No. 
/ License No. 

Date of Expiry 

Fire No 
Objection 
Certificate 

Station Fire Officer 
Gujarat State Fire Prevention 

Service – Kalavad 
NOC. NO.33 September 18, 2025 

Paschim Gujarat 
Vij Company 
Limited 

Executive engineer, 
PGVCL, Rural division, 

Jamnagar 

PGVCL/R&C/1
07773 

Valid 
until 

cancelled 
 
3) Material approvals in relation to our business operations - NIL 

 
4) Material Licenses and Approvals for which applications have been filed by our Company 

 
As on date this Draft Letter of Offer there is no material approvals and licenses for which our 
Company has made an application for renewal. 
 

5) Material Licenses and Approvals for which applications are yet to be filed by our Company 
  
As on date this Draft Letter of Offer there is no material approvals and licenses for which our 
Company has required to make an application. 
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OTHER REGULATORY AND STATUTORY DISCLOSURES 

 
AUTHORITY FOR THE ISSUE 
 
The Issue has been authorized by a resolution of the Board passed at its meeting held on April 12, 2024 
pursuant to Section 62(1)(a) of the Companies Act, 2013. 
 
Board of Directors/ Rights Issue Committee of our Company in their meeting conducted on [•], [•] 
approved this Issue inter-alia on the following terms. 
 

Issue Size Upto ₹ 4900.00 Lakhs;  

Issue Price ₹ [•]/- (Rupee [•] Only) per Rights Equity Share issued in [•] ([•]) Rights 
Entitlement, (i.e. ₹ [•]/- (Rupee [•] Only)) per Rights Equity Share; 

Issue Entitlement 
Ratio 

[•] ([•]) Rights Equity Shares for every [•] ([•]) Equity Share held by Eligible 
Shareholders of our Company as on Record Date; 

Record Date [•] 

 
This Draft Letter of Offer has been approved by our Board of Directors pursuant to their resolutions 
dated April 30, 2024. 
 
Our Company has received in-principle approval from Stock Exchange in accordance with Regulation 
28 (1) of SEBI Listing Regulations for listing of the Rights Equity Shares proposed to be allotted pursuant 
Issue vide a letter bearing reference ‘[•]’ dated [•], 2024. Our Company will also make application to 
Stock Exchange to obtain their trading approvals for the Rights Entitlements as required under the SEBI 
Rights Issue Circulars; 
 
Our Company has been allotted the ISIN [•] for the Rights Entitlements to be credited to the respective 
demat accounts of the Eligible Shareholders of our Company. Our Company has been allotted the ISIN 
[•] both from NSDL and CDSL for the Rights Equity Shares issued pursuant to this Issue. For details, see 
section titled ‘Terms of the Issue’ beginning on page 265 of this Draft Letter of Offer. 
 
PROHIBITION BY SEBI OR RBI OR OTHER GOVERNMENTAL AUTHORITIES 
 
Our Company, our Promoters, our Directors, the members of our Promoter Group, persons in control of 
our Company have not been debarred from accessing or operating in the capital markets or restrained 
from buying, selling or dealing in securities under any order or direction passed by SEBI or any 
securities market regulator in any other jurisdiction or any other authority/ court as on the date of this 
Draft Letter of Offer. 
 
The companies with which our Promoters, our directors or the persons in control of our Company are 
or were associated as directors or persons in control have not been debarred from accessing the capital 
market under any order or direction passed by SEBI or any other regulatory or governmental authority. 
 
Neither our Promoter nor any of our Directors, have been declared a Wilful Defaulter or Fraudulent 
Borrower or Fugitive Economic Offender as defined under SEBI (ICDR) Regulations. 
 
There are no proceedings initiated by SEBI, Stock Exchange, or ROC, etc., against our Company, 
Promoters and Directors. 
 
None of our Directors currently holds nor have held directorship(s) in the last five (5) years in a listed 
Company whose shares have been or were suspended from trading on any stock exchange or in a listed 
Company which has been / was delisted from any stock exchange. 
 
None of our Directors hold or have held directorships in the last ten (10) years in a listed company 
whose shares have been delisted from any recognised stock exchange in India during the term of their 
directorship in such company.  
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PROHIBITION BY RBI: 
 
Neither our Company, nor our Promoters or any of our Directors of have been categorized or identified 
or declared as a Wilful Defaulter or Fraudulent Borrower. 
 
DIRECTORS ASSOCIATED WITH THE SECURITIES MARKET: 
 
None of our Directors are associated with the securities market in any manner. 
 
COMPLIANCE WITH COMPANIES (SIGNIFICANT BENEFICIAL OWNERSHIP) RULES, 2018: 
 
Our Company and our Promoters are in compliance with the Companies (Significant Beneficial 
Ownership) Rules, 2018, to the extent it may be applicable to them as on date of this Draft Letter of Offer. 
 
ELIGIBILITY FOR THE ISSUE  
 
Our Company is a listed company, incorporated under Companies Act, 1956. The Equity Shares of our 
Company are presently listed on BSE as well as NSE. Our Company is eligible to offer Equity Shares 
pursuant to the Issue in terms of Chapter III and other applicable provisions of the SEBI ICDR 
Regulations.  
 
Further, pursuant to Clause (2) of Part B of Schedule VI to the SEBI ICDR Regulations, our Company is 
undertaking the Issue in compliance with Part B of Schedule VI to the SEBI ICDR Regulations. 
 
COMPLIANCE WITH REGULATIONS 61 AND 62 OF THE SEBI (ICDR) REGULATIONS  
 
The present Issue being of less than ₹ 5,000 Lakhs, our Company is in compliance with first proviso to 
Regulation 3 of the SEBI (ICDR) Regulations and our Company shall file the copy of the Letter of Offer 
prepared in accordance with the SEBI (ICDR) Regulations with SEBI for information and dissemination 
on the website of SEBI, i.e. www.sebi.gov.in; 
 
Our Company is in compliance with requirements of Regulation 61 and Regulation 62 of the SEBI (ICDR) 
Regulations, to the extent applicable. Further, in relation to compliance with Regulation 62(1)(a) of the 
SEBI (ICDR) Regulations, our Company undertakes to make an application to Stock Exchange for listing 
of the Rights Equity Shares to be issued pursuant to this Issue. BSE is the Designated Stock Exchange for 
this Issue. 
 
DISCLAIMER CLAUSE OF SEBI  
 
The Draft Letter of Offer has not been filed with SEBI in terms of SEBI (ICDR) Regulations as the size of 
issue is up to ₹ 4900.00 Lakhs. The present Issue being of less than Rs. 5000.00 Lakhs, the Issuer shall 
prepare the Letter of Offer in accordance with requirement as specified in the regulation and file the 
same with the SEBI for information and dissemination on the SEBI’s website. 
 
DISCLAIMER CLAUSES FROM OUR COMPANY 
 
Our Company accepts no responsibility for statements made other than in this Draft Letter of Offer or 
in any advertisement or other material issued by our Company or by any other persons at the instance 
of our Company and anyone placing reliance on any other source of information would be doing so at 
their own risk. 
 
Investors who invest in this Issue will be deemed to have represented by our Company and their 
respective directors, officers, agents, affiliates and representatives that they are eligible under all 
applicable laws, rules, regulations, guidelines and approvals to acquire Equity Shares of our Company, 
and are relying on independent advice / evaluation as to their ability and quantum of investment in this 
Issue. Our Company accepts no responsibility or liability for advising any Applicant on whether such 
Applicant is eligible to acquire any Rights Equity Shares. 
 

http://www.sebi.gov.in/
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CAUTION 
 
Our Company shall make all the relevant information available to the Eligible Shareholders in 
accordance with the SEBI (ICDR) Regulations and no selective or additional information would be 
available for a section of the Eligible Shareholders in any manner whatsoever, including at 
presentations, in research or sales reports, etc., after filing this Draft Letter of Offer. 
 
No dealer, salesperson or other person is authorized to give any information or to represent anything 
not contained in this Draft Letter of Offer. You must not rely on any unauthorized information or 
representations. This Draft Letter of Offer is an offer to sell only the Rights Equity Shares and the Rights 
Entitlement, but only under circumstances and in the applicable jurisdictions. Unless otherwise 
specified, the information contained in this Draft Letter of Offer is current only as at its date.  
 
DISCLAIMER WITH RESPECT TO JURISDICTION 
 
This Draft Letter of Offer has been prepared under the provisions of Indian laws and the applicable rules 
and regulations thereunder. Any disputes arising out of this Issue will be subject to the jurisdiction of 
the appropriate court(s) in Mumbai, Maharashtra, India only. 
 
NO OFFER OR INVITATION TO PURCHASE RIGHTS ENTITLEMENTS OR RIGHTS EQUITY SHARES IS 
BEING MADE IN ANY JURISDICTION OUTSIDE OF INDIA, INCLUDING, BUT NOT LIMITED TO 
AUSTRALIA, BAHRAIN, CANADA, THE EUROPEAN ECONOMIC AREA, GHANA, HONG KONG, 
INDONESIA, JAPAN, KENYA, KUWAIT, MALAYSIA, NEW ZEALAND, SULTANATE OF OMAN, 
PEOPLE'S REPUBLIC OF CHINA, QATAR, SINGAPORE, SOUTH AFRICA, SWITZERLAND, THAILAND, 
THE UNITED ARAB EMIRATES, THE UNITED KINGDOM AND THE UNITED STATES. THE OFFERING 
TO WHICH THE DRAFT LETTER OF OFFER RELATES IS NOT, AND UNDER NO CIRCUMSTANCES IS 
TO BE CONSTRUED AS, AN OFFERING OF ANY RIGHTS EQUITY SHARES OR RIGHTS ENTITLEMENT 
FOR SALE IN ANY JURISDICTION OUTSIDE INDIA OR AS A SOLICIATION THEREIN OF AN OFFER TO 
BUY ANY OF THE SAID SECURITIES. ACCORDINGLY, THE LETTER OF OFFER SHOULD NOT BE 
FORWARDED TO OR TRANSMITTED IN OR INTO ANY OTHER JURISDICTION AT ANY TIME. 
 
DESIGNATED STOCK EXCHANGE 
 
The Designated Stock Exchange for the purpose of this Issue is BSE. 
 
DISCLAIMER CLAUSE OF BSE 
 
As required, a copy of this Draft Letter of Offer has been submitted to the BSE. The Disclaimer Clause as 
intimated by BSE to us, post scrutiny of this Draft Letter of Offer is set out below: 
 
BSE Limited (“Designated Stock Exchange”) has given, vide its letter dated [•], permission to this 
Company to use the Exchange’s name in this Draft Letter of Offer as tone of the stock exchange on which 
this Company’s securities are proposed to be listed. The Exchange has scrutinized this Draft letter of 
offer for its limited internal purpose of deciding on the matter of granting the aforesaid permission to 
this Company. The Exchange does not in any manner: 
 Warrant, certify or endorse the correctness or completeness of any of the contents of this draft letter 

of Offer; 
 Warrant that this Company’s securities will be listed or will continue to be listed on the Exchange; or 
 Take any responsibility for the financial or other soundness of our Company, its management or any 

scheme or project of our Company;  
 

and it should not for any reason be deemed or construed that this Draft Letter of Offer has been cleared 
or approved by the Exchange. Every Investor who desires to apply for or otherwise acquires any Equity 
Shares of our Company may do so pursuant to independent inquiry, investigation and analysis and shall 
not have any claim against Exchange whatsoever by reason of any loss which may be suffered by such 
person consequent to or in connection with such subscription/ acquisition whether by reason of 
anything stated or omitted to be stated herein or for any other reason whatsoever. 
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DISCLAIMER CLAUSE OF NSE 
 
As required, a copy of this Draft Letter of Offer has been submitted to the NSE. The Disclaimer Clause as 
intimated by NSE to us, post scrutiny of this Draft Letter of Offer is set out below: 
 
"National Stock Exchange of India Limited ("the Exchange") has given, vide its letter dated [●] 
permission to this Company to use the Exchange’s name in this Draft Letter of Offer as one of the stock 
exchanges on which this Company’s securities are proposed to be listed. The Exchange has scrutinized 
this Draft Letter of Offer for its limited internal purpose of deciding on the matter of granting the 
aforesaid permission to this Company. The Exchange does not in any manner: 
 Warrant, certify or endorse the correctness or completeness of any of the contents of this Draft Letter 

of Offer; or 
 Warrant that this Company’s securities will be listed or will continue to be listed on the Exchange; or 
 Take any responsibility for the financial or other soundness of this Company, its promoters, its 

management or any scheme or project of this Company; 
 
and it should not for any reason be deemed or construed that this Draft Letter of Offer has been cleared 
or approved by the Exchange. Every person who desires to apply for or otherwise acquires any 
securities of this Company may do so pursuant to independent inquiry, investigation and analysis and 
shall not have any claim against the Exchange whatsoever by reason of any loss which may be suffered 
by such person consequent to or in connection with such subscription/acquisition. 
 
SELLING RESTRICTIONS 
 
The distribution of this Draft Letter of Offer, the Letter of Offer, Abridged Letter of Offer, Entitlement 
Letter, Application Form (collectively, “Issue Materials”) and the issue of Rights Equity Shares, to persons 
in certain jurisdictions outside India is restricted by legal requirements prevailing in those jurisdictions. 
Persons into whose possession the Issue Materials may come are required to inform themselves about 
and observe such restrictions. 
 
We are making this Issue of Equity Shares on a rights basis to the Eligible Shareholders and will send/ 
dispatch the Letter of Offer, Abridged Letter of Offer, Entitlement Letter, and Application Form only to 
email addresses of such Eligible Shareholders who have provided an Indian address to our Company 
and who are located in jurisdictions where the issue and sale of the Rights Entitlements and the Rights 
Equity Shares are permitted under laws of such jurisdiction and does not result in and may not be 
construed as, a public offering in such jurisdictions. Those overseas shareholders who do not update 
our records with their Indian address or the address of their duly authorized representative in India, 
prior to the date on which we propose to e-mail the Letter of Offer, Abridged Letter of Offer, Entitlement 
Letter, and Application Form, shall not be sent the Letter of Offer, Abridged Letter of Offer, Entitlement 
Letter, and Application Form. Further, the Letter of Offer will be provided, primarily through e-mail, by 
the Registrar on behalf of our Company to the Eligible Shareholders who have provided their Indian 
addresses to our Company and who make a request in this regard. Investors can also access the Letter 
of Offer, the Abridged Letter of Offer and the Application Form from the websites of the Registrar, our 
Company, the Stock Exchanges. Accordingly, our Company and the Registrar will not be liable for non-
dispatch of physical copies of Issue materials, including the Letter of Offer, the Abridged Letter of Offer, 
the Entitlement Letter, and the Application Form. 
 
Further, the Draft Letter of Offer will be provided to those who have provided their Indian addresses to 
our Company and who makes a request in this regard. Investors can also access the Draft Letter of Offer, 
the Abridged Letter of Offer and the Application Form from the websites of the Registrar, our Company 
and the Stock Exchange. 
 
No action has been or will be taken to permit this Issue in any jurisdiction or the possession, circulation, 
or distribution of this Draft Letter of Offer, the Letter of Offer, Abridged Letter of Offer, and Application 
Form or any other material relating to our Company, the Equity Shares or Rights Entitlement in any 
jurisdiction where action would be required for that purpose. 
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Our Company shall also endeavour to dispatch physical copies of the Issue Materials to Eligible Equity 
Shareholders who have provided an Indian address to our Company. Our Company and the Registrar 
will not be liable for non-dispatch of physical copies of Issue Materials. 
 
No action has been or will be taken to permit this Issue in any jurisdiction where action would be 
required for that purpose. Accordingly, the Rights Entitlements or Rights Equity Shares may not be 
offered or sold, directly or indirectly, and the Issue Materials may not be distributed in any jurisdiction, 
except in accordance with legal requirements applicable in such jurisdiction. Receipt of the Issue 
Materials will not constitute an offer in those jurisdictions in which it would be illegal to make such an 
offer and, under those circumstances, the Issue Materials must be treated as sent for information only 
and should not be copied, redistributed or acted upon for subscription to Rights Equity Shares or the 
purchase of Rights Entitlements. Accordingly, persons receiving a copy of the Issue Materials should not, 
in connection with the issue of the Rights Entitlements or Rights Equity Shares, distribute or send such 
document in, into the United States or any other jurisdiction where to do so would, or might contravene 
local securities laws or regulations or would subject the Company or respective affiliates to any filing or 
registration requirement (other than in India). If Issue Materials is received by any person in any such 
jurisdiction, or by their agent or nominee, they must not seek to subscribe to the Rights Entitlement or 
Rights Equity Shares referred to in Issue Materials. Envelopes containing an Application Form should 
not be dispatched from any jurisdiction where it would be illegal to make an offer, and all persons 
subscribing for the Rights Equity Shares in this Issue must provide an Indian address. 
 
Any person who makes an application to acquire Rights Entitlement and the Right Shares offered in this 
Issue will be deemed to have declared, represented, warranted and agreed that such person is 
authorized to acquire the Rights Entitlement and the Right Shares in compliance with all applicable laws 
and regulations prevailing in his jurisdiction, without requirement for our Company or their respective 
affiliates to make any filing or registration (other than in India). 
 
Neither the delivery of the Issue Materials nor any sale or offer hereunder, shall under any 
circumstances create any implication that there has been no change in our Company’s affairs from the 
date hereof or that the information contained herein is correct as at any time subsequent to the date of 
this Draft Letter of Offer or date of such information. 
 
THE CONTENTS OF THIS LETTER OF OFFER, THE LETTER OF OFFER AND ABRIDGED LETTER OF 
OFFER SHOULD NOT BE CONSTRUED AS LEGAL, TAX OR INVESTMENT ADVICE. PROSPECTIVE 
INVESTORS MAY BE SUBJECT TO ADVERSE FOREIGN, STATE OR LOCAL TAX OR LEGAL 
CONSEQUENCES AS A RESULT OF BUYING OR SELLING OF RIGHT SHARES OR RIGHTS 
ENTITLEMENTS. AS A RESULT, EACH INVESTOR SHOULD CONSULT ITS OWN COUNSEL, BUSINESS 
ADVISOR, AND TAX ADVISOR AS TO THE LEGAL, BUSINESS, TAX, AND RELATED MATTERS 
CONCERNING THE OFFER OF RIGHT SHARES OR RIGHTS ENTITLEMENTS. IN ADDITION, OUR 
COMPANY IS NOT MAKING ANY REPRESENTATION TO ANY OFFEREE OR PURCHASER OF THE 
RIGHTS ENTITLEMENT OR THE RIGHTS SHARES REGARDING THE LEGALITY OF AN INVESTMENT 
IN THE RIGHTS ENTITLEMENT OR THE RIGHTS SHARES BY SUCH OFFEREE OR PURCHASER 
UNDER ANY APPLICABLE LAWS OR REGULATIONS. 
 
NO OFFER IN THE UNITED STATES 
 
The rights entitlements and the Rights Equity Shares have not been and will not be registered under the 
United States securities act, 1933, as amended (“Securities Act”), or any U.S. State securities laws and 
may not be offered, sold, resold or otherwise transferred within the United States of America or the 
territories or possessions thereof (“United States” or “U.S.”) or to, or for the account or benefit of “U.S. 
Persons” as defined in Regulation S (“Regulation S”) under the securities act, except in a transaction 
exempt from the registration requirements of the securities act. The rights entitlements and Rights 
Equity Shares referred to in this draft letter of offer are being offered in India and in jurisdictions where 
such offer and sale of the Rights Equity Shares and/ or rights entitlements are permitted under laws of 
such jurisdictions, but not in the United States. The offering to which the draft letter of offer and abridged 
letter of offer relates is not, and under no circumstances is to be construed as, an offering of any 
securities or rights for sale in the United States or as a solicitation therein of an offer to buy any of the 
said securities or rights.  
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Accordingly, the draft letter of offer, the abridged letter of offer, entitlement letter, and application form 
should not be forwarded to or transmitted in or into the United States at any time. 
 
Neither our Company nor any person acting on behalf of our Company will accept subscriptions or 
renunciation from any person, or the agent of any person, who appears to be, or who our Company or 
any person acting on behalf of our Company has reason to believe, is in the United States when the buy 
order is made. No payments for subscribing for the Rights Equity Shares shall be made from US bank 
accounts and all persons subscribing for the Rights Equity Shares and wishing to hold such Rights Equity 
Shares in registered form must provide an address for registration of the Rights Equity Shares in India. 
 
We, the Registrar or any other person acting on behalf of us, reserve the right to treat as invalid 
any Application Form which: 

a. Does not include the certification set out in the Application Form to the effect that the 
subscriber does not have a registered address (and is not otherwise located) in the United 
States and is authorized to acquire the Rights Entitlements and the Rights Equity Shares in 
compliance with all applicable laws and regulations; 

b. Appears to us or its agents to have been executed in, electronically transmitted from or 
dispatched from the United States; 

c. Where a registered Indian address is not provided; 
d. Where we believe that Application Form is incomplete or acceptance of such Application 

Form may infringe applicable legal or regulatory requirements; 
 
And we shall not be bound to allot or issue any Rights Equity Shares in respect of any such Application 
Form. The Rights Entitlements may not be transferred or sold to any person in the United States. 
 
FILING 
 
SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 
(Fourth Amendment) Regulations, 2020 has amended Regulation 3(b) of the SEBI ICDR Regulations as 
per which the threshold of filing of Letter of Offer with SEBI for rights issues has been increased. The 
threshold of the rights issue size under Regulation 3 (b) of the SEBI ICDR Regulations has been increased 
from Rupees ten crores to Rupees fifty crores. Since the size of this Issue falls below this threshold, the 
Letter of Offer was filed with the Stock Exchange and not with SEBI. However, the Letter of Offer will be 
submitted with SEBI for information and dissemination and will be filed with the Stock Exchange. 
 
The Draft Letter of Offer has not been filed with the SEBI for its observations as the size of the issue is 
up to ₹ 4900.00 Lakhs which does not require Issuer to file Draft Letter of Offer with SEBI. The Company 
has filed Draft Letter of Offer with the BSE and NSE for obtaining in-principle approval. 
 
LISTING 
 
Our Company will apply to BSE and NSE for final approval for the listing and trading of the Rights Equity 
Shares subsequent to their Allotment. No assurance can be given regarding the active or sustained 
trading in the Rights Equity Shares or the price at which the Rights Equity Shares offered under the Issue 
will trade after the listing thereof.  
 
CONSENTS 
 
Consents in writing of Directors, Company Secretary, Chief Financial Officer, Statutory Auditor, Banker 
to the Company, Bankers to the Issue, Legal Counsels and the Registrar to the Issue to act in their 
respective capacities, have been obtained and such consents have not been withdrawn up to the date of 
this Draft Letter of Offer. 
 
EXPERT OPINION 
 
Except for the reports in the section titled ‘Financial Information’ and ‘Statement of Tax Benefits’ 
beginning on pages 108 and 67 respectively from the Statutory Auditors, our Company has not obtained 
any expert opinions. 
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PERFORMANCE VIS-À-VIS OBJECTS – PUBLIC/RIGHTS ISSUE OF OUR COMPANY 
 
Our Company has not made any rights issues or public issues during the five years immediately 
preceding the date of this Draft Letter of Offer. There have been no instances in the past, wherein our 
Company has failed to achieve the objects in its previous issues. 
 
STOCK MARKET DATA OF THE EQUITY SHARES 
 
Our Equity Shares are listed and traded on BSE and NSE. For details in connection with the stock market 
data of the Stock Exchanges, please refer to the chapter titled ‘Stock Market Data for Equity Shares’ on 
page 238 of Draft Letter of Offer. 
 
INVESTOR GRIEVANCES AND REDRESSAL SYSTEM 
 
1. Mechanism for Redressal of Investor Grievances 

 
Our Company has made adequate arrangements for redressal of investor complaints in compliance 
with the corporate governance requirements under the SEBI (LODR) Regulations as well as a well-
arranged correspondence system developed for letters of routine nature. We have been registered 
with the SEBI Complaints Redress System (SCORES) as required by the SEBI Circular bearing 
reference number ‘CIR/OIAE/2/2011 dated June 3, 2011’. Consequently, investor grievances are also 
tracked online by our Company through the SCORES mechanism. 

 
Our Company has a Stakeholders Relationship Committee, which meets at least once a year and as 
and when required. Its terms of reference include considering and resolving grievances of 
shareholders in relation to transfer of shares and effective exercise of voting rights. All investor 
grievances received by us have been handled by the Registrar and Share Transfer Agent in 
consultation with the Company Secretary and Compliance Officer. 

 
The Investor complaints received by our Company are generally disposed of within 15 (Fifteen) days 
from the date of receipt of the complaint. 
 
The average time taken by the Registrar to the Issue, Bigshare Services Private Limited, for attending 
to routine grievances will be within 21(Twenty one) days from the date of receipt. In case of non-
routine grievances where verification at other agencies is involved, it would be the endeavour of the 
Registrar to the Issue to attend to them as expeditiously as possible. We undertake to resolve the 
investor grievances in a time bound manner. 
 

2. Investor Grievances arising out of this Issue 
 
Any investor grievances arising out of the Issue will be handled by Registrar to the Issue. The 
agreement between the Company and the Registrar to the Issue provides for a period for which 
records shall be retained by the Registrar to the Issue in order to enable the Registrar to the Issue to 
redress grievances of Investors. 
 
All grievances relating to this Issue may be addressed to the Registrar to the Issue giving full details 
such as folio no., name and address, contact details, Email-ID of the first applicant, number and type 
of Equity Shares applied for, Application Form serial number, amount paid on application and the 
name of the bank and the branch where the application was deposited, along with a photocopy of the 
acknowledgement slip. In case of renunciation, the same details of the Renouncee should be 
furnished.  

 
Investors may contact the Registrar to the Issue or the Company Secretary and Compliance Officer 
for any pre-Issue or post-Issue related matter. All grievances relating to the ASBA process may be 
addressed to the Registrar to the Issue, with a copy to the SCSBs (in case of ASBA process), giving full 
details such as name, address of the Applicant, contact number(s), e mail address of the sole/ first 
holder, folio number or demat account number, number of Rights Equity Shares applied for, amount 
blocked, ASBA Account number and the Designated Branch of the SCSBs where the Application Form 
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or the plain paper application, as the case may be, was submitted by the Investors along with a 
photocopy of the acknowledgement slip (in case of ASBA process). For details on the ASBA process, 
please refer to the section titled ‘Terms of the Issue’ beginning on page 265. 

 
The contact details of the Registrar to the Issue and the Company Secretary and Compliance Officer 
of our Company are as follows: 
 

COMPANY SECRETARY AND COMPLIANCE 
OFFICER 

REGISTRAR TO THE ISSUE 

Mrs. Bhartiben Girdharbhai Ajudiya 
Registered Office: Revenue Survey No.102/2 
Paiki, Plot No. – 2, Village: Haripar, Ranuja Road. 
Tal: Kalavad. Jamnagar - 361 013, Gujarat, India 
Contact No: +91-7574887015   
Email-ID: info@aksharspintex.in 
Website: www.aksharspintex.in  
 

BIGSHARE SERVICES PRIVATE LIMITED 
Address: Office No S6-2, 6th floor Pinnacle 
Business Park, Next to Ahura Centre, Mahakali 
Caves Road, Andheri (East) Mumbai – 400093 
Contact Person: Mr. Suraj Gupta 
Tel No.: 022 - 62638200 
Email: rightsissue@bigshareonline.com  
Investor grievance e-mail: 
investor@bigshareonline.com  
Website: www.bigshareonline.com  
SEBI Registration No: INR000001385 

 
In accordance with SEBI Rights Issue Circulars, frequently asked questions and online/ electronic 
dedicated investor helpdesk for guidance on the Application process and resolution of difficulties 
faced by the Investors will be available on the website of the Registrar at www.bigshareonline.com. 
Further, helpline numbers provided by the Registrar for guidance on the Application process and 
resolution of difficulties are (rightsissue@bigshareonline.com or 022 - 62638200/22) 

  

mailto:info@aksharspintex.in
http://www.aksharspintex.in/
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SECTION IX – ISSUE INFORMATION 

 

TERMS OF THE ISSUE 

 
This section is for the information of the Investors proposing to apply in this Issue. Investors should carefully 
read the provisions contained in this the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement 
Letter, and the Application Form, before submitting the Application Form. Our Company is not liable for 
any amendments or modifications or changes in applicable laws or regulations, which may occur after the 
date of this Letter of Offer. Investors are advised to make their independent investigation and ensure that 
the Application Form is correctly filled up. Unless otherwise permitted under the SEBI (ICDR) Regulations 
read with SEBI Rights Issue Circulars, Investors proposing to apply in this Issue can apply only through 
ASBA or by mechanism as disclosed in this Letter of Offer. 
 
Further, SEBI has pursuant to the SEBI Rights Issue Circular stated that in the event there are physical 
shareholders who have not been able to open a demat account pursuant to the SEBI circular bearing 
reference number SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020 or are unable to 
communicate their demat account details to our Company or the Registrar for credit of Rights Entitlements, 
such physical shareholders may be allowed to submit their application. For more details, please see the 
section titled ‘Application by Eligible Shareholders holding Equity Shares in physical form’ beginning 
on page 287 of this Draft Letter of Offer. 
 
Investors are requested to note that application in this Issue can only be made through ASBA facility. For 
guidance on the application process through ASBA and resolution of difficulties faced by investors, you are 
advised to read the frequently asked question (FAQ) on the website of the Registrar at 
www.bigshareonline.com. 
 
OVERVIEW 
 
This Issue is proposed to be issued on a rights basis and is subject to the terms and conditions contained 
in the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form, 
and the Memorandum of Association and the Articles of Association of our Company, the provisions of 
the Companies Act, 2013, FEMA, FEMA Rules, the SEBI (ICDR) Regulations, the SEBI (LODR) Regulations, 
and the guidelines, notifications and regulations issued by SEBI, the Government of India and other 
statutory and regulatory authorities from time to time, approvals, if any, from the RBI or other 
regulatory authorities, the terms of the Listing Agreements entered into by our Company with the Stock 
Exchanges and the terms and conditions as stipulated in the Allotment advice. 
 
IMPORTANT 
 
1. Dispatch and Availability of Issue Materials 
 

In accordance with the SEBI (ICDR) Regulations, SEBI Rights Issue Circulars, our Company will 
send/dispatch at least three days before the Issue Opening Date, the Abridged Letter of Offer, the 
Entitlement Letter, Application Form and other issue material (“Issue Materials”) only to the Eligible 
Equity Shareholders who have provided an Indian address to our Company and who are located in 
jurisdictions where the offer and sale of the Rights Entitlement or Rights Equity Shares is permitted 
under laws of such jurisdictions and does not result in and may not be construed as, a public offering 
in such jurisdictions. In case the Eligible Equity Shareholders have provided their valid e-mail 
address, the Issue Materials will be sent only to their valid e-mail address and in case the Eligible 
Equity Shareholders have not provided their e-mail address, then the Issue Materials will be 
dispatched, on a reasonable effort basis, to the India addresses provided by them. 

 
Further, the Letter of Offer will be sent/dispatched, to the Eligible Equity Shareholders who have 
provided their Indian addresses and have made a request in this regard. In case such Eligible Equity 
Shareholders have provided their valid e-mail address, the Letter of Offer will be sent only to their 
valid e-mail address and in case such Eligible Equity Shareholders have not provided their e-mail 
address, then the Letter of Offer will be dispatched, on a reasonable effort basis, to the Indian 
addresses provided by them or who are located in jurisdictions where the offer and sale of the Rights 
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Equity Shares is permitted under laws of such jurisdictions and in each case who make a request in 
this regard. 
 
Investors can access the Draft Letter of Offer, Letter of Offer, the Abridged Letter of Offer, and the 
Application Form (provided that the Eligible Equity Shareholder is eligible to subscribe for the Rights 
Equity Shares under applicable securities laws) on the websites of: 

 Our Company’s website at www.aksharspintex.in;  
 Registrar to the Issue’s website at www.bigshareonline.com; 
 BSE’s website at www.bseindia.com; 
 NSE’s website at www.nseindia.com ; 

 
Resident Eligible Shareholders, who are holding Equity Shares in physical form as on the Record Date 
or Eligible Equity Shareholders who have not received the Application Form may apply, along with 
the requisite Application Money, by using the Application Form available on the websites above, or 
on plain paper, with the same details as mentioned in the Application Form available online. 

 
Eligible Equity Shareholders can obtain the details of their respective Rights Entitlements from the 
website of the Registrar to the Issue’s website at www.bigshareonline.com  by entering their DP-ID 
and Client-ID or Folio Number (in case of Eligible Equity Shareholders holding Equity Shares in 
physical form), and PAN. The link for the same shall also be available on the website of our Company 
at www.aksharspintex.in.  

 
Further, our Company will undertake all adequate steps to reach out the Eligible Equity Shareholders 
who have provided their Indian address through other means, as may be feasible.  
 
PLEASE NOTE THAT, OUR COMPANY AND THE REGISTRAR TO THE ISSUE WILL NOT BE LIABLE 
FOR NON-DISPATCH OF PHYSICAL COPIES OF ISSUE MATERIALS, INCLUDING THE DRAFT 
LETTER OF OFFER, THE LETTER OF OFFER, THE ABRIDGED LETTER OF OFFER, THE RIGHTS 
ENTITLEMENT LETTER AND THE APPLICATION FORM ATTRIBUTABLE TO THE NON-
AVAILABILITY OF THE E-MAIL ADDRESSES OF ELIGIBLE EQUITY SHAREHOLDERS OR 
ELECTRONIC TRANSMISSION DELAYS OR FAILURES, OR IF THE APPLICATION FORMS OR THE 
RIGHTS ENTITLEMENT LETTERS ARE DELAYED OR MISPLACED IN TRANSIT. 

 
The distribution of the Letter of Offer, Abridged Letter of Offer, the Rights Entitlement Letter and the 
issue of Equity Shares on a rights basis to persons in certain jurisdictions outside India is restricted 
by legal requirements prevailing in those jurisdictions. No action has been, or will be, taken to permit 
this Issue in any jurisdiction where action would be required for that purpose, except this Draft Letter 
of Offer, the Letter of Offer is being filed with the Stock Exchange. Accordingly, the Rights 
Entitlements and Equity Shares may not be offered or sold, directly or indirectly and Letter of Offer, 
the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form or any Issue related 
materials or advertisements in connection with this Issue may not be distributed, in any jurisdiction, 
except in accordance with and as permitted under the legal requirements applicable in such 
jurisdiction. Receipt of the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter 
or the Application Form (including by way of electronic means) will not constitute an offer, invitation 
to or solicitation by anyone in any jurisdiction or in any circumstances in which such an offer, 
invitation or solicitation is unlawful or not authorised or to any person to whom it is unlawful to 
make such an offer, invitation or solicitation. In those circumstances, the Letter of Offer, the Abridged 
Letter of Offer, the Rights Entitlement Letter or the Application Form must be treated as sent for 
information only and should not be acted upon for making an Application and should not be copied 
or re-distributed. 

 
Accordingly, persons receiving a copy of the Letter of Offer, the Abridged Letter of Offer, the Rights 
Entitlement Letter or the Common Application Form should not, in connection with the issue of the 
Equity Shares or the Rights Entitlements, distribute or send the Letter of Offer, the Abridged Letter 
of Offer, the Rights Entitlement Letter or the Common Application Form in or into any jurisdiction 
where to do so, would, or might, contravene local securities laws or regulations or would subject our 
Company or its affiliates or their respective affiliates to any filing or registration requirement (other 
than in India). If the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the 
Common Application Form is received by any person in any such jurisdiction, or by their agent or 

http://www.bseindia.com/
http://www.nseindia.com/
http://www.bigshareonline.com/
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nominee, they must not seek to make an application or acquire the Rights Entitlements referred to 
in the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Common 
Application Form. Any person who makes an application to acquire Rights Entitlements and the 
Equity Shares offered in the Issue will be deemed to have declared, represented and warranted that 
such person is authorized to acquire the Rights Entitlements and the Equity Shares in compliance 
with all applicable laws and regulations prevailing in such person‘s jurisdiction and India, without 
requirement for our Company or our affiliates or their respective affiliates to make any filing or 
registration (other than in India). 

 
2. Facilities for Application in this Issue 

 
In accordance with Regulation 76 of the SEBI (ICDR) Regulations, SEBI ICDR Master Circular, 
SEBI Rights Issue Circulars and ASBA Circulars, all Investors desiring to make an Application 
in this Issue are mandatorily required to use ASBA process. Investors should carefully read 
the provisions applicable to such Applications before making their Application through ASBA. 
For details, please refer to the Paragraph titled ‘Procedure for application through ASBA 
Process’ on page 281 of this Draft Letter of Offer. 

 
The Application Form can be used by the Eligible Equity Shareholders as well as the Renouncees, to 
make Applications in this Issue basis the Rights Entitlement credited in their respective demat 
accounts or demat suspense escrow account, as applicable. For further details on the Rights 
Entitlements and demat suspense escrow account, see ‘Credit of Rights Entitlements in demat 
accounts of Eligible Shareholders’ on page 268 of this Draft Letter of Offer. 
 
Please note that one single Application Form shall be used by Investors to make Applications for all 
Rights Entitlements available in a particular demat account or entire respective portion of the Rights 
Entitlements in the demat suspense escrow account in case of resident Eligible Equity Shareholders 
holding shares in physical form, as applicable, as on Record Date and applying in this Issue, as 
applicable. In case of Investors who have provided details of demat account in accordance with the 
SEBI ICDR Regulations, such Investors will have to apply for the Rights Equity Shares from the same 
demat account in which they are holding the Rights Entitlements and in case of multiple demat 
accounts, the Investors are required to submit a separate Application Form for each demat account. 

 
a. Procedure for application through ASBA Facility 

 
Investors can submit either the Application Form in physical mode to the Designated Branches of 
the SCSBs or online/electronic Application through the website of the SCSBs (if made available by 
such SCSB) authorizing the SCSB to block the Application Money in an ASBA Account maintained 
with the SCSB. Application through ASBA facility in electronic mode will only be available with 
such SCSBs who provide such facility. 
 
Investors applying through the ASBA facility should carefully read the provisions applicable to 
such Applications before making their Application through the ASBA process. For details, 
Paragraph titled ‘Procedure for application through ASBA Process’ on page 281 of this Draft 
Letter of Offer. 
 
Please note that subject to SCSBs complying with the requirements of SEBI circular bearing 
reference number CIR/CFD/DIL/13/2012 dated September 25, 2012, within the periods 
stipulated therein, Applications may be submitted at the Designated Branches of the SCSBs. 
 
Further, in terms of the SEBI circular bearing reference number CIR/CFD/DIL/1/2013 dated 
January 02, 2013, it is clarified that for making Applications by SCSBs on their own account using 
ASBA facility, each such SCSB should have a separate account in its own name with any other SEBI 
registered SCSB(s). Such account shall be used solely for the purpose of making an Application in 
this Issue and clear demarcated funds should be available in such account for such an Application. 
 
Applicants should note that they should very carefully fill-in their depository account 
details and PAN in the Application Form or while submitting application through 
online/electronic Application through the website of the SCSBs (if made available by such 
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SCSB). Please note that incorrect depository account details or PAN or Application Forms 
without depository account details shall be treated as incomplete and shall be rejected. For 
details see ‘Grounds for Technical Rejection’ beginning on page 291 of this Draft Letter of 
Offer. 
 
Our Company, the Registrar and the SCSBs shall not be liable for any incomplete or 
incorrect demat details provided by the Applicants. 
 
Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to 
accept the offer to participate in this Issue by making plain paper Applications. Please note that 
Eligible Equity Shareholders making an application in this Issue by way of plain paper applications 
shall not be permitted to renounce any portion of their Rights Entitlements. For details, see 
‘Application on Plain Paper under ASBA process’ on page 283 of this Draft Letter of Offer. 

 
b. Credit of Rights Entitlements in demat accounts of Eligible Shareholders 

 
In accordance with Regulation 77A of the SEBI (ICDR) Regulations read with the SEBI - Rights 
Issue Circular, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be 
made in dematerialized form only. 

 
Prior to the Issue Opening Date, our Company shall credit the Rights Entitlements to: 
 
1. The demat accounts of the Eligible Equity Shareholders holding the Equity Shares in 

dematerialised form; and 
 
2. A demat suspense escrow account (namely, “[•]”) opened by our Company, for the Eligible 

Shareholders which would comprise Rights Entitlements relating to: 
i. Equity Shares held in a demat suspense account pursuant to Regulation 39 of the SEBI 

(LODR) Regulations; or 
ii. Equity Shares held in the account of IEPF authority; or 

iii. The demat accounts of the Eligible Equity Shareholder which are frozen or details of which 
are unavailable with our Company or with the Registrar on the Record Date; or 

iv. Credit of the Rights Entitlements returned/ reversed / failed; or 
v. The ownership of the Equity Shares currently under dispute, including any court 

proceedings, as applicable; or 
vi. Equity Shares held by Eligible Equity Shareholders holding Equity Shares in physical form 

as on Record Date where details of demat accounts are not provided by Eligible Equity 
Shareholders to our Company;  

 
Eligible Shareholders whose Rights Entitlements are credited in demat suspense escrow account 
opened by our Company as on Record Date are requested to provide relevant details (such as 
copies of self-attested PAN and client master sheet of demat account etc., details/ records 
confirming the legal and beneficial ownership of their respective Equity Shares) to the Company 
or the Registrar to the Issue not later than 2 (Two) Working Days prior to the Issue Closing Date, 
i.e., by [•], to enable the credit of their Rights Entitlements by way of transfer from the demat 
suspense escrow account to their demat account at least 1 (One) day before the Issue Closing Date, 
to enable such Eligible Equity Shareholders to make an application in this Issue, and this 
communication shall serve as an intimation to such Eligible Shareholders in this regard. Such 
Eligible Shareholders are also requested to ensure that their demat account is active, details of 
which have been provided to the Company or the Registrar to the Issue, to facilitate the 
aforementioned transfer. Eligible Equity Shareholders holding Equity Shares in physical form can 
update the details of their demat accounts on the website of the Registrar (i.e. 
www.bigshareonline.com). Such Eligible Equity Shareholders can make an application only after 
the Rights Entitlements is credited to their respective demat accounts. 
 
In accordance with the SEBI Rights Issue Circulars, the Resident Eligible Equity Shareholders, who 
hold Equity Shares in physical form as on Record Date and who have not furnished the details of 
their demat account to the Registrar or our Company at least two Working Days prior to the Issue 
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Closing Date i.e. [•] shall not be eligible to make an Application for Rights Equity Shares against 
their Rights Entitlements with respect to the equity shares held in physical form. 
 
Eligible Equity Shareholders can obtain the details of their Rights Entitlements from the website 
of the Registrar (i.e. www.bigshareonline.com) by entering their DP ID and Client ID or Folio 
Number (in case of Eligible Equity Shareholders holding Equity Shares in physical form) and PAN. 
The link for the same shall also be available on the website of our Company (i.e. 
www.aksharspintex.in) 
 

c. Procedure for Application by Eligible Shareholders holding Equity Shares in physical form 
 

Please note that in accordance with Regulation 77A of the SEBI (ICDR) Regulations read with the 
SEBI ICDR Master Circular, SEBI Rights Issue Circulars, the credit of Rights Entitlements and 
Allotment of Equity Shares shall be made in dematerialised form only. Accordingly, Eligible Equity 
Shareholders holding Equity Shares in physical form as on Record Date and desirous of 
subscribing to Equity Shares in this Issue are advised to furnish the details of their demat account 
to our Company or Registrar at least two Working Days prior to the Issue Closing Date, to enable 
the credit of their Rights Entitlements in their respective demat accounts at least one day before 
the Issue Closing Date. 

 
Prior to the Issue Opening Date, the Rights Entitlements of those Eligible Equity Shareholders, 
among others, who hold Equity Shares in physical form, and whose demat account details are not 
available with our Company or the Registrar, shall be credited in a demat suspense escrow 
account opened by our Company. 
 
Application by such Eligible Equity Shareholders is subject to following conditions: 
 The Eligible Equity Shareholders are residents; 
 The Eligible Equity Shareholders are not making payment from non-resident account; 
 The Eligible Equity Shareholders shall not be able to renounce their Rights Entitlements; and 
 The Eligible Equity Shareholders shall receive Rights Equity Shares, in respect of their 

Application, only in demat mode. 
 
Resident Eligible Equity Shareholders, who hold Equity Shares in physical form as on Record Date 
and who have opened their demat accounts after the Record Date, shall adhere to following 
procedure for participating in this Issue: 
 
(a) The Eligible Equity Shareholders shall send a letter to the Registrar containing the name(s), 

address, e-mail address, contact details and the details of their demat account along with copy 
of self-attested PAN and self-attested client master sheet of their demat account either by e-
mail, post, speed post, courier, or hand delivery so as to reach to the Registrar no later than 
two Working Days prior to the Issue Closing Date; 

(b) The Registrar shall, after verifying the details of such demat account, transfer the Rights 
Entitlements of such Eligible Equity Shareholders to their demat accounts at least one day 
before the Issue Closing Date; 

(c) The remaining procedure for Application shall be same as set out in ‘Application on Plain 
Paper under ASBA process’ on page 283 of this Draft Letter of Offer. 

 
In accordance with the SEBI ICDR Master Circular, SEBI circular 
SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, the resident Eligible Equity 
Shareholders, who hold Equity Shares in physical form as on Record Date shall be required to 
provide their demat account details to our Company or the Registrar to the Issue for credit of Res 
not later than two working days prior to issue closing date, such that credit of REs in their demat 
account takes place at least one day before issue closing date, thereby enabling them to renounce 
their Rights Entitlements through Off-Market Renunciation. 
   
Resident Eligible Equity Shareholders who hold Equity Shares in physical form as on the Record 
Date will not be allowed renounce their Rights Entitlements in the Issue. However, such Eligible 
Equity Shareholders, where the dematerialized Rights Entitlements are transferred from the 
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suspense escrow demat account to the respective demat accounts within prescribed timelines, 
can apply for additional Equity Shares while submitting the Application through ASBA process. 
 
PLEASE NOTE THAT THE ELIGIBLE EQUITY SHAREHOLDERS, WHO HOLD EQUITY SHARES IN 
PHYSICAL FORM AS ON RECORD DATE AND WHO HAVE NOT FURNISHED THE DETAILS OF 
THEIR RESPECTIVE DEMAT ACCOUNTS TO THE REGISTRAR OR OUR COMPANY AT LEAST TWO 
WORKING DAYS PRIOR TO THE ISSUE CLOSING DATE, SHALL NOT BE ELIGIBLE TO MAKE AN 
APPLICATION FOR RIGHTS EQUITY SHARES AGAINST THEIR RIGHTS ENTITLEMENTS WITH 
RESPECT TO THE EQUITY SHARES HELD IN PHYSICAL FORM. 
 

d. Application for Additional Equity Shares  
 

Investors are eligible to apply for Additional Rights Equity Shares over and above their Rights 
Entitlements, provided that they are eligible to apply for Equity Shares under applicable law and 
they have applied for all the Equity Shares forming part of their Rights Entitlements without 
renouncing them in whole or in part. Where the number of additional Equity Shares applied for 
exceeds the number available for Allotment, the Allotment would be made as per the Basis of 
Allotment finalised in consultation with the Designated Stock Exchange. Applications for 
Additional Equity Shares shall be considered and Allotment shall be made in accordance with the 
SEBI ICDR Regulations and in the manner as set out in ‘Basis of Allotment’ beginning on page 294 
of this Draft Letter of Offer. 
 
Eligible Equity Shareholders who renounce their Rights Entitlements cannot apply for Additional 
Equity Shares. Non-resident Renouncees who are not Eligible Equity Shareholders cannot apply 
for additional Equity Shares. 
 
Investors to kindly note that after purchasing the Rights Entitlements through On-Market 
Renunciation / Off-Market Renunciation, an application has to be made for subscribing to the 
Rights Equity Shares. If no such Application is made by the renouncee on or before Issue Closing 
Date, then such Rights Entitlements will get lapsed and shall be extinguished after the Issue 
Closing Date and no Rights Equity Shares for such lapsed Rights Entitlements will be credited. For 
procedure of Application by shareholders who have purchased the Rights Entitlement through 
On-Market Renunciation / Off-Market Renunciation, please refer to the heading titled ‘Procedure 
for application through ASBA Process’ on page 281 of this Draft Letter of Offer. 

 
OTHER IMPORTANT LINKS AND HELPLINE 
 
The Investors can visit following links for the below-mentioned purposes: 

1. Frequently asked questions and online/ electronic dedicated investor helpdesk for guidance on the 
Application process and resolution of difficulties faced by the Investors: www.bigshareonline.com; 

2. Updation of Indian address/ e-mail address/ mobile number in the records maintained by the 
Registrar to the Issue or our Company www.bigshareonline.com; 

3. Updation of demat account details by Eligible Equity Shareholders holding shares in physical form: 
rightsissue@bigshareonline.com; 

4. Submission of self-attested PAN, client master sheet and demat account details by non-resident 
Eligible Shareholders www.bigshareonline.com ; 

 
RENOUNCEES 

 
All rights and obligations of the Eligible Shareholders in relation to Applications and refunds pertaining 
to this Issue shall apply to the Renouncee(s) as well. 
 
AUTHORITY FOR THE ISSUE 
 
The Issue has been authorized by a resolution of Board of Directors of our Company passed at their 
meeting held on August 14, 2023, in accordance with the provisions of Section 62(1)(a) of the 
Companies Act, 2013. 
 
 

http://www.linkintime.co.in/
http://www.linkintime.co.in/
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The Board of Directors/Rights Issue Committee in their meeting held on [•], have determined the Issue 
Price at ₹ [•] per Equity Share and the Rights Entitlement as [•] ([•]) Rights Equity Share(s) for every [•] 
([•]) Equity Shares held on the Record Date. 
 
BASIS FOR THIS ISSUE 
 
The Rights Equity Shares are being offered for subscription for cash to the Eligible Equity Shareholders 
whose names appear as beneficial owners as per the list to be furnished by the Depositories in respect 
of our Equity Shares held in dematerialised form and on the register of members at the close of business 
hours on the Record Date. 
 
RIGHTS ENTITLEMENTS 
 
Eligible Shareholders whose names appear as a beneficial owner in respect of the issued and paid-up 
Equity Shares held in dematerialised form or appears in the register of members of our Company as an 
Eligible Equity Shareholder in respect of our Equity Shares held in physical form, as on the Record Date, 
you may be entitled to subscribe to the number of Rights Equity Shares as set out in the Rights 
Entitlement Letter. 
 
The Registrar will send/dispatch a Rights Entitlement Letter along with the Abridged Letter of Offer and 
the Application Form to all Eligible Equity Shareholders who have provided an Indian address to our 
Company and who are located in jurisdictions where the offer and sale of the Rights Entitlements or 
Rights Equity Shares is permitted under laws of such jurisdiction and does not result in and may not be 
construed as, a public offering in such jurisdictions, which will contain details of their Rights 
Entitlements based on their shareholding as on the Record Date. 
 
Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the 
Registrar to the Issue’s website at www.bigshareonline.com by entering their DP-ID and Client-ID and 
PAN or Folio Number (in case of Eligible Equity Shareholders holding Equity Shares in physical form). 
The link for the same shall also be available on our Company’s website at www.aksharspintex.in. 
 
Rights Entitlements shall be credited to the respective demat accounts of Eligible Shareholders before 
the Issue Opening Date only in dematerialised form. If Eligible Equity Shareholders holding Equity 
Shares in physical form as on Record Date, have not provided the details of their demat accounts to our 
Company or to the Registrar, they are required to provide their demat account details to our Company 
or the Registrar not later than two Working Days prior to the Issue Closing Date, to enable the credit of 
the Rights Entitlements by way of transfer from the demat suspense escrow account to their respective 
demat accounts, at least one day before the Issue Closing Date. Such Eligible Equity Shareholders holding 
shares in physical form can update the details of their respective demat accounts on the website of the 
Registrar (i.e. www.bigshareonline.com). Such Eligible Equity Shareholders can make an application only 
after the Rights Entitlements is credited to their respective demat accounts, except in case of resident 
Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date. 
 
Our Company is undertaking this Issue on a rights basis to the Eligible Equity Shareholders and will 
send/ dispatched the Issue Materials only to Eligible Equity Shareholders who have provided their 
Indian address to our Company or who are located in jurisdictions where this Issue and sale of the Rights 
Entitlements or Right Shares is permitted under laws of such jurisdiction and does not result in and may 
not be construed as, a public offering in such jurisdictions. In case such Eligible Equity Shareholders 
have provided their valid e-mail address, the Issue Materials will be sent only to their valid email address 
and in case such Eligible Equity Shareholders have not provided their e-mail address, then the Issue 
Materials will be dispatched, on a reasonable effort basis, to the Indian addresses provided by them. 
 
The Letter of Offer will also be provided to any existing Shareholder who makes a request in this regard. 
 
The Issue Materials may also be accessed on the websites of the Registrar and our Company through a 
link contained in the aforementioned e-mail sent to email addresses of Eligible Equity Shareholders 
(provided that the Eligible Equity Shareholder is eligible to subscribe for the Rights Equity Shares under 
applicable securities laws) and on the Stock Exchange website. The distribution of the Issue Materials 
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and the issue of Right Shares on a rights basis to persons in certain jurisdictions outside India is 
restricted by legal requirements prevailing in those jurisdictions. No action has been, or will be, taken 
to permit this Issue in any jurisdiction where action would be required for that purpose, except that the 
Letter of Offer filed with SEBI and Stock Exchange. Accordingly, the Rights Entitlements and Rights 
Equity Shares may not be offered or sold, directly or indirectly, and the Issue materials or 
advertisements in connection with this Issue may not be distributed, in any jurisdiction, except in 
accordance with legal requirements applicable in such jurisdiction. Receipt of the Issue Materials 
(including by way of electronic means) will not constitute an offer in those jurisdictions in which it 
would be illegal to make such an offer and, in those circumstances, the Issue Materials must be treated 
as sent for information only and should not be acted upon for making an Application and should not be 
copied or re-distributed. Accordingly, persons receiving a copy of the Issue Materials should not, in 
connection with the issue of the Rights Equity Shares or the Rights Entitlements, distribute or send the 
Issue Materials in or into any jurisdiction where to do so, would, or might, contravene local securities 
laws or regulations. If the Issue Materials received by any person in any such jurisdiction, or by their 
agent or nominee, they must not seek to make an Application or acquire the Rights Entitlements referred 
to in the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application 
Form. Any person who acquires Rights Entitlements or makes and Application will be deemed to have 
declared, warranted and agreed, by accepting the delivery of the Issue Materials that it is entitled to 
subscribe for the Rights Equity Shares under the laws of any jurisdiction which apply to such person. 
 
PRINCIPAL TERMS OF THIS ISSUE 
 
Face Value 
 
Each Rights Equity Shares will be having face value of ₹ 1/- (Rupee One Only). 
 
Issue Price 
 
Each Rights Equity Share is being offered at a price of ₹ [•] (Rupees [•] only) per Rights Equity Share 
(including a premium of ₹ [•] per Rights Equity Share) in this Issue.  
 
The Issue Price for Rights Equity Shares has been arrived at by our Company and has been decided prior 
to the determination of the Record Date i.e. [•]. 
 
Rights Entitlements Ratio 
 
The Rights Equity Shares are being offered on a rights basis to the Eligible Equity Shareholders in the 
ratio of [•] ([•]) Rights Equity Share(s) for every [•] ([•]) Equity Share(s) held by the Eligible 
Shareholders as on the Record Date i.e. [•], which will be credited in the demat account of the Applicant 
after the Allotment. 
 
Mode of Payment of Dividend 
 
In the event of declaration of dividend, our Company shall pay dividend to the shareholders of our 
Company as per the provisions of the Companies Act and the provisions of the Articles of Association. 
 
Terms of Payment 
 

Amount Payable Per Rights Equity Share 
Face Value 
(₹) 

Premium 
(₹) 

Amount 
(₹) 

On Application 1.00 [•] [•] 

 
Each Rights Equity Share is being offered at a price of ₹ 1/- per Rights Equity Share (including a premium 
of ₹ [•] per Rights Equity Share), for every [•] Rights Equity Share allotted in this Issue. 
 
Where an Applicant has applied for additional Rights Equity Shares and is allotted a lesser number of 
Rights Equity Shares than applied for, the excess Application Money paid/blocked shall be 
refunded/unblocked. The un-blocking of ASBA funds / refund of monies shall be completed be within 
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such period as prescribed under the SEBI (ICDR) Regulations. In the event that there is a delay in making 
refunds beyond such period as prescribed under applicable law, our Company shall pay the requisite 
interest at such rate as prescribed under applicable law. 
 
Renunciation of Rights Entitlements 
 
This Issue includes a right exercisable by Eligible Shareholders to renounce the Rights Entitlements 
credited to their respective demat account either in full or in part. 
 
The renunciation from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice versa 
shall be subject to provisions of FEMA Rules and other circular, directions, or guidelines issued by RBI 
or the Ministry of Finance from time to time. However, the facility of renunciation shall not be available 
to or operate in favour of an Eligible Shareholders being an erstwhile OCB unless the same is in 
compliance with the FEMA Rules and other circular, directions, or guidelines issued by RBI or the 
Ministry of Finance from time to time. 
 
The renunciation of Rights Entitlements credited in your demat account can be made either by sale of 
such Rights Entitlements, using the secondary market platform of the Stock Exchange or through an off-
market transfer. For details, see ‘Procedure for Renunciation of Rights Entitlements’ on page 282 of 
this Draft Letter of Offer. 
 
In accordance with SEBI Rights Issue circulars the Eligible Shareholders, who hold Equity Shares in 
physical form as on Record Date and who have not furnished the details of their demat account to the 
Registrar or our Company at least 2 (Two) Working Days prior to the Issue Closing Date, will not be able 
to renounce their Rights Entitlements.  
 
Process of Credit of Rights Entitlements in dematerialized account 
 
In accordance with Regulation 77A of the SEBI (ICDR) Regulations read with the SEBI Issue Circulars, 
the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in dematerialized 
form only. Prior to the Issue Opening Date, our Company shall credit the Rights Entitlements to: 
a. The demat accounts of the Eligible Shareholders holding the Equity Shares in dematerialized form; 

and 
b. A demat suspense escrow account (namely, “[•]”) opened by our Company, for the Eligible 

Shareholders which would comprise Rights Entitlements relating to: 
i. Equity Shares held in a demat suspense account pursuant to Regulation 39 of the SEBI (LODR) 

Regulations; or 
ii. Equity Shares held in the account of IEPF authority; or 

iii. The demat accounts of the Eligible Equity Shareholder which are frozen or details of which are 
unavailable with our Company or with the Registrar on the Record Date; or 

iv. Equity Shares held by Eligible Equity Shareholders holding Equity Shares in physical form as on 
Record Date where details of demat accounts are not provided by Eligible Equity Shareholders 
to our Company or Registrar; 

v. Credit of the Rights Entitlements returned/ reversed / failed; or 
vi. The ownership of the Equity Shares currently under dispute, including any court proceeding 

 
In this regard, our Company has made necessary arrangements with NSDL and CDSL for the crediting of 
the Rights Entitlements to the demat accounts of the Eligible Equity Shareholders in a dematerialized 
form. A Separate ISIN for the Rights Entitlements has also been generated which is [•]. The said ISIN 
shall remain frozen (for debit) till the Issue Opening Date and shall become active on the Issue Opening 
Date and remain active for renunciation or transfer during the Renunciation Period. It is clarified that 
the Rights Entitlements shall not be available for transfer or trading post the Renunciation Period. The 
said ISIN shall be suspended for transfer by the Depositories post the Issue Closing Date. 
 
Eligible Equity Shareholders whose Rights Entitlement are credited in demat suspense account, are 
requested to provide relevant details (such as copies of self-attested PAN and client master sheet of 
demat account etc., details/ records confirming the legal and beneficial ownership of their respective 
Equity Shares) to the Company or the Registrar not later than 2 (Two) Working Days prior to the Issue 
Closing Date, i.e., by [•],to enable the credit of their Rights Entitlements by way of transfer from the 
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demat suspense escrow account to their demat account at least 1 (One) day before the Issue Closing 
Date, to enable such Eligible Equity Shareholders to make an application in this Issue, and this 
communication shall serve as an intimation to such Eligible Shareholders in this regard. Such Eligible 
Shareholders are also requested to ensure that their demat account, details of which have been provided 
to the Company or the Registrar account is active to facilitate the aforementioned transfer.  
 
Additionally, our Company will submit the details of the total Rights Entitlements credited to the demat 
accounts of the Eligible Equity Shareholders and the demat suspense escrow account to the Stock 
Exchange after completing the corporate action. The details of the Rights Entitlements with respect to 
each Eligible Shareholders can be accessed by such respective Eligible Equity Shareholders on the 
website of the Registrar after keying in their respective details along with other security control 
measures implemented thereat. Eligible Equity Shareholders holding Equity Shares in physical form can 
update the details of their demat accounts on the website of the Registrar (i.e. www.bigshareonline.com). 
Such Eligible Equity Shareholders can make an application only after the Rights Entitlements is credited 
to their respective demat accounts. 
 
PLEASE NOTE THAT CREDIT OF THE RIGHTS ENTITLEMENTS IN THE DEMAT ACCOUNT DOES 
NOT, PER SE, ENTITLE THE INVESTORS TO THE RIGHTS EQUITY SHARES AND THE INVESTORS 
HAVE TO SUBMIT APPLICATION FOR THE RIGHTS EQUITY SHARES ON OR BEFORE THE ISSUE 
CLOSING DATE AND MAKE PAYMENT OF THE APPLICATION MONEY. FOR DETAILS, PLEASE REFER 
TO THE PARAGRAPH TITLED ‘PROCEDURE FOR APPLICATION THROUGH ASBA PROCESS’ ON PAGE 
281 OF THIS DRAFT LETTER OF OFFER. 
 
Fractional Entitlements 
 
The Rights Equity Shares are being offered on a rights basis to existing Eligible Equity Shareholders in 
the ratio of [•] ([•]) Rights Equity Shares for every [•] ([•]) Equity Shares held as on the Record Date. As 
per SEBI Rights Issue Circulars, the fractional entitlements are to be ignored. Accordingly, if the 
shareholding of any of the Eligible Equity Shareholders is less than [•] ([•]) Equity Shares or is not in the 
multiple of [•] ([•]) Equity Shares, the fractional entitlements of such Eligible Shareholders shall be 
ignored by rounding down of their Rights Entitlements. However, the Eligible Equity Shareholders 
whose fractional entitlements are being ignored, will be given preferential consideration for the 
Allotment of one additional Rights Equity Share if they apply for additional Rights Equity Shares over 
and above their Rights Entitlements, if any, subject to availability of Rights Equity Shares in this Issue 
post allocation towards Rights Entitlements applied for. 
 
For example, if an Eligible Equity Shareholder holds [•] ([•]) Equity Shares, such Equity Shareholder will 
be entitled to [•] ([•]) Rights Equity Share(s) and will also be given a preferential consideration for the 
Allotment of one additional Rights Equity Share if such Eligible Equity Shareholder has applied for 
additional Rights Equity Shares, over and above his/ her Rights Entitlements, subject to availability of 
Rights Equity Shares in this Issue post allocation towards Rights Entitlements applied for. 
 
Further, the Eligible Equity Shareholders holding less than [•] ([•]) Equity Shares shall have ‘zero’ 
entitlement for the Rights Equity Shares. Such Eligible Equity Shareholders are entitled to apply for 
Additional Rights Equity Shares and will be given preference in the Allotment of one Rights Equity Share, 
if such Eligible Equity Shareholders apply for additional Rights Equity Shares, subject to availability of 
Rights Equity Shares in this Issue post allocation towards Rights Entitlements applied for. However, they 
cannot renounce the same in favour of third parties. 
 
Ranking of Equity Shares 
 
The Rights Equity Shares to be issued and Allotted pursuant to this Issue shall be subject to the 
provisions of the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the 
Application Form, and the Memorandum of Association and the Articles of Association, the provisions 
of the Companies Act, 2013, FEMA, the SEBI (ICDR) Regulations, the SEBI (LODR) Regulations, and the 
guidelines, notifications and regulations issued by SEBI, the Government of India and other statutory 
and regulatory authorities from time to time, the terms of the Listing Agreements entered into by our 
Company with the Stock Exchange and the terms and conditions as stipulated in the Allotment advice. 
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The Rights Equity Shares being issued and allotted shall be subject to the provisions of the Memorandum 
of Association and Articles of Association. The Rights Equity Shares shall rank pari-passu, in all respects 
including dividend, with our existing Equity Shares. 
 
The voting rights in a poll, whether present in person or by representative or by proxy shall be in 
proportion to the paid-up value of the Shares held, and no voting rights shall be exercisable in respect 
of moneys paid in advance, if any. 
 
Trading of the Rights Entitlements 
 
In accordance with the ASBA Circulars and SEBI Rights Issue Circulars, the Rights Entitlements credited 
shall be admitted for trading on the Stock Exchanges under ISIN [•]. Prior to the Issue Opening Date, our 
Company will obtain the approval from the Stock Exchanges for trading of Rights Entitlements. Investors 
shall be able to trade their Rights Entitlements either through On-Market Renunciation or through Off-
Market Renunciation. The trades through On-Market Renunciation and Off-Market Renunciation will be 
settled by transferring the Rights Entitlements through the depository mechanism.  
 
The On-Market Renunciation shall take place electronically on the secondary market platform of the 
Stock Exchange on T+2 rolling settlement basis, where T refers to the date of trading. The transactions 
will be settled on trade-for-trade basis. The Rights Entitlements shall be tradable in dematerialized form 
only. The market lot for trading of Rights Entitlements is 1 (One) Rights Entitlement. 
 
The On-Market Renunciation shall take place only during the Renunciation Period for On-Market 
Renunciation, i.e., from [•] to [•] (both days inclusive). No assurance can be given regarding the active 
or sustained On-Market Renunciation or the price at which the Rights Entitlements will trade. Eligible 
Shareholders are requested to ensure that renunciation through off-market transfer is completed in 
such a manner that the Rights Entitlements are credited to the demat account of the Renouncees on or 
prior to the Issue Closing Date. For details, see ‘Procedure for Renunciation of Rights Entitlements – 
On-Market Renunciation’ and ‘Procedure for Renunciation of Rights Entitlements – Off-Market 
Renunciation’ on page 282 and 283 respectively of this Draft Letter of Offer. 
 
Please note that the Rights Entitlements which are neither renounced nor subscribed by the Investors 
on or before the Issue Closing Date shall lapse and shall be extinguished after the Issue Closing Date. 
 
Listing and trading of the Rights Equity Shares to be issued pursuant to this Issue 
 
Subject to receipt of the listing and trading approvals, the Rights Equity Shares proposed to be issued 
on a rights basis shall be listed and admitted for trading on the Stock Exchange. Unless otherwise 
permitted by the SEBI (ICDR) Regulations, the Rights Equity Shares Allotted pursuant to this Issue will 
be listed as soon as practicable and all steps for completion of necessary procedures for listing and 
commencement of trading in the Rights Equity Shares will be taken within such period prescribed under 
the SEBI (ICDR) Regulations. Our Company has received in-principle approval from the BSE and NSE 
through letter bearing reference number ‘[•]’ dated [•] and    respectively. Our Company will apply to 
the BSE for final approvals for the listing and trading of the Rights Equity Shares subsequent to their 
Allotment. No assurance can be given regarding the active or sustained trading in the Rights Equity 
Shares or the price at which the Rights Equity Shares offered under this Issue will trade after the listing 
thereof. 
 
The Rights Equity Shares shall be listed and admitted for trading on the Stock Exchanges under separate 
ISINs for Rights Equity Shares. The procedures for listing and trading of Rights Equity Shares shall be 
completed within 7 (Seven) Working Days from the date of finalization of the Basis of Allotment. 
 
The process of corporate action for crediting the fully paid-up Rights Equity Shares to the Investors’ 
demat accounts, may take such time as is customary or as prescribed under applicable law from the last 
date of payment of the amount. 
 
The existing Equity Shares are listed and traded on BSE as well as NSE bearing Scrip Code/Symbol 
541303 and ‘AKSHAR’ respectively and under ISIN INE256Z01025. The Rights Equity Shares shall be 
credited to temporary ISINs which will be frozen until the receipt of the final listing/ trading approvals 
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from the Stock Exchange. Upon receipt of such listing and trading approvals, the Rights Equity Shares 
shall be debited from such temporary ISINs and credited to the existing ISIN as fully paid-up Equity 
share of our company. 
 
The listing and trading of the Rights Equity Shares issued pursuant to this Issue shall be based on the 
current regulatory framework then applicable. Accordingly, any change in the regulatory regime would 
affect the listing and trading schedule.  
 
In case our Company fails to obtain listing or trading permission from the Stock Exchange, we shall 
refund through verifiable means/unblock the respective ASBA Accounts, the entire monies 
received/blocked within 4 (Four) days of receipt of intimation from the Stock Exchange, rejecting the 
application for listing of the Rights Equity Shares, and if any such money is not refunded/ unblocked 
within 4 (Four) days after our Company becomes liable to repay it, our Company and every director of 
our Company who is an officer -in-default shall, on and from the expiry of the eighth day, be jointly and 
severally liable to repay that money with interest at rates prescribed under applicable law. 
 
Subscription to this Issue by our Promoter and our Promoter Group 
 
For details of the intent and extent of subscription by our Promoter and the Promoter Group, see the 
paragraph titled ‘Intention and participation by the Promoter and Promoter Group’ under the 
section titled ‘Capital Structure’ on page 58 of this Draft Letter of Offer. 
 
Rights of holders of Rights Equity Shares of our Company 
 
Subject to applicable laws, holders of the Rights Equity Shares shall have the following rights: 
a. The Rights Equity Shares shall rank pari-passu with the existing Equity Shares in all respects; 
b. The right to receive dividend, if declared; 
c. The right to vote in person, or by proxy, except in case of Rights Equity Shares credited to the demat 

suspense account for resident Eligible Shareholders; 
d. The right to receive surplus on liquidation; 
e. The right to free transferability of Rights Equity Shares; 
f. The right to attend general meetings of our Company and exercise voting powers in accordance with 

law; and 
g. Such other rights as may be available to a shareholder of a listed public Company under the 

Companies Act, 2013, the Memorandum of Association and the Articles of Association. 
 

Subject to applicable law and Articles of Association, holders of Rights Equity Shares shall be 
entitled to the above rights in proportion to amount paid-up on such Rights Equity Shares in this 
Issue. 

 
GENERAL TERMS OF THE ISSUE 
 
Market Lot 
 
The Rights Equity Shares of our Company shall be tradable only in dematerialized form. The market lot 
for the Rights Equity Shares in dematerialized mode is 1 (One) Equity Share. Further, the Rights Equity 
Shares shall be allotted only in dematerialised form. 
 
Minimum Subscription 
 
In accordance with Regulation 86 of SEBI (ICDR) Regulations, if our Company does not receive the 
minimum subscription of at least 90% of the Issue of the Equity Shares being offered under this Issue, 
on an aggregate basis, our Company shall refund the entire subscription amount received within 4 
(four) days from the Issue Closing Date. If there is delay in making refunds beyond such period as 
prescribed by applicable laws, our Company will pay interest for the delayed period at rates prescribed 
under applicable laws. 
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Joint Holders 
 
Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to 
hold the same as the joint holders with the benefit of survivorship subject to the provisions contained 
in our Articles of Association. In case of Equity Shares held by joint holders, the Application submitted 
in physical mode to the Designated Branch of the SCSBs would be required to be signed by all the joint 
holders (in the same order as appearing in the records of the Depository) to be considered as valid for 
allotment of Rights Equity Shares offered in this Issue. 
 
Nomination 
 
Nomination facility is available in respect of the Rights Equity Shares in accordance with the provisions 
of the Section 72 of the Companies Act, 2013 read with Rule 19 of the Companies (Share Capital and 
Debenture) Rules, 2014. Since the Allotment is in dematerialized form, there is no need to make a 
separate nomination for the Rights Equity Shares to be allotted in this Issue. Nominations registered 
with the respective Depository Participants of the Investors would prevail. Any Investor holding Equity 
Shares in dematerialized form and desirous of changing the existing nomination is requested to inform 
its Depository Participant. 
 
Arrangements for Disposal of Odd Lots 
 
The Rights Equity Shares are traded in dematerialized form only and therefore the marketable lot is 1 
(One) Equity Share and hence no arrangements for disposal of odd lots are required. 
 
Restrictions on transfer and transmission of shares and on their consolidation/splitting 
 
There are no restrictions on transfer and transmission and on their consolidation/splitting of shares 
issued pursuant to this Issue. However, the Investors should note that pursuant to provisions of the SEBI 
(LODR) Regulations, with effect from April 1, 2019, except in case of transmission or transposition of 
securities, the request for transfer of securities shall not be affected unless the securities are held in the 
dematerialized form with a depository. 
 
Notices 
 
In accordance with the SEBI (ICDR) Regulations, SEBI Rights Issue Circulars and MCA General Circular 
No. 21/2020, our Company will send the Abridged Letter of Offer, the Rights Entitlement Letter, 
Application Form and other issue material only to the Eligible Shareholders who have provided an 
Indian address to our Company and who are located in jurisdictions where the offer and sale of the 
Rights Entitlement or Rights Equity Shares is permitted under laws of such jurisdiction and does not 
result in and may not be construed as, a public offering in such jurisdictions. In case the Eligible 
Shareholders have provided their valid e-mail address, the Issue Materials will be sent only to their valid 
e-mail address and in case the Eligible Shareholders have not provided their e-mail address, then the 
Issue Materials will be dispatched, on a reasonable effort basis, to the Indian addresses provided by 
them. 
 
The Letter of Offer will be provided by the Registrar to the Issue on behalf of our Company to the Eligible 
Shareholders who have provided their Indian addresses to our Company and who make a request in this 
regard. In case the Eligible Shareholders have provided their valid e-mail address, the Letter of Offer 
will be sent only to their valid e-mail address and in case the Eligible Shareholders have not provided 
their email address, then the Letter of Offer will be dispatched, on a reasonable effort basis, to the Indian 
addresses provided by them. 
 
All notices to the Eligible Shareholders required to be given by our Company shall be published in one 
English language national daily newspaper with wide circulation, one Hindi language national daily 
newspaper with wide circulation and one Gujarati language daily newspaper with wide circulation 
(Gujarati being the regional language of Ahmedabad where our Registered Office is situated). 
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The Letter of Offer, the Abridged Letter of Offer and the Application Form shall also be submitted with 
the Stock Exchange for making the same available on their website. 
 
OFFER TO NON-RESIDENT ELIGIBLE SHAREHOLDERS/INVESTORS 
 
As per Rule 7 of the FEMA Rules, the RBI has given general permission to Indian companies to issue 
Rights Equity Shares to non-resident shareholders including additional Rights Equity Shares. Further, 
as per the Master Direction on Foreign Investment in India dated January 4, 2018 issued by the RBI, 
non-residents may, amongst other things: 

1. Subscribe for additional Equity Shares over and above their Rights Entitlements; 
2. Renounce the Rights Equity Shares offered to them either in full or in part thereof in favour of a 

person named by them; or 
3. Apply for the Equity Shares renounced in their favour. 

 
Applications received from NRIs and non-residents for allotment of Rights Equity Shares shall be, 
amongst other things, subject to the conditions imposed from time to time by the RBI under FEMA in 
the matter of Application, refund of Application Money, Allotment of Rights Equity Shares and issue of 
Rights Entitlements Letters/ letters of Allotment/Allotment advice. If a non-resident or NRI Investor 
has specific approval from RBI, in connection with his shareholding in our Company, such person should 
enclose a copy of such approval with the Application details and send it to the Registrar by email on 
rightsissue@bigshareonline.com or physically/postal means at the address of the Registrar mentioned 
on the cover page of this Draft Letter of Offer. It will be the sole responsibility of the investors to ensure 
that the necessary approval from the RBI or the governmental authority is valid in order to make any 
investment in the Issue and our Company will not be responsible for any such allotments made by 
relying on such approvals. 
 
The Abridged Letter of Offer, the Rights Entitlement Letter and Common Application Form shall be 
sent/dispatched to the e-mail address of non-resident Eligible Shareholders who have provided an 
Indian address to our Company or who are located in jurisdictions where the offer and sale of the Right 
Shares is permitted under laws of such jurisdictions. Investors can access the Letter of Offer, the 
Abridged Letter of Offer and the Application Form (provided that the Eligible Equity Shareholder is 
eligible to subscribe for the Right Shares under applicable securities laws) from the websites of the 
Registrar, our Company, the Stock Exchange. The Board of Directors may at its absolute discretion, agree 
to such terms and conditions as may be stipulated by the RBI while approving the Allotment. The Right 
Shares purchased by non-residents shall be subject to the same conditions including restrictions in 
regard to the repatriation as are applicable to the original Equity Shares against which Right Shares are 
issued on rights basis. 
 
In case of change of status of holders, i.e., from resident to non-resident, a new demat account must be 
opened. Any Application from a demat account which does not reflect the accurate status of the 
Applicant is liable to be rejected at the sole discretion of our Company. 
 
Please also note that pursuant to Circular No. 14 dated September 16, 2003, issued by the RBI, Overseas 
Corporate Bodies (hereinafter referred to as “OCBs”) have been derecognized as an eligible class of 
investors and the RBI has subsequently issued the Foreign Exchange Management (Withdrawal of 
General Permission to Overseas Corporate Bodies (OCBs)) Regulations, 2003. Any Investor being an 
OCB is required not to be under the adverse notice of the RBI and to obtain prior approval from RBI for 
applying in this Issue. 
 
The non-resident Eligible Shareholders can update their Indian address in the records maintained by 
the Registrar through email at rightsissue@bigshareonline.com and our Company through email at 
cs@aksharspintex.in by submitting their respective copies of self-attested proof of address, passport, etc. 
 
 
  

mailto:cs@aksharspintex.in
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PROCEDURE FOR APPLICATION 

 
How to Apply  
 
In accordance with Regulation 76 of the SEBI (ICDR) Regulations, SEBI Rights Issue Circulars and ASBA 
Circulars, all Investors desiring to make an Application in this Issue are mandatorily required to use 
ASBA process. Investors should carefully read the provisions applicable to such Applications before 
making their Application through ASBA. 
 
For details of procedure for application by the resident Eligible Equity Shareholders holding Equity 
Shares in physical form as on the Record Date, i.e. [•], see ‘Procedure for Application by Eligible Equity 
Shareholders holding Equity Shares in physical form’ on page 287 of this Draft Letter of Offer. 
 
Our Company, its directors, its employees, affiliates, associates and their respective directors and 
officers and the Registrar shall not take any responsibility for acts, mistakes, errors, omissions and 
commissions etc. in relation to Applications accepted by SCSBs, Applications uploaded by SCSBs, 
Applications accepted but not uploaded by SCSBs or Applications accepted and uploaded without 
blocking funds in the ASBA Accounts. 
 
Common Application Form (CAF)/ Application Form 
 
The Application Form for the Rights Equity Shares offered as part of this Issue would be sent to the 
Eligible Shareholders only to: 
a. E-mail addresses of resident Eligible Shareholders who have provided their e-mail addresses; 
b. Indian addresses of the resident Eligible Shareholders, on a reasonable effort basis, whose e-mail 

addresses are not available with our Company or the Eligible Shareholders have not provided the 
valid email address to our Company; 

c. Indian addresses of the non-resident Eligible Shareholders, on a reasonable effort basis, who have 
provided an Indian address to our Company; and 

d. E-mail addresses of foreign corporate or institutional shareholders. 
 
The Application Form along with the Abridged Letter of Offer and the Rights Entitlement Letter shall be 
sent through email or physical delivery, as applicable, at least 3 (Three) days before the Issue Opening 
Date. 
 
In case of non-resident Eligible Shareholders, the Application Form along with the Abridged Letter of 
Offer and the Rights Entitlement Letter shall be sent through e-mail address if they have provided an 
Indian address to our Company or who are located in jurisdictions where the offer and sale of the Rights 
Equity Shares is permitted under laws of such jurisdictions. 
 
Please note that neither our Company nor the Registrar shall be responsible for delay in the 
receipt of the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the 
Application Form attributable to non-availability of the e-mail addresses of Eligible 
Shareholders or electronic transmission delays or failures, or if the Application Forms or the 
Rights Entitlement Letters are delayed or misplaced in the transit or there is a delay in physical 
delivery (where applicable). 
 
To update the respective e-mail addresses/ mobile numbers in the records maintained by the Registrar 
or our Company, Eligible Shareholders should visit www.bigshareonline.com. Investors can access the 
Letter of Offer, the Abridged Letter of Offer and the Application Form (provided that the Eligible Equity 
Shareholder is eligible to subscribe for the Rights Equity Shares under applicable securities laws) from 
the websites of: 

 Our Company’s website at www.aksharspintex.in; 
 Registrar to the Issue’s website at www.bigshareonline.com; 
 BSE website at www.bseindia.com; 
 NSE website at www.nseindia.com 
 

http://www.bseindia.com/
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The Eligible Shareholders can obtain the details of their respective Rights Entitlements from the website 
of the Registrar at www.bigshareonline.com by entering their DP-ID and Client-ID and PAN.  
 
The Application Form can be used by the Eligible Shareholders as well as the Renouncees, to make 
Applications in this Issue on the basis of the Rights Entitlements credited in their respective demat 
accounts or demat suspense escrow account, as applicable. Please note that one single Application Form 
shall be used by the Investors to make Applications for all Rights Entitlements available in a particular 
demat account or entire respective portion of the Rights Entitlements in the demat suspense escrow 
account in case of resident Eligible Shareholders applying in this Issue, as applicable. 
 
In case of Investors who have provided details of demat account in accordance with the SEBI (ICDR) 
Regulations, such Investors will have to apply for the Rights Equity Shares from the same demat account 
in which they are holding the Rights Entitlements and in case of multiple demat accounts, the Investors 
are required to submit a separate Application Form for each demat account. 
 
Investors may accept this Issue and apply for the Rights Equity Shares by: 
a. Submitting the Application Form to the Designated Branch of the SCSB or online/electronic 

Application through the website of the SCSBs (if made available by such SCSB) for authorizing such 
SCSB to block Application Money payable on the Application in their respective ASBA Accounts, or 

b. Please note that Applications made with payment using third party bank accounts are liable to be 
rejected. 

 
Investors are also advised to ensure that the Application Form is correctly filled up stating therein the 
ASBA Account (in case of Application through ASBA process) in which an amount equivalent to the 
amount payable on Application as stated in the Application Form will be blocked by the SCSB. 
 
Please note that Applications without depository account details shall be treated as incomplete 
and shall be rejected. 
 
Applicants should note that they should very carefully fill-in their depository account details and 
PAN number in the Application Form or while submitting application through online/electronic 
Application through the website of the SCSBs (if made available by such SCSB). Incorrect 
depository account details or PAN number could lead to rejection of the Application. For details 
see ‘Grounds for Technical Rejection’ on page 291. Our Company, the Registrar and the SCSB shall 
not be liable for any incorrect demat details provided by the Applicants. 
 
Additionally, in terms of Regulation 78 of the SEBI (ICDR) Regulations, Investors may choose to accept 
the offer to participate in this Issue by making an Application that is available on the website of the 
Registrar and Stock Exchanges or on a plain paper with the same details as per the Application Form 
available online. Please note that Eligible Shareholders making an application in this Issue by way of 
plain paper applications shall not be permitted to renounce any portion of their Rights Entitlements. For 
details, see ‘Application on Plain Paper under ASBA process’ on page 283 of this Draft Letter of Offer. 
 
OPTIONS AVAILABLE TO THE ELIGIBLE SHAREHOLDERS 
 
The Rights Entitlement Letter will clearly indicate the number of Rights Equity Shares that the Eligible 
Equity Shareholder is entitled to.  
 
If the Eligible Equity Shareholder applies in this Issue, then such Eligible Equity Shareholder can: 
1. Apply for its Rights Equity Shares to the full extent of its Rights Entitlements; or 
2. Apply for its Rights Equity Shares to the extent of part of its Rights Entitlements (without renouncing 

the other part); or 
3. Apply for Rights Equity Shares to the extent of part of its Rights Entitlements and renounce the other 

part of its Rights Entitlements; or 
4. Apply for its Rights Equity Shares to the full extent of its Rights Entitlements and apply for additional 

Rights Equity Shares; or 
5. Renounce its Rights Entitlements in full. 
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In accordance with the SEBI ICDR Master Circular, the resident Eligible Equity Shareholders, who hold 
Equity Shares in physical form as on Record Date and who have furnished the details of their demat 
account to the Registrar or our Company at least two Working Days prior to the Issue Closing Date i.e. 
[•], desirous of subscribing to Rights Equity Shares may also apply in this Issue during the Issue Period 
through ASBA mode. Such resident Eligible Equity Shareholders must check the procedure for 
Application in ‘Procedure for Application by Eligible Equity Shareholders holding Equity Shares in 
physical form’ beginning on page 287 of this Draft Letter of Offer 
 
PROCEDURE FOR APPLICATION THROUGH THE ASBA PROCESS 
 
An investor, wishing to participate in this Issue through the ASBA facility, is required to have an ASBA 
enabled bank account with an SCSB, prior to making the Application. Investors desiring to make an 
Application in this Issue through ASBA process, may submit the Application Form to the Designated 
Branch of the SCSB or online/electronic Application through the website of the SCSBs (if made available 
by such SCSB) for authorizing such SCSB to block Application Money payable on the Application in their 
respective ASBA Accounts. 
 
Investors should ensure that they have correctly submitted the Application Form, or have otherwise 
provided an authorization to the SCSB, via the electronic mode, for blocking funds in the ASBA Account 
equivalent to the Application Money mentioned in the Application Form, as the case may be, at the time 
of submission of the Application. 
 
Self-Certified Syndicate Banks 
 
For the list of banks which have been notified by SEBI to act as SCSBs for the ASBA process, please refer 
to https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34. For details 
on Designated Branches of SCSBs collecting the Application Form, please refer the above-mentioned 
link. 
 
Please note that subject to SCSBs complying with the requirements of SEBI Circular bearing reference 
number ‘CIR/CFD/DIL/13/2012’ dated September 25, 2012 within the periods stipulated therein, ASBA 
Applications may be submitted at the Designated Branches of the SCSBs, in case of Applications made 
through ASBA facility. 
 
Our Company, its directors, employees, affiliates, associates and their respective directors and officers, 
and the Registrar shall not take any responsibility for acts, mistakes, errors, omissions, and commissions 
etc., in relation to Applications accepted by SCSBs, Applications uploaded by SCSBs, Applications 
accepted but not uploaded by SCSBs or Applications accepted and uploaded without blocking funds in 
the ASBA Accounts. 
 
Investors applying through the ASBA facility should carefully read the provisions applicable to such 
Applications before making their Application through the ASBA process. 
 
ACCEPTANCE OF THIS ISSUE 
 
Investors may accept this Issue and apply for the Rights Equity Shares by submitting the Application 
Form to the Designated Branch of the SCSB or online/electronic Application through the website of the 
SCSBs (if made available by such SCSB) for authorizing such SCSB to block Application Money payable 
on the Application in their respective ASBA Accounts. 
 
Please note that on the Issue Closing Date Applications through ASBA process will be uploaded until 
5.00 p.m. (Indian Standard Time) or such extended time as permitted by the Stock Exchange, and 
 
Applications submitted to anyone other than the Designated Branches of the SCSB are liable to 
be rejected. 
 
Investors can also make Application on plain paper under ASBA process mentioning all necessary details 
as mentioned under the section ‘Application on Plain Paper under ASBA processes’ on page 283 of 
this Draft Letter of Offer. 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
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ADDITIONAL RIGHTS EQUITY SHARES 
 
Investors are eligible to apply for additional Rights Equity Shares over and above their Rights 
Entitlements, provided that they are eligible to apply for Rights Equity Shares under applicable law and 
they have applied for all the Rights Equity Shares forming part of their Rights Entitlements without 
renouncing them in whole or in part. The Rights Entitlements comprise of 1 Rights Equity Share. Where 
the number of additional Rights Equity Shares applied for exceeds the number available for Allotment, 
the Allotment would be made as per the Basis of Allotment finalized in consultation with the Designated 
Stock Exchange. Applications for additional Rights Equity Shares shall be considered and Allotment shall 
be made in accordance with the SEBI (ICDR) Regulations and in the manner prescribed under the section 
‘Basis of Allotment’ on page 294 of this Draft Letter of Offer. 
 
Eligible Shareholders who renounce their Rights Entitlements cannot apply for additional Rights 
Equity Shares. 
 
Non-resident Renouncees who are not Eligible Equity Shareholders cannot apply for additional Rights 
Equity Shares. 
 
Resident Eligible Equity Shareholders who hold Equity Shares in physical form as on the Record Date 
cannot renounce until the details of their demat account are provided to our Company or the Registrar 
and the dematerialized Rights Entitlements are transferred from suspense escrow demat account to the 
respective demat accounts of such Eligible Equity Shareholders within prescribed timelines. However, 
such Eligible Equity Shareholders, where the dematerialized Rights Entitlements are transferred from 
the suspense escrow demat account to the respective demat accounts within prescribed timelines, can 
apply for additional Rights Equity Shares while submitting the Application through ASBA process. 
 
PROCEDURE FOR RENUNCIATION OF RIGHTS ENTITLEMENTS 
 
The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective 
demat accounts, either in full or in part (a) by using the secondary market platform of the Stock 
Exchange; or (b) through an off -market transfer, during the Renunciation Period. Such renunciation 
shall result in renouncement of the Rights Equity Shares. The Investors should have the demat Rights 
Entitlements credited/lying in his/her own demat account prior to the renunciation. The trades through 
On-Market Renunciation and Off-Market Renunciation will be settled by transferring the Rights 
Entitlements through the depository mechanism. 
 
In accordance with the SEBI ICDR Master Circular, the resident Eligible Equity Shareholders, who hold 
Equity Shares in physical form as on Record Date shall be required to provide their demat account 
details to our Company or the Registrar to the Issue for credit of REs not later than two working days 
prior to issue closing date, such that credit of REs in their demat account takes place at least one day 
before issue closing date, thereby enabling them to renounce their Rights Entitlements through Off-
Market Renunciation. 
 
Investors may be subject to adverse foreign, state or local tax or legal consequences as a result of trading 
in the Rights Entitlements. Investors who intend to trade in the Rights Entitlements should consult their 
tax advisor or stock broker regarding any cost, applicable taxes, charges and expenses (including 
brokerage) that may be levied for trading in Rights Entitlements. 
 
OUR COMPANY ACCEPT NO RESPONSIBILITY TO BEAR OR PAY ANY COST, APPLICABLE TAXES, 
CHARGES, AND EXPENSES (INCLUDING BROKERAGE), AND SUCH COSTS WILL BE INCURRED 
SOLELY BY THE INVESTORS. 
 
PLEASE NOTE THAT THE RIGHTS ENTITLEMENTS WHICH ARE NEITHER RENOUNCED NOR 
SUBSCRIBED BY THE INVESTORS ON OR BEFORE THE ISSUE CLOSING DATE SHALL LAPSE AND 
SHALL BE EXTINGUISHED AFTER THE ISSUE CLOSING DATE. 
 
On-Market Renunciation 
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The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective 
demat accounts by trading/selling them on the secondary market platform of the Stock Exchanges 
through a registered stock broker in the same manner as the existing Equity Shares of our Company. 
 
In this regard, in terms of provisions of the SEBI (ICDR) Regulations, the SEBI ICDR Master Circular and 
the SEBI Rights Issue Circulars, the Rights Entitlements credited to the respective demat accounts of the 
Eligible Shareholders shall be admitted for trading on the Stock Exchange under the ISIN subject to 
requisite approvals. Prior to the Issue Opening Date, our Company will obtain the approval from the 
Stock Exchanges for trading of Rights Entitlement. No assurance can be given regarding the active or 
sustained On-Market Renunciation or the price at which the Rights Entitlements will trade. The details 
for trading in Rights Entitlements will be as specified by the Stock Exchanges from time to time. 
 
The Rights Entitlements are tradable in dematerialized form only. The market lot for trading of Rights 
Entitlements is one Rights Entitlements. 
 
The On-Market Renunciation shall take place only during the Renunciation Period for On-Market 
Renunciation, i.e., from [•] to [•] (both days inclusive). 
 
The Investors holding the Rights Entitlements who desire to sell their Rights Entitlements will have to 
do so through their registered stock brokers by quoting the ISIN [•] (for Rights Entitlement) that shall 
be allotted for the Rights Entitlement and indicating the details of the Rights Entitlements they intend 
to sell. The Investors can place order for sale of Rights Entitlements only to the extent of Rights 
Entitlements available in their demat account. 
 
The On-Market Renunciation shall take place electronically on secondary market platform of Stock 
Exchange under automatic order matching mechanism and on ‘T+2 rolling settlement bases, where ‘T’ 
refers to the date of trading. The transactions will be settled on trade-for-trade basis. Upon execution of 
the order, the stock broker will issue a contract note in accordance with the requirements of the Stock 
Exchange and the SEBI. 

 
Off-Market Renunciation 
 
The Investors may renounce the Rights Entitlements, credited to their respective demat accounts by 
way of an off-market transfer through a depository participant. The Rights Entitlements can be 
transferred in dematerialized form only. 
 
Eligible Shareholders are requested to ensure that renunciation through off-market transfer is 
completed in such a manner that the Rights Entitlements are credited to the demat account of the 
Renouncees on or prior to the Issue Closing Date. 
 
The Shareholders holding the Rights Entitlements who desire to transfer their Rights Entitlements will 
have to do so through their depository participant by issuing a delivery instruction slip quoting the ISIN 
[•] (for Rights Entitlement) that shall be allotted for the Rights Entitlement, the details of the buyer and 
the details of the Rights Entitlements they intend to transfer. The buyer of the Rights Entitlements 
(unless already having given a standing receipt instruction) has to issue a receipt instruction slip to their 
depository participant. The Investors can transfer Rights Entitlements only to the extent of Rights 
Entitlements available in their demat account. 
 
The instructions for transfer of Rights Entitlements can be issued during the working hours of the 
depository participants.  
 
The detailed rules for transfer of Rights Entitlements through off-market transfer shall be as specified 
by the NSDL and CDSL from time to time. 
 
APPLICATION ON PLAIN PAPER UNDER ASBA PROCESS 
 
An Eligible Equity Shareholder who is eligible to apply under the ASBA process may make an Application 
to subscribe to this Issue on plain paper, in case of non-receipt of Common Application Form through e-
mail or physical delivery (where applicable) and the Eligible Equity Shareholder not being in a position 
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to obtain it from any other source. An Eligible Equity Shareholder shall submit the plain paper 
Application to the Designated Branch of the SCSB for authorizing such SCSB to block Application Money 
in the said bank account maintained with the same SCSB. 
 
Applications on plain paper will not be accepted from any address outside India 
 
Applications on plain paper will not be accepted from any address outside India. Please note that the 
Eligible Shareholders who are making the Application on plain paper shall not be entitled to renounce 
their Rights Entitlements and should not utilize the Application Form for any purpose including 
renunciation even if it is received subsequently. 
 
APPLICATION ON PLAIN PAPER 
 
The application on plain paper, duly signed by the Eligible Equity Shareholder including joint holders, 
in the same order and as per specimen recorded with his bank, must reach the office of the Designated 
Branch of the SCSB before the Issue Closing Date and should contain the following particulars: 
 Name of our Company, being ‘Akshar Spintex Limited’; 
 Name and address of the Eligible Equity Shareholder including joint holders (in the same order 

and as per specimen recorded with our Company or the Depository); 
 Registered Folio No./DP and Client ID No.; 
 Number of Equity Shares held as on Record Date; 
 Allotment option – only dematerialized form; 
 Number of Rights Equity Shares entitled to; 
 Total number of Rights Equity Shares applied for; 
 Number of additional Rights Equity Shares applied for, if any; 
 Total number of Rights Equity Shares applied for; 
 Total amount paid at the rate of ₹ [•]/- for Rights Equity Shares issued in one Rights Entitlement; 
 Details of the ASBA Account such as the account number, name, address and branch of the relevant 

SCSB; 
 In case of non-resident Eligible Shareholders making an application with an Indian address, 

details of the NRE/FCNR/NRO Account such as the account number, name, address, branch of the 
SCSB with which the account is maintained and a copy of the RBI approval obtained pursuant to 
Rule 7 of the FEMA Rules. 

 Except for Applications on behalf of the Central or State Government, the residents of Sikkim and 
the officials appointed by the courts, PAN of the Eligible Equity Shareholder and for each Eligible 
Equity Shareholder in case of joint names, irrespective of the total value of the Rights Equity 
Shares applied for pursuant to this Issue; 

 Authorization to the Designated Branch of the SCSB to block an amount equivalent to the 
Application Money in the ASBA Account; 

 Signature of the Eligible Equity Shareholder (in case of joint holders, to appear in the same 
sequence and order as they appear in the records of the SCSB); and 

 In addition, all such Eligible Shareholders are deemed to have accepted the following: 
 
“I/ We understand that neither the Rights Entitlement nor the Equity Shares have been, or will be, 
registered under the United States Securities Act of 1933, as amended (the “US Securities Act”) or any 
United States state securities laws, and may not be offered, sold, resold or otherwise transferred within the 
United States or to the territories or possessions thereof (the “United States”) except in a transaction 
exempt from, or not subject to, the registration requirements of the US Securities Act. I/ we understand the 
offering to which this application relates is not, and under no circumstances is to be construed as, an 
offering of any Equity Shares or Rights Entitlement for sale in the United States, or as a solicitation therein 
of an offer to buy any of the said Equity Shares or Rights Entitlement in the United States. Accordingly, I/ 
we understand that this application should not be forwarded to or transmitted in or to the United States 
at any time. I/ we understand that none of the Company, the Registrar or any other person acting on behalf 
of the Company will accept subscriptions from any person, or the agent of any person, who appears to be, 
or who we, the Registrar or any other person acting on behalf of the Company has reason to believe is in 
the United States, or if such person is outside India and the United States, such person is not a corporate 
shareholder, or is ineligible to participate in the Issue under the securities laws of their jurisdiction. I/ We 
will not offer, sell or otherwise transfer any of the Equity Shares which may be acquired by us in any 
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jurisdiction or under any circumstances in which such offer or sale is not authorized or to any person to 
whom it is unlawful to make such offer, sale or invitation except under circumstances that will result in 
compliance with any applicable laws or regulations. We satisfy, and each account for which we are acting 
satisfies, all suitability standards for investors in investments of the type subscribed for herein imposed by 
the jurisdiction of our residence. 
 
I/ We understand and agree that the Rights Entitlement and Equity Shares may not be reoffered, resold, 
pledged or otherwise transferred except in an offshore transaction in compliance with Regulation S under 
the US Securities Act (hereinafter referred to as “Regulation S”), or otherwise pursuant to an exemption 
from, or in a transaction not subject to, the registration requirements of the US Securities Act. I/We (i) 
am/are, and the person, if any, for whose account I/we am/are acquiring such Rights Entitlement, and/or 
the Equity Shares, is/are outside the United States, and (ii) is/are acquiring the Rights Entitlement and/or 
the Equity Shares in an offshore transaction meeting the requirements of Regulation S. 
 
I/ We acknowledge that the Company, their affiliates and others will rely upon the truth and accuracy of 
the foregoing representations and agreements.” In cases where multiple Application Forms are submitted 
for Applications pertaining to Rights Entitlements credited to the same demat account or in demat 
suspense escrow account, including cases where an Investor submits Application Forms along with a plain 
paper Application, such Applications shall be liable to be rejected. Investors are requested to strictly adhere 
to these instructions. Failure to do so could result in an application being rejected, with our Company and 
the Registrar not having any liability to the Investor. The plain paper Application format will be available 
on the website of the Registrar at www.bigshareonline.com.  
 
I/ We acknowledge that Our Company and the Registrar shall not be responsible if the Applications are not 
uploaded by SCSB or funds are not blocked in the Investors’ ASBA Accounts on or before the Issue Closing 
Date.” 
 
In cases where multiple Common Application Forms are submitted for Applications pertaining to Rights 
Entitlements credited to the same demat account or in demat suspense escrow account, including cases 
where an Investor submits Common Application Forms along with a plain paper Application, such 
Applications shall be liable to be rejected. 
 
Investors are requested to strictly adhere to these instructions. Failure to do so could result in an 
Application being rejected, with our Company, and the Registrar not having any liability to the Investor. 
 
Our Company, and the Registrar shall not be responsible if the Applications are not uploaded by SCSB 
or funds are not blocked in the Investors’ ASBA Accounts on or before the Issue Closing Date. 
 
MODE OF PAYMENT 
 
All payments against the Application Forms shall be made only through ASBA facility. 
 
The Registrar will not accept any payments against the Application Forms, if such payments are not 
made through ASBA facility. 
 
In case of Application through ASBA facility, the Investor agrees to block the entire amount payable on 
Application with the submission of the Application Form, by authorizing the SCSB to block an amount, 
equivalent to the amount payable on Application, in the Investor’s ASBA Account. 
 
After verifying that sufficient funds are available in the ASBA Account, details of which are provided in 
the Application Form, the SCSB shall block an amount equivalent to the Application Money mentioned 
in the Application Form until the Transfer Date. On the Transfer Date, upon receipt of intimation from 
the Registrar, pursuant to the finalization of the Basis of Allotment as approved by the Designated Stock 
Exchange, the SCSBs shall transfer such amount as per the Registrar’s instruction from the ASBA 
Account into the Allotment Account which shall be a separate bank account maintained by our Company, 
other than the bank account referred to in sub-section (3) of Section 40 of the Companies Act, 2013. The 
balance amount remaining after the finalization of the Basis of Allotment on the Transfer Date shall be 
unblocked by the SCSBs on the basis of the instructions issued in this regard by the Registrar to the 
respective SCSB. 



   

286 | P a g e  

 

 
The Investors would be required to give instructions to the respective SCSBs to block the entire amount 
payable on their application at the time of the submission of the Application Form. 
 
The SCSB may reject the application at the time of acceptance of Application Form if the ASBA Account, 
details of which have been provided by the Investor in the Application Form does not have sufficient 
funds equivalent to the amount payable on Application mentioned in the Application Form. After the 
acceptance of the Application by the SCSB, our Company would have a right to reject the Application on 
technical grounds as set forth hereinafter. 
 
Instructions issued in this regard by the Registrar to the respective SCSB. 
 
1. Mode of payment for Resident Investors 

 
All payments on the Application Forms shall be made only through ASBA facility. Applicants are 
requested to strictly adhere to these instructions. 

 
2. Mode of payment for non-resident Investors 

 
As regards the Application by non-resident Investors, the following conditions shall apply: 
 
a. Individual non-resident Indian Applicants who are permitted to subscribe to Right Shares by 

applicable local securities laws can obtain Application Forms on the websites of the Registrar and 
our Company; 
 
Note: In case of non-resident Eligible Shareholders, the Abridged Letter of Offer, the Rights 
Entitlement Letter and the Application Form shall be sent to (i) the Indian addresses of the non-
resident Eligible Shareholders, on a reasonable effort basis, who have provided an Indian address to 
our Company; and (ii) the e-mail addresses of the foreign corporate or institutional shareholders. 
 
The Letter of Offer will be provided by the Registrar on behalf of our Company to the Eligible 
Shareholders at (i) the Indian addresses of the non-resident Eligible Shareholders, on a reasonable 
effort basis, who have provided an Indian address to our Company; and (ii) the e-mail addresses of 
the foreign corporate or institutional shareholders, in each case who make a request in this regard. 
 

b. Application Forms will not be accepted from non-resident Investors in any jurisdiction where the 
offer or sale of the Rights Entitlements and Rights Equity Shares may be restricted by applicable 
securities laws; 

 
c. Payment by non-residents must be made only through ASBA facility and using permissible 

accounts in accordance with FEMA, FEMA Rules and requirements prescribed by the RBI; 
 

Notes 
 

i. In case where repatriation benefit is available, interest, dividend, sales proceeds derived from the 
investment in Rights Equity Shares can be remitted outside India, subject to tax, as applicable 
according to the Income-tax Act; 

 
ii. In case Rights Equity Shares are allotted on a non-repatriation basis, the dividend and sale 

proceeds of the Rights Equity Shares cannot be remitted outside India; 
 

iii. In case of an Application Form received from non-residents, Allotment, refunds and other 
distribution, if any, will be made in accordance with the guidelines and rules prescribed by the 
RBI as applicable at the time of making such Allotment, remittance and subject to necessary 
approvals; 

 
iv. Application Forms received from non-residents/ NRIs, or persons of Indian origin residing abroad 

for Allotment of Rights Equity Shares shall, amongst other things, be subject to conditions, as may 
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be imposed from time to time by RBI under FEMA, in respect of matters including Refund of 
Application Money and Allotment; 

 
v. In the case of NRIs who remit their Application Money from funds held in FCNR/NRE Accounts, 

refunds and other disbursements, if any shall be credited to such account; 
 

Non-resident Renounces who are not Eligible Shareholders must submit regulatory approval for 
applying for additional Rights Equity Shares; 

 
APPLICATION BY ELIGIBLE SHAREHOLDERS HOLDING EQUITY SHARES IN PHYSICAL FORM 
 
Please note that in accordance with Regulation 77A of the SEBI (ICDR) Regulations read with the SEBI 
Rights Issue Circulars, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be 
made in dematerialized form only. Accordingly, Eligible Equity Shareholders holding Equity Shares in 
physical form as on Record Date and desirous of subscribing to Rights Equity Shares in this Issue are 
advised to furnish the details of their demat account to the Registrar or our Company at least 2 (Two) 
Working Days prior to the Issue Closing Date, to enable the credit of their Rights Entitlements in their 
respective demat accounts at least one day before the Issue Closing Date. 
 
Prior to the Issue Opening Date, the Rights Entitlements of those resident Eligible Equity Shareholders, 
among others, who hold Equity Shares in physical form, and whose demat account details are not 
available with our Company or the Registrar, shall be credited in a demat suspense escrow account 
opened by our Company. In the event, the relevant details of the demat accounts of such Eligible Equity 
Shareholders are not received during the Issue Period, then their Rights Entitlements kept in the 
suspense escrow demat account shall lapse. 
 
To update respective email addresses/ mobile numbers in the records maintained by the Registrar or 
our Company, Eligible Equity Shareholders should visit www.aksharspintex.in. 
 
PROCEDURE FOR APPLICATION BY ELIGIBLE EQUITY SHAREHOLDERS HOLDING EQUITY SHARES 
IN PHYSICAL FORM 
 
Eligible Equity Shareholders, who hold Equity Shares in physical form as on Record Date and who have 
opened their demat accounts after the Record Date, shall adhere to following procedure for participating 
in this Issue: 
 
a. The Eligible Equity Shareholders shall send a letter to the Registrar containing the name(s), address, 

email address, contact details and the details of their demat account along with copy of self-attested 
PAN and self-attested client master sheet of their demat account either by email, post, speed post, 
courier, or hand delivery so as to reach to the Registrar no later than 2 (Two) Working Days prior to 
the Issue Closing Date; 

 
b. The Registrar shall, after verifying the details of such demat account, transfer the Rights Entitlements 

of such Eligible Equity Shareholders to their demat accounts at least 1 (One) day before the Issue 
Closing Date; 

 
c. The Eligible Equity Shareholders can access the Application Form from: 

 Our Company’s website at www.aksharspintex.in;  
 Registrar to the Issue’s website at www.bigshareonline.com 
 BSE’s website at www.bseindia.com; 
 NSE website at www.nseindia.com; 

 
The Eligible Shareholders can obtain the details of their respective Rights Entitlements from the 
website of the Registrar at www.bigshareonline.com by entering their DP-ID and Client-ID and PAN. 
The link for the same shall also be available on the website of our Company at www.aksharspintex.in. 

 
d. The Eligible Equity Shareholders shall, on or before the Issue Closing Date (i) submit the Application 

Form to the Designated Branch of the SCSB or online/electronic Application through the website of 

http://www.bseindia.com/
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the SCSBs (if made available by such SCSB) for authorising such SCSB to block Application Money 
payable on the Application in their respective ASBA Accounts. 

 
PLEASE NOTE THAT NON-RESIDENT ELIGIBLE EQUITY SHAREHOLDERS, WHO HOLD EQUITY 
SHARES IN PHYSICAL FORM AS ON RECORD DATE AND WHO HAVE NOT FURNISHED THE DETAILS 
OF THEIR RESPECTIVE DEMAT ACCOUNTS TO THE REGISTRAR OR OUR COMPANY AT LEAST TWO 
WORKING DAYS PRIOR TO THE ISSUE CLOSING DATE, SHALL NOT BE ELIGIBLE TO MAKE AN 
APPLICATION FOR RIGHTS EQUITY SHARES AGAINST THEIR RIGHTS ENTITLEMENTS WITH 
RESPECT TO THE EQUITY SHARES HELD IN PHYSICAL FORM. 
 
ALLOTMENT OF THE RIGHTS EQUITY SHARES IN DEMATERIALIZED FORM 
 
PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR IN THIS ISSUE CAN BE ALLOTTED 
ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT IN WHICH OUR 
EQUITY SHARES ARE HELD BY SUCH INVESTOR ON THE RECORD DATE. FOR DETAILS, SEE 
‘ALLOTMENT ADVICE OR REFUND/ UNBLOCKING OF ASBA ACCOUNTS’ ON PAGE 295 OF THIS DRAFT 
LETTER OF OFFER. 
 
GENERAL INSTRUCTIONS FOR INVESTORS 
 
1. Please read this Draft Letter of Offer carefully to understand the Application process and applicable 

settlement process; 
 

2. Please read the instructions on the Application Form sent to you; 
 
3. The Application Form can be used by both the Eligible Shareholders and the Renouncees; 
 
4. Application should be made only through the ASBA facility. 
 
5. Application should be complete in all respects. The Application Form found incomplete with regard 

to any of the particulars required to be given therein, and/or which are not completed in conformity 
with the terms of the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and 
the Application Form are liable to be rejected. The Application Form must be filled in English; 

 
6. In case of non-receipt of Application Form, Application can be made on plain paper mentioning all 

necessary details as mentioned under the section ‘Application on Plain Paper under ASBA 
process’ on page 283 of this Draft Letter of Offer; 

 
7. In accordance with Regulation 76 of the SEBI (ICDR) Regulations, SEBI Rights Issue Circulars and 

ASBA Circulars, all Investors desiring to make an Application in this Issue are mandatorily required 
to use the ASBA process. Investors should carefully read the provisions applicable to such 
Applications before making their Application through ASBA; 
 

8. An Investor, wishing to participate in this Issue through the ASBA facility, is required to have an 
ASBA enabled bank account with an SCSB, prior to making the Application. 

 
9. Applications should be (i) submitted to the Designated Branch of the SCSB or made 

online/electronic through the website of the SCSBs (if made available by such SCSB) for authorizing 
such SCSB to block Application Money payable on the Application in their respective ASBA 
Accounts. Please note that on the Issue Closing Date, (i) Applications through ASBA process will be 
uploaded until 5.00 p.m. (Indian Standard Time) or such extended time as permitted by the Stock 
Exchange; 

 
10. Applications should not be submitted to the Bankers to the Issue or Escrow Collection Bank 

(assuming that such Escrow Collection Bank is not an SCSB), our Company or the Registrar; 
 
11. In case of Application through ASBA facility, Investors are required to provide necessary details, 

including details of the ASBA Account, authorization to the SCSB to block an amount equal to the 
Application Money in the ASBA Account mentioned in the Application Form; 
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12. All Applicants, and in the case of Application in joint names, each of the joint Applicants, should 

mention their PAN allotted under the Income-tax Act, irrespective of the amount of the Application. 
Except for Applications on behalf of the Central or the State Government, the residents of Sikkim 
and the officials appointed by the courts, Applications without PAN will be considered incomplete 
and are liable to be rejected. With effect from August 16, 2010, the demat accounts for Investors for 
which PAN details have not been verified shall be “suspended for credit” and no Allotment and 
credit of Rights Equity Shares pursuant to this Issue shall be made into the accounts of such 
Investors. Further, in case of Application in joint names, each of the joint Applicants should sign the 
Application Form; 

 
13. In case of Application through ASBA facility, all payments will be made only by blocking the amount 

in the ASBA Account. Cash payment or payment by cheque or demand draft or pay order or NEFT 
or RTGS or through any other mode is not acceptable for application through ASBA process. In case 
payment is made in contravention of this, the Application will be deemed invalid and the 
Application Money will be refunded and no interest will be paid thereon; 

 
14. For physical Applications through ASBA at Designated Branches of SCSB, signatures should be 

either in English or Hindi or in any other language specified in the Eighth Schedule to the 
Constitution of India. Signatures other than in any such language or thumb impression must be 
attested by a Notary Public or a Special Executive Magistrate under his/her official seal. The 
Investors must sign the Application as per the specimen signature recorded with the SCSB; 

 
15. In case of joint holders and physical Applications through ASBA process, all joint holders must sign 

the relevant part of the Application Form in the same order and as per the specimen signature(s) 
recorded with the SCSB. In case of joint Applicants, reference, if any, will be made in the first 
Applicant’s name and all communication will be addressed to the first Applicant; 

 
16. All communication in connection with Application for the Rights Equity Shares, including any 

change in address of the Eligible Shareholders should be addressed to the Registrar prior to the 
date of Allotment in this Issue quoting the name of the first/sole Applicant, folio numbers/DP ID 
and Client ID and Application Form number, as applicable; In case of any change in address of the 
Eligible Shareholders, the Eligible Shareholders should also send the intimation for such change to 
the respective depository participant, or to our Company or the Registrar; 

 
17. Please note that subject to SCSBs complying with the requirements of SEBI Circular bearing 

reference number ‘CIR/CFD/DIL/13/2012 dated September 25, 2012’ within the periods 
stipulated therein, Applications made through ASBA facility may be submitted at the Designated 
Branches of the SCSBs. Application through ASBA facility in electronic mode will only be available 
with such SCSBs who provide such facility; 
 

18. In terms of the SEBI circular CIR/CFD/DIL/1/2013 dated January 02, 2013, it is clarified that for 
making applications by banks on their own account using ASBA facility, SCSBs should have a 
separate account in own name with any other SEBI registered SCSB(s). Such account shall be used 
solely for the purpose of making application in public/ rights issues and clear demarcated funds 
should be available in such account for ASBA applications; 

 
19. Investors are required to ensure that the number of Rights Equity Shares applied for by them do 

not exceed the prescribed limits under the applicable law; 
 
20. An Applicant being an OCB is required not to be under the adverse notice of the RBI and must 

submit approval from RBI for applying in this Issue; 
 

Do’s: 
 
1. Ensure that the Application Form and necessary details are filled in. In place of Application number, 

Investors can mention the reference number of the e-mail received from Registrar informing about 
their Rights Entitlement or last eight digits of the demat account. Alternatively, SCSBs may mention 
their internal reference number in place of application number; 
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2. Except for Application submitted on behalf of the Central or the State Government, residents of 

Sikkim and the officials appointed by the courts, each Applicant should mention their PAN allotted 
under the Income-tax Act; 

 
3. Ensure that the demographic details such as address, PAN, DP ID, Client ID, bank account details and 

occupation (“Demographic Details”) are updated, true and correct, in all respects; 
 
4. Investors should provide correct DP-ID and client-ID/ folio number while submitting the Application. 

Such DP-ID and Client-ID/ folio number should match the demat account details in the records 
available with Company and/or Registrar, failing which such Application is liable to be rejected. 
Investor will be solely responsible for any error or inaccurate detail provided in the Application. Our 
Company, SCSBs or the Registrar will not be liable for any such rejections. 

 
Don’ts: 
 
1. Do not apply if you are ineligible to participate in this Issue under the securities laws applicable to 

your jurisdiction; 
 
2. Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this 

ground; 
 
3. Avoid applying on the Issue Closing Date due to risk of delay/ restrictions in making any physical 

Application; 
 
4. Do not pay the Application Money in cash, by money order, pay order or postal order; 
 
5. Do not submit multiple Applications. 
 

Do’s for Investors applying through ASBA: 
 
1. Ensure that the details about your Depository Participant and beneficiary account are correct and 

the beneficiary account is activated as the Rights Equity Shares will be Allotted in the dematerialized 
form only; 

 
2. Ensure that the Applications are submitted with the Designated Branch of the SCSBs and details of 

the correct bank account have been provided in the Application; 
 
3. Ensure that there are sufficient funds (equal to {number of Rights Equity Shares (including additional 

Rights Equity Shares) applied for} X {Application Money of Rights Equity Shares}) available in ASBA 
Account mentioned in the Application Form before submitting the Application to the respective 
Designated Branch of the SCSB; 

 
4. Ensure that you have authorized the SCSB for blocking funds equivalent to the total amount payable 

on application mentioned in the Application Form, in the ASBA Account, of which details are provided 
in the Application and have signed the same; 

 
5. Ensure that you have a bank account with an SCSB providing ASBA facility in your location and the 

Application is made through that SCSB providing ASBA facility in such location; 
 
6. Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your 

submission of the Application Form on a plain paper Application; 
 
7. Ensure that the name(s) given in the Application Form is exactly the same as the name(s) in which 

the beneficiary account is held with the Depository Participant. In case the Application Form is 
submitted in joint names, ensure that the beneficiary account is also held in same joint names and 
such names are in the same sequence in which they appear in the Application Form and the Rights 
Entitlement Letter; 
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Don’ts for Investors applying through ASBA: 
 
1. Do not apply if you are not eligible to participate in this Issue under the securities laws applicable to 

your jurisdiction; 
 
2. Do not submit the Application Form after you have submitted a plain paper Application to a 

Designated Branch of the SCSB or vice versa; 
 
3. Do not send your physical Application to the Registrar, the Escrow Collection Bank (assuming that 

such Escrow Collection Bank is not an SCSB), a branch of the SCSB which is not a Designated Branch 
of the SCSB or our Company; instead submit the same to a Designated Branch of the SCSB only; 

 
4. Do not instruct the SCSBs to unblock the funds blocked under the ASBA process; 

 
5. Do not submit Application Form using third party ASBA account. 
 
GROUNDS FOR TECHNICAL REJECTION 
 
Applications made in this Issue are liable to be rejected on the following grounds: 
 
1. DP-ID and Client-ID mentioned in Application not matching with the DP-ID and Client ID records 

available with the Registrar; 
 

2. Sending an Application to the Registrar, Escrow Collection Banks (assuming that such Escrow 
Collection Bank is not a SCSB), to a branch of a SCSB which is not a Designated Branch of the SCSB 
or our Company; 

 
3. Insufficient funds are available in the ASBA Account with the SCSB for blocking the Application 

Money; 
 
4. Funds in the ASBA Account whose details are mentioned in the Application Form having been 

frozen pursuant to regulatory orders; 
 
5. Account holder not signing the Application or declaration mentioned therein; 
 
6. Submission of more than one Application Forms for Rights Entitlements available in a particular 

demat account; 
 
7. Multiple Application Forms, including cases where an Investor submits Application Forms along 

with a plain paper Application; 
 
8. Submitting the GIR number instead of the PAN (except for Applications on behalf of the Central or 

State Government, the residents of Sikkim and the officials appointed by the courts); 
 
9. Applications by persons not competent to contract under the Indian Contract Act, 1872, except 

Applications by minors having valid demat accounts as per the demographic details provided by 
the Depositories; 

 
10. Applications by SCSB on own account, other than through an ASBA Account in its own name with 

any other SCSB; 
 
11. Application Forms which are not submitted by the Investors within the time periods prescribed in 

the Application Form and this Draft Letter of Offer; 
 
12. Physical Application Forms not duly signed by the sole or joint Investors; 
 
13. Application Forms accompanied by stock invest, outstation cheques, post-dated cheques, and 

money order, postal order or outstation demand drafts; 
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14. If an Investor is (a) debarred by SEBI; or (b) if SEBI has revoked the order or has provided any 
interim relief then failure to attach a copy of such SEBI order allowing the Investor to subscribe to 
their Rights Entitlements; 

 
15. Applications which: (i) appears to our Company or its agents to have been executed in, 

electronically transmitted from or dispatched from the United States (other than from persons in 
the United States who are U.S. QIBs) or other jurisdictions where the offer and sale of the Rights 
Equity Shares is not permitted under laws of such jurisdictions; (ii) does not include the relevant 
certifications set out in the Application Form, including to the effect that the person submitting 
and/or renouncing the Application Form is (a) outside India and the United States and is a foreign 
corporate or institutional shareholder eligible to subscribe for the Rights Equity Share under the 
applicable securities laws or (b) a U.S. QIB in the United States, and in each case such person is 
complying with laws of jurisdictions applicable to such person in connection with this Issue; or (iii) 
where either a registered Indian address is not provided or where our Company believes 
acceptance of such Application Form may infringe applicable legal or regulatory requirements; and 
our Company shall not be bound to issue or allot any Rights Equity Shares in respect of any such 
Application Form; 

 
16. Applications which have evidence of being executed or made in contravention of applicable 

securities laws; 
 
17. Details of PAN mentioned in the Application does not match with the PAN records available with 

the Registrar; 
 
18. Applications by a non-resident without the approval from RBI with respect to Rule 7 of the FEMA 

Rules; 
 

19. Application from Investors that are residing in U.S. address as per the depository records (other 
than in reliance with Reg S). 

 
DEPOSITORY ACCOUNT AND BANK DETAILS FOR INVESTORS HOLDING SHARES IN DEMAT 
ACCOUNTS AND APPLYING IN THIS ISSUE. 
 
IT IS MANDATORY FOR ALL THE INVESTORS APPLYING UNDER THIS ISSUE TO APPLY THROUGH 
THE ASBA PROCESS, TO RECEIVE THEIR RIGHTS EQUITY SHARES DEMATERIALISED FORM AND 
TO THE SAME DEPOSITORY ACCOUNT/ CORRESPONDING PAN IN WHICH THE EQUITY SHARES 
ARE HELD BY THE INVESTOR AS ON THE RECORD DATE. ALL INVESTORS APPLYING UNDER THIS 
ISSUE SHOULD MENTION THEIR DEPOSITORY PARTICIPANT’S NAME, DP-ID AND BENEFICIARY 
ACCOUNT NUMBER/ FOLIO NUMBER IN THE APPLICATION FORM. INVESTORS MUST ENSURE 
THAT THE NAME GIVEN IN THE APPLICATION FORM IS EXACTLY THE SAME AS THE NAME IN 
WHICH THE DEPOSITORY ACCOUNT IS HELD. IN CASE THE APPLICATION FORM IS SUBMITTED IN 
JOINT NAMES, IT SHOULD BE ENSURED THAT THE DEPOSITORY ACCOUNT IS ALSO HELD IN THE 
SAME JOINT NAMES AND ARE IN THE SAME SEQUENCE IN WHICH THEY APPEAR IN THE 
APPLICATION FORM OR PLAIN PAPER APPLICATIONS, AS THE CASE MAY BE. 
 
Investors applying under this Issue should note that on the basis of name of the Investors, 
Depository Participant’s name and identification number and beneficiary account number 
provided by them in the Application Form or the plain paper Applications, as the case may be, 
the Registrar will obtain Demographic Details from the Depository. Hence, Investors applying 
under this Issue should carefully fill in their Depository Account details in the Application. 
 
These Demographic Details would be used for all correspondence with such Investors including mailing 
of the letters intimating unblocking of bank account of the respective Investor and/or refund. The 
Demographic Details given by the Investors in the Application Form would not be used for any other 
purposes by the Registrar. Hence, Investors are advised to update their Demographic Details as 
provided to their Depository Participants. 
 
By signing the Application Forms, the Investors would be deemed to have authorized the Depositories 
to provide, upon request, to the Registrar, the required Demographic Details as available on its records. 
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The Allotment advice and the email intimating unblocking of ASBA Account or refund (if any) 
would be emailed to the address of the Investor as per the email address provided to our 
Company or the Registrar or Demographic Details received from the Depositories. The Registrar 
will give instructions to the SCSBs for unblocking funds in the ASBA Account to the extent Rights 
Equity Shares are not allotted to such Investor. Please note that any such delay shall be at the 
sole risk of the Investors and none of our Company, the SCSBs or Registrar shall be liable to 
compensate the Investor for any losses caused due to any such delay or be liable to pay any 
interest for such delay. 
 
In case no corresponding record is available with the Depositories that match three parameters, (a) 
names of the Investors (including the order of names of joint holders), (b) the DP ID, and (c) the 
beneficiary account number, then such Application Forms are liable to be rejected. 
 
MULTIPLE APPLICATIONS 
 
In case where multiple Applications are made in respect the Rights Entitlements using same demat 
account, such Applications shall be liable to be rejected. However supplementary applications in relation 
to further Rights Equity Shares with/without using additional Rights Entitlements will not be treated as 
multiple application. A separate Application can be made in respect of each scheme of a mutual fund 
registered with SEBI and such Applications shall not be treated as multiple applications. For details, see 
‘Procedure for Applications by Mutual Funds’ below. Cases where Investor submits Application Forms 
along with plain paper or multiple plain paper Applications for same Rights Entitlements shall be treated 
as multiple applications. 
 
In cases where multiple Application Forms are submitted, such Applications shall be treated as multiple 
applications, including cases where an Investor submits Application Forms along with a plain paper 
Application or multiple plain paper Applications, such Applications shall be treated as multiple 
applications and are liable to be rejected. 
 
LAST DATE FOR APPLICATION 
 
The last date for submission of the duly filled in the Application Form or a plain paper Application is [•] 
day, [•], 2024 Issue Closing Date. The Board of Directors may extend the said date for such period as it 
may determine from time to time, subject to the Issue Period not exceeding 30 days from the Issue 
Opening Date (inclusive of the Issue Opening Date). 
 
If the Application Form is not submitted with an SCSB, uploaded with the Stock Exchange and the 
Application Money is not blocked with the SCSB, on or before the Issue Closing Date or such date as may 
be extended by the Board of Directors, the invitation to offer contained in this Draft Letter of Offer shall 
be deemed to have been declined and the Board of Directors shall be at liberty to dispose of the Rights 
Equity Shares hereby offered, as provided under the section, ‘Basis of Allotment’ on page 294 of this 
Draft Letter of Offer. 
 
Please note that on the Issue Closing Date, (i) Applications through ASBA process will be uploaded until 
5.00 p.m. (Indian Standard Time) or such extended time as permitted by the Stock Exchange. 
 
Please ensure that the Application Form and necessary details are filled in. In place of Application 
number, Investors can mention the reference number of the e-mail received from Registrar informing 
about their Rights Entitlement or last eight digits of the demat account. Alternatively, SCSBs may 
mention their internal reference number in place of application number. 
 
WITHDRAWAL OF APPLICATION 
 
An Investor who has applied in this Issue may withdraw their application at any time during Issue 
Period by approaching the SCSB where application is submitted. However, no Investor, whether 
applying through ASBA facility, may withdraw their application post the Issue Closing Date. 
  
ISSUE SCHEDULE 
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Last date for Credit of Rights Entitlements [•] 

Issue Opening Date [•] 

Last Date for On-Market Renunciation* [•] 

Issue Closing Date# [•] 

Finalization of Basis of Allotment (on or about) [•] 

Date of Allotment (on or about) [•] 

Date of Credit (on or about) [•] 

Date of Listing (on or about) [•] 

*Eligible Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a 
manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue 
Closing Date. 
#Our Board of Directors/Rights Issue Committee may however decide to extend the Issue Period as it may determine 
from time to time but not exceeding 30 (Thirty) days from the Issue Opening Date (inclusive of the Issue Opening 
Date). 

 
Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record 
Date, have not provided the details of their demat accounts to our Company or to the Registrar, they are 
required to provide their demat account details to our Company or the Registrar not later than two 
Working Days prior to the Issue Closing Date, i.e., [•], to enable the credit of the Rights Entitlements by 
way of transfer from the demat suspense escrow account to their respective demat accounts, at least 
one day before the Issue Closing Date. 
 
BASIS OF ALLOTMENT 
 
Subject to the provisions contained in the Draft Letter of Offer, the Abridged Letter of Offer, the Rights 
Entitlement Letter, the Application Form, the Articles of Association of our Company and the approval 
of the Designated Stock Exchange, our Board will proceed to allot the Rights Equity Shares in the 
following order of priority: 
a) Full Allotment to those Eligible Equity Shareholders who have applied for their Rights Entitlements 

of Rights Equity Shares either in full or in part and also to the Renouncee(s) who has or have applied 
for Rights Equity Shares renounced in their favour, in full or in part as adjusted for fractional 
entitlement. 

b) As per SEBI Rights Issue Circulars, Eligible Equity Shareholders whose fractional entitlements are 
being ignored and Eligible Shareholders with zero entitlement, would be given preference in 
allotment of one Additional Rights Equity Share each if they apply for additional Rights Equity 
Shares. Allotment under this head shall be considered if there are any unsubscribed Rights Equity 
Shares after allotment under (a) above. If number of Rights Equity Shares required for Allotment 
under this head are more than the number of Rights Equity Shares available after Allotment under 
(a) above, the Allotment would be made on a fair and equitable basis in consultation with the 
Designated Stock Exchange and will not be a preferential allotment. 

c) Allotment to the Eligible Equity Shareholders who having applied for all the Rights Equity Shares 
offered to them as part of this Issue, have also applied for Additional Rights Equity Shares. The 
Allotment of such Additional Rights Equity Shares will be made as far as possible on an equitable 
basis having due regard to the number of Equity Shares held by them on the Record Date, provided 
there are any unsubscribed Rights Equity Shares after making full Allotment in (a) and (b) above. 
The Allotment of such Rights Equity Shares will be at the sole discretion of our Board in consultation 
with the Designated Stock Exchange, as a part of this Issue and will not be a preferential allotment.  

d) Allotment to Renouncees who having applied for all the Rights Equity Shares renounced in their 
favour, have applied for additional Rights Equity Shares provided there is surplus available after 
making full Allotment under (a), (b) and (c) above. The Allotment of such Rights Equity Shares will 
be made on a proportionate basis in consultation with the Designated Stock Exchange, as a part of 
this Issue and will not be a preferential allotment. 

e) Allotment to any other person, that our Board may deem fit, provided there is surplus available 
after making Allotment under (a), (b), (c) and (d) above, and the decision of our Board in this regard 
shall be final and binding. After taking into account Allotment to be made under (a) to (d) above, if 
there is any unsubscribed portion, the same shall be deemed to be ‘unsubscribed’. 
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Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar shall send to 
the Controlling Branches, a list of the Investors who have been allocated Rights Equity Shares in this 
Issue, along with: 
1) The amount to be transferred from the ASBA Account to the separate bank account opened by our 

Company for this Issue, for each successful Application; 
2) The date by which the funds referred to above, shall be transferred to the aforesaid bank account; 

and 
3) The details of rejected ASBA applications, if any, to enable the SCSBs to unblock the respective ASBA 

Accounts. 
 
ALLOTMENT ADVICE OR REFUND/ UNBLOCKING OF ASBA ACCOUNTS 
 
Our Company will send/ dispatch Allotment advice, refund instructions/intimations (including in 
respect of Applications made through the optional facility) or demat credit of securities and/or letters 
of regret, along with crediting the Allotted Rights Equity Shares to the respective beneficiary accounts 
(only in dematerialised mode) or in a demat suspense account (in respect of Eligible Equity 
Shareholders holding Equity Shares in physical form on the Allotment Date) or issue instructions for 
unblocking the funds in the respective ASBA Accounts, if any, within a period of 4 days from the Issue 
Closing Date. In case of failure to do so, our Company and “our Directors” who are officers in default 
shall pay interest at 15% p.a. and such other rate as specified under applicable law from the expiry of 
such 4 days’ period. 
 
The Rights Entitlements will be credited in the dematerialized form using electronic credit under the 
depository system and the Allotment advice shall be sent, through an e-mail, to the e-mail address 
provided to our Company or at the address recorded with the Depository 
 
In the case of non-resident Investors who remit their Application Money from funds held in the NRE or 
the FCNR Accounts, unblocking and/or payment of interest or dividend and other disbursements, if any, 
shall be credited to such accounts. 
 
Where an Applicant has applied for additional Equity Shares in the Issue and is allotted a lesser number 
of Equity Shares than applied for, the excess Application Money paid/blocked shall be 
refunded/unblocked. The unblocking of ASBA funds / refund of monies shall be completed be within 
such period as prescribed under the SEBI (ICDR) Regulations. In the event that there is a delay in making 
refunds beyond such period as prescribed under applicable law, our Company shall pay the requisite 
interest at such rate as prescribed under applicable law. 
 
PAYMENT OF REFUND 
 
Mode of making refunds 
In case of Applicants not eligible to make an application through ASBA process, the payment of refund, 
if any, including in the event of oversubscription or failure to list or otherwise would be done through 
any of the following modes: 
 
1. Unblocking amounts blocked using ASBA facility – The payment of refund, if any, including in the 

event of oversubscription or failure to list or otherwise would be done through unblocking amounts 
blocked using ASBA facility 

 
2. National Automated Clearing House (hereinafter referred to as “NACH‟) – National Automated 

Clearing House is a consolidated system of electronic clearing service. Payment of refund would be 
done through NACH for Applicants having an account at one of the centres specified by the RBI, where 
such facility has been made available. This would be subject to availability of complete bank account 
details including MICR code wherever applicable from the depository. The payment of refund 
through NACH is mandatory for Applicants having a bank account at any of the centres where NACH 
facility has been made available by the RBI (subject to availability of all information for crediting the 
refund through NACH including the MICR code as appearing on a cheque leaf, from the depositories), 
except where Applicant is otherwise disclosed as eligible to get refunds through NEFT or Direct 
Credit or RTGS. 
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3. National Electronic Fund Transfer (hereinafter referred to as “NEFT‟) – Payment of refund shall be 

undertaken through NEFT wherever the Investor’s bank has been assigned the Indian Financial 
System Code (hereinafter referred to as IFSC Code‘), which can be linked to a MICR, allotted to that 
particular bank branch. IFSC Code will be obtained from the website of RBI as on a date immediately 
prior to the date of payment of refund, duly mapped with MICR numbers. Wherever the Investors 
have registered their nine digit MICR number and their bank account number with the Registrar to 
our Company or with the Depository Participant while opening and operating the demat account, the 
same will be duly mapped with the IFSC Code of that particular bank branch and the payment of 
refund will be made to the Investors through this method. 

 
4. Direct Credit – Investors having bank accounts with the Bankers to the Issue shall be eligible to 

receive refunds through direct credit. Charges, if any, levied by the relevant bank(s) for the same 
would be borne by our Company. 

 
5. RTGS – If the refund amount exceeds ₹ 2,00,000, the Investors have the option to receive refund 

through RTGS. Such eligible Investors who indicate their preference to receive refund through RTGS 
are required to provide the IFSC Code in the Application Form. In the event the same is not provided, 
refund shall be made through NACH or any other eligible mode. Charges, if any, levied by the refund 
bank(s) for the same would be borne by our Company. Charges, if any, levied by the Investor‘s bank 
receiving the credit would be borne by the Investor. 

 
6. For all other Investors, the refund orders will be dispatched through speed post or registered post 

subject to applicable laws. Such refunds will be made by cheques, pay orders or demand drafts drawn 
in favour of the sole/first Investor and payable at par. 

 
7. Credit of refunds to Investors in any other electronic manner, permissible by SEBI from time to time. 
 
Refund payment to non-residents 
 
The Application Money will be unblocked in the ASBA Account of the non-resident Applicants, details of 
which were provided in the Application Form. 
 
ALLOTMENT ADVICE OR DEMAT CREDIT OF SHARES 
 
The demat credit of Shares to the respective beneficiary accounts or the demat suspense account 
(pending receipt of demat account details for Eligible Shareholders holding Equity Shares in physical 
form/ with IEPF authority/ in suspense, etc.) will be credited within 15 days from the Issue Closing Date 
or such other timeline in accordance with applicable laws. 
 
RECEIPT OF THE RIGHTS EQUITY SHARES IN DEMATERIALIZED FORM 
 
PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR UNDER THIS ISSUE CAN BE 
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO 
 
1. THE SAME DEPOSITORY ACCOUNT/ CORRESPONDING PAN IN WHICH THE EQUITY SHARES ARE 

HELD BY SUCH INVESTOR ON THE RECORD DATE, OR 
 
2. THE DEPOSITORY ACCOUNT, DETAILS OF WHICH HAVE BEEN PROVIDED TO OUR COMPANY OR 

THE REGISTRAR AT LEAST TWO WORKING DAYS PRIOR TO THE ISSUE CLOSING DATE BY THE 
ELIGIBLE EQUITY SHAREHOLDER HOLDING EQUITY SHARES IN PHYSICAL FORM AS ON THE 
RECORD DATE, OR 

 
3. DEMAT SUSPENSE ACCOUNT PENDING RECEIPT OF DEMAT ACCOUNT DETAILS FOR RESIDENT 

ELIGIBLE SHAREHOLDERS/ WHERE THE CREDIT OF THE RIGHTS ENTITLEMENTS RETURNED/ 
REVERSED/FAILED. 

 
4. INVESTORS SHALL BE ALLOTTED THE RIGHTS EQUITY SHARES IN DEMATERIALIZED 

(ELECTRONIC) FORM. 
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INVESTORS MAY PLEASE NOTE THAT THE RIGHTS EQUITY SHARES CAN BE TRADED ON THE 
STOCK EXCHANGE ONLY IN DEMATERIALIZED FORM 
 
The procedure for availing the facility for Allotment of Rights Equity Shares in this Issue in the 
dematerialized form is as under: 
 
1. Open a beneficiary account with any depository participant (care should be taken that the beneficiary 

account should carry the name of the holder in the same manner as is registered in the records of our 
Company. In the case of joint holding, the beneficiary account should be opened carrying the names 
of the holders in the same order as registered in the records of our Company). In case of Investors 
having various folios in our Company with different joint holders, the Investors will have to open 
separate accounts for such holdings. Those Investors who have already opened such beneficiary 
account(s) need not adhere to this step. 

 
2. It should be ensured that the depository account is in the name(s) of the Investors and the names are 

in the same order as in the records of our Company or the Depositories. 
 

3. The responsibility for correctness of information filled in the Application Form vis-a-vis such 
information with the Investor’s depository participant, would rest with the Investor. Investors 
should ensure that the names of the Investors and the order in which they appear in Application 
Form should be the same as registered with the Investor’s depository participant. 

 
4. If incomplete or incorrect beneficiary account details are given in the Application Form, the Investor 

will not get any Rights Equity Shares and the Application Form will be rejected. 
 
5. The Rights Equity Shares will be allotted to Applicants only in dematerialized form and would be 

directly credited to the beneficiary account as given in the Application Form after verification or 
demat suspense account (pending receipt of demat account details for resident Eligible Shareholders 
with IEPF authority/ in suspense, etc.). Allotment advice, refund order (if any) would be sent directly 
to the Applicant by email and, if the printing is feasible, through physical dispatch, by the Registrar 
but the Applicant’s depository participant will provide to him the confirmation of the credit of such 
Rights Equity Shares to the Applicant’s depository account. 

 
6. Non-transferable Allotment advice/ refund intimation will be directly sent to the Investors by the 

Registrar, by email and, if the printing is feasible, through physical dispatch. 
 
7. Renouncees will also have to provide the necessary details about their beneficiary account for 

Allotment of Rights Equity Shares in this Issue. In case these details are incomplete or incorrect, the 
Application is liable to be rejected. 

 
Eligible Equity Shareholders, who hold Equity Shares in physical form and who have not 
furnished the details of their demat account to the Registrar or our Company at least two 
Working Days prior to the Issue Closing Date, shall not be able to apply in this Issue for further 
details, please refer to ‘Procedure for Application by Eligible Equity Shareholders holding Equity 
Shares in physical form’ on page 287 of this Draft Letter of Offer. 

 
PROCEDURE FOR APPLICATION BY CERTAIN CATEGORIES OF INVESTORS 
 
1. Procedure for Applications by FPIs 
 

In terms of applicable FEMA Rules and the SEBI FPI Regulations, investments by FPIs in the Equity 
Shares is subject to certain limits, i.e., the individual holding of an FPI (including its investor group 
(which means multiple entities registered as foreign portfolio investors and directly and indirectly 
having common ownership of more than 50% of common control)) shall be below 10% of our post -
Offer Equity Share capital. In case the total holding of an FPI or investor group increases beyond 10% 
of the total paid-up Equity Share capital of our Company, on a fully diluted basis or 10% or more of 
the paid-up value of any series of debentures or preference shares or share warrants that may be 
issued by our Company, the total investment made by the FPI or investor group will be re-classified 
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as FDI subject to the conditions as specified by SEBI and the RBI in this regard and our Company and 
the investor will also be required to comply with applicable reporting requirements. Further, the 
aggregate limit of all FPIs investments, with effect from April 1, 2020, is up to the sectoral cap 
applicable to the sector in which our Company operates. 
 
FPIs are permitted to participate in this Issue subject to compliance with conditions and restrictions 
which may be specified by the Government from time to time. The FPIs who wish to participate in 
the Offer are advised to use the Application Form for non-residents. Subject to compliance with all 
applicable Indian laws, rules, regulations, guidelines and approvals in terms of Regulation 21 of the 
SEBI FPI Regulations, an FPI may issue, subscribe to or otherwise deal in offshore derivative 
instruments (as defined under the SEBI FPI Regulations as any instrument, by whatever name called, 
which is issued overseas by an FPI against Shares held by it that are listed or proposed to be listed 
on any recognized stock exchange in India, as its underlying) directly or indirectly, only in the event 
(i) such offshore derivative instruments are issued only to persons registered as Category I FPI under 
the SEBI FPI Regulations; (ii) such offshore derivative instruments are issued only to persons who 
are eligible for registration as Category I FPIs (where an entity has an investment manager who is 
from the Financial Action Task Force member country, the investment manager shall not be required 
to be registered as a Category I FPI); (iii) such offshore derivative instruments are issued after 
compliance with ‘know your client’ norms; and (iv) compliance with other conditions as may be 
prescribed by SEBI. 
 
An FPI issuing offshore derivative instruments is also required to ensure that any transfer of offshore 
derivative instruments issued by or on its behalf, is carried out subject to inter alia the following 
conditions: (a) such offshore derivative instruments are transferred only to persons in accordance 
with the SEBI FPI Regulations; and (b) prior consent of the FPI is obtained for such transfer, except 
when the persons to whom the offshore derivative instruments are to be transferred to are pre – 
approved by the FPI. 

 
2. Procedure for Applications by AIFs, FVCIs and VCFs 

 
The SEBI VCF Regulations and the SEBI FVCI Regulations prescribe, among other things, the 
investment restrictions on VCFs and FVCIs registered with SEBI. Further, the SEBI AIF Regulations 
prescribe, among other things, the investment restrictions on AIFs. 
 
As per the SEBI VCF Regulations and SEBI FVCI Regulations, VCFs and FVCIs are not permitted to 
invest in listed companies pursuant to rights issues. Accordingly, applications by VCFs or FVCIs will 
not be accepted in this Issue. Venture capital funds registered as Category I AIFs, as defined in the 
SEBI AIF Regulations, are not permitted to invest in listed companies pursuant to rights issues. 
Accordingly, applications by venture capital funds registered as category I AIFs, as defined in the SEBI 
AIF Regulations, will not be accepted in this Issue. Other categories of AIFs are permitted to apply in 
this Issue subject to compliance with the SEBI AIF Regulations. Such AIFs having bank accounts with 
SCSBs that are providing ASBA in cities / centres where such AIFs are located are mandatorily 
required to make use of the ASBA facility. Otherwise, applications of such AIFs are liable for rejection. 
 

3. Procedure for Applications by NRIs 
 
Investments by NRIs are governed by the FEMA Rules. Applications will not be accepted from NRIs 
that are ineligible to participate in this Issue under applicable securities laws. 
 
As per the FEMA Rules, an NRI or Overseas Citizen of India (“OCI”) may purchase or sell capital 
instruments of a listed Indian Company on repatriation basis, on a recognized stock exchange in 
India, subject to the conditions, inter alia, that the total holding by any individual NRI or OCI will not 
exceed 5% of the total paid - up equity capital on a fully diluted basis or should not exceed 5% of the 
paid-up value of each series of debentures or preference shares or share warrants issued by an Indian 
Company and the total holdings of all NRIs and OCIs put together will not exceed 10% of the total 
paid-up equity capital on a fully diluted basis or shall not exceed 10% of the paid-up value of each 
series of debentures or preference shares or share warrants. The aggregate ceiling of 10% may be 
raised to 24%, if a special resolution to that effect is passed by the general body of the Indian 
company. 
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Further, in accordance with press note 3 of 2020, the FDI Policy has been recently amended to state 
that all investments by entities incorporated in a country which shares land border with India or 
where the beneficial owner of an investment into India is situated in or is a citizen of any such country 
(“Restricted Investors”), will require prior approval of the Government of India. It is not clear from 
the press note whether or not an issuance of the Rights Equity Shares to Restricted Investors will 
also require a prior approval of the Government of India and each Investor should seek independent 
legal advice about its ability to participate in the Issue. In the event such prior approval of the 
Government of India is required and such approval has been obtained, the Investor shall intimate our 
Company and the Registrar about such approval within the Issue Period. 
 

4. Procedure for Applications by Mutual Funds 
 
Applications made by asset management companies or custodians of Mutual Funds should clearly 
and specifically state names of the concerned schemes for which such Applications are made. 
 
A separate application can be made in respect of each scheme of an Indian mutual fund registered 
with SEBI and such applications shall not be treated as multiple applications. The applications made 
by asset management companies or custodians of a mutual fund should clearly indicate the name of 
the concerned scheme for which the application is being made. 
 
No Mutual Fund scheme shall invest more than 10% of its net asset value in equity shares or equity 
related instruments of any single company provided that the limit of 10% shall not be applicable for 
investments in case of index funds or sector or industry specific schemes. No Mutual Fund under all 
its schemes should own more than 10% of any company’s paid-up share capital carrying voting 
rights. 
 

5. Procedure for Applications by Systemically Important Non-Banking Financial Companies 
(“NBFC-SI”) 
 
In case of an application made by NBFC-SI registered with the RBI, (a) the certificate of registration 
issued by the RBI under Section 45IA of the RBI Act, 1934 and (b) net-worth certificate from its 
statutory auditors or any independent chartered accountant based on the last Audited Financial 
Statements is required to be attached to the application. 
 

IMPERSONATION 
 
As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of 
Section 38 of the Companies Act, 2013 which is reproduced below: 
 
“Any person who:  

i. makes or abets making of an application in a fictitious name to a Company for acquiring, or 
subscribing for, its Shares; or  

ii. makes or abets making of multiple applications to a Company in different names or in different 
combinations of his name or surname for acquiring or subscribing for its Shares; or  

iii. Otherwise induces directly or indirectly a Company to allot, or register any transfer of, Shares to him, 
or to any other person in a fictitious name, shall be liable for action under Section 447.” 

 
The liability prescribed under Section 447 of the Companies Act for fraud involving an amount of at least 
₹ 10 lakhs or 1% of the turnover of the company, whichever is lower, includes imprisonment for a term 
of not less than six months extending up to 10 years (provided that where the fraud involves public 
interest, such term shall not be less than three years) and fine of an amount not less than the amount 
involved in the fraud, extending up to three times of such amount. 
 
In case the fraud involves (i) an amount which is less than ₹ 10 lakhs or 1% of the turnover of the 
company, whichever is lower; and (ii) does not involve public interest, then such fraud is punishable 
with an imprisonment for a term extending up to five years or a fine of an amount extending up to ₹ 50 
lakhs or with both. 
 



   

300 | P a g e  

 

PAYMENT BY STOCK INVEST 
 
In terms of RBI Circular DBOD No. FSC BC 42/24.47.00/2003- 04 dated November 5, 2003, the stock 
invest scheme has been withdrawn. Hence, payment through stock invest would not be accepted in this 
Rights Issue. 
 
DISPOSAL OF APPLICATION AND APPLICATION MONEY 
 
No acknowledgment will be issued for the Application Money received by our Company. However, the 
Designated Branch of the SCSBs receiving the Application Form will acknowledge its receipt by stamping 
and returning the acknowledgment slip at the bottom of each Application Form would generate an 
electronic acknowledgment to the Eligible Equity Shareholders upon submission of the Application. 
 
Our Board of Directors of the Company reserves its full, unqualified and absolute right to accept or reject 
any Application, in whole or in part, and in either case without assigning any reason thereto. 
 
In cases where refunds are applicable, such refunds shall be made within a period of 15 days. In case of 
failure to do so, our Company and the Directors who are “officers in default” shall pay interest at the 
prescribed rate. In case an Application is rejected in full, the whole of the Application Money will be 
unblocked in the respective ASBA Accounts, in case of Applications through ASBA. Wherever an 
Application is rejected in part, the balance of Application Money, if any, after adjusting any money due 
on Rights Equity Shares Allotted, will be refunded / unblocked in the respective bank accounts from 
which Application Money was received / ASBA Accounts of the Investor within a period of 15 days from 
the Issue Closing Date. In case of failure to do so, our Company shall pay interest at such rate and within 
such time as specified under applicable law. 
 
For further instructions, please read the Application Form carefully. 
 
UTILIZATION OF ISSUE PROCEEDS 
 
Our Board declares that: 
1. All monies received out of issue of this Rights Issue to the public shall be transferred to a separate 

bank account. 
2. Details of all monies utilized out of this Rights Issue referred to in clause (A) above shall be disclosed 

under an appropriate separate head in the balance sheet of our Company indicating the purpose for 
which such monies had been utilized; and 

3. Details of all unutilized monies out of this Rights Issue referred to in clause (A) above, if any, shall be 
disclosed under an appropriate separate head in the balance sheet of our Company indicating the 
form in which such unutilized monies have been invested. 

4. Our Company may utilize the funds collected in the Issue only after final listing and trading approvals 
for the Rights Equity Shares Allotted in the Issue is received. 

 
UNDERTAKINGS BY OUR COMPANY 
 
Our Company undertakes the following: 
 
1. The complaints received in respect of the issue shall be attended to by our Company expeditiously 

and satisfactorily; 
 

2. All steps for completion of the necessary formalities for listing and commencement of trading at Stock 
Exchange, where the Rights Equity Shares are to be listed are taken within the time limit specified by 
the SEBI; 

 
3. The funds required for making refunds to unsuccessful applicants as per the mode(s) disclosed shall 

be made available to the Registrar by our Company; 
 
4. No further issue of securities affecting our Company’s Equity Share capital shall be made until the 

Rights Equity Shares are listed or until the Application Money is refunded on account of non-listing, 
under subscription etc., other than as disclosed in accordance with the Regulation 56. 
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5. Where refunds are made through electronic transfer of funds, a suitable communication shall be sent 

to the applicant within 15 (Fifteen) days of closure of the issue giving details of the bank where 
refunds shall be credited along with amount and expected date of electronic credit of refund; 

 
6. Where release of block on the application amount for unsuccessful bidders or part of the application 

amount in case of proportionate allotment, a suitable communication shall be sent to the applicants; 
 
7. Adequate arrangements shall be made to collect all ASBA applications; 
 
8. Our Company accepts full responsibility for the accuracy of information given in this Draft Letter of 

Offer and confirms that to the best of its knowledge and belief, there are no other facts the omission 
of which makes any statement made in this Draft Letter of Offer misleading and further confirm that 
it has made all reasonable enquiries to ascertain such facts. 

 
IMPORTANT 
 
1. Please read this Draft Letter of Offer carefully before taking any action. The instructions contained in 

the Common Application Form, Abridged Letter of Offer and the Rights Entitlement Letter are an 
integral part of the conditions of this Draft Letter of Offer and must be carefully followed, otherwise 
the Application is liable to be rejected. 

 
2. All enquiries in connection with this Draft Letter of Offer, the Abridged Letter of Offer, the Rights 

Entitlement Letter or Application Form must be addressed (quoting the Registered Folio Number or 
the DP ID and Client ID number, the Application Form number and the name of the first Eligible 
Equity Shareholder as mentioned on the Application Form and super scribed ‘AKSHAR SPINTEX 
LIMITED– RIGHTS ISSUE’ on the envelope and postmarked in India or in the email) to the Registrar 
at the following address: 

 
 
 
 
BIGSHARE 
SERVICES 
PRIVATE 
LIMITED 
 

Address : 
Office No S6-2, 6th floor Pinnacle Business 
Park, Next to Ahura Centre, Mahakali Caves 
Road, Andheri (East) Mumbai – 400093 

Contact Person : Mr. Suraj Gupta 

Tel No. : 022 - 62638200 

Email : rightsissue@bigshareonlin.com 

Website : www.aksharspintex.in  

Investor grievance e-
mail 

: investor@bigshareonline.com 

SEBI Registration No. : INR000001385 

 
3. In accordance with SEBI Rights Issue Circulars, frequently asked questions and online/ electronic 

dedicated investor helpdesk for guidance on the Application process and resolution of difficulties 
faced by the Investors will be available on the website of the Registrar (www.bigshareonline.com). 
Further, helpline numbers provided by the Registrar for guidance on the Application process and 
resolution of difficulties are 022 - 62638200/22. 

 
4. This Issue will remain open for a minimum 7 (Seven) days. However, the Board of Directors will have 

the right to extend the Issue Period as it may determine from time to time but not exceeding 30 
(Thirty) days from the Issue Opening Date (inclusive of the Issue Closing Date). 
 
 

mailto:rightsissue@bigshareonlin.com
http://www.aksharspintex.in/
mailto:investor@bigshareonline.com
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES 

 
There are two routes through which foreign investors may invest in India. One is the “automatic route”, 
where no government approval is required under Indian foreign exchange laws to make an investment 
as long as it is within prescribed thresholds for the relevant sector. The other route is the “government 
route”, where an approval is required under foreign exchange laws from the relevant industry regulator, 
prior to the investment. 
 
Foreign investment in Indian securities is regulated through the Industrial Policy, 1991, of the 
Government of India and FEMA. While the Industrial Policy, 1991, of the Government of India, prescribes 
the limits and the conditions subject to which foreign investment can be made in different sectors of the 
Indian economy, FEMA regulates the precise way such investment may be made. The Union Cabinet, as 
provided in the Cabinet Press Release dated May 24, 2017, has given its approval for phasing out the 
FIPB. Under the Industrial Policy, 1991, unless specifically restricted, foreign investment is freely 
permitted in all sectors of the Indian economy up to any extent and without any prior approvals, but the 
foreign investor is required to follow certain prescribed procedures for making such investment. 
Accordingly, the process for foreign direct investment and approval from the Government of India will 
now be handled by the concerned ministries or departments, in consultation with the Department for 
Promotion of Industry and Internal Trade, Ministry of Commerce and Industry, Government of India 
(formerly known as the Department of Industrial Policy and Promotion), Ministry of Finance, 
Department of Economic Affairs, FIPB section, through a memorandum dated June 5, 2017, has notified 
the specific ministries handling relevant sectors. 
 
The Government has, from time to time, made policy pronouncements on FDI through press notes and 
press releases. The DPIIT issued the consolidated FDI Policy Circular of 2020 (‘FDI Circular 2020’), 
which, with effect from October 15, 2020, consolidated and superseded all previous press notes, press 
releases and clarifications on FDI issued by the DPIIT that were in force and effect as on October 15, 
2020. The Government proposes to update the consolidated circular on FDI policy once every year and 
therefore, FDI Circular 2020 will be valid until the DPIIT issues an updated circular. 
 
The Government of India has from time to time made policy pronouncements on FDI through press 
notes and press releases which are notified by RBI as amendments to FEMA. In case of any conflict, the 
relevant notification under Foreign Exchange Management (Non-Debt Instruments) Rules, 2019 will 
prevail. The payment of inward remittance and reporting requirements are stipulated under the Foreign 
Exchange Management (Mode of Payment and Reporting of Non-Debt Instruments) Regulations, 2019 
issued by RBI The FDI Circular 2020, issued by the DPIIT, consolidates the policy framework in place as 
on October 15, 2020, and supersedes all previous press notes, press releases and clarifications on FDI 
issued by the DPIIT that were in force and effect as on October 15, 2020. 
 
The transfer of shares between an Indian resident and a non-resident does not require the prior 
approval of RBI, provided that: 
1. The activities of the investee company falls under the automatic route as provided in the FDI Policy 

and FEMA and transfer does not attract the provisions of the SEBI (SAST) Regulations; 
2. The non- resident shareholding is within the sectoral limits under the FDI Policy; and 
3. The pricing is in accordance with the guidelines prescribed by SEBI and RBI. 
 
No investment under the FDI route (i.e., any investment which would result in the investor holding 10% 
or more of the fully diluted paid-up equity share capital of the Company or any FDI investment for which 
an approval from the government was taken in the past) will be allowed in the Issue unless such 
application is accompanied with necessary approval or covered under a pre-existing approval from the 
government. It will be the sole responsibility of the investors to ensure that the necessary approval or 
the pre-existing approval from the government is valid to make any investment in the Issue. 
 
Our Company will not be responsible for any allotments made by relying on such approvals. Please also 
note that pursuant to Circular no. 14 dated September 16, 2003, issued by RBI, Overseas Corporate 
Bodies have been derecognized as an eligible class of investors and RBI has subsequently issued the 
Foreign Exchange Management (Withdrawal of General Permission to Overseas Corporate Bodies 
(OCBs)) Regulations, 2003. Any Investor being an OCB is required not to be under the adverse notice of 
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RBI and in order to apply for this issue as an incorporated non-resident must do so in accordance with 
the FDI Circular 2020 and Foreign Exchange Management (Non-Debt Instrument) Rules, 2019. Further, 
while investing in the Issue, the Investors are deemed to have obtained the necessary approvals, as 
required, under applicable laws and the obligation to obtain such approvals shall be upon the Investors. 
Our Company shall not be under an obligation to obtain any approval under any of the applicable laws 
on behalf of the Investors and shall not be liable in case of failure on part of the Investors to obtain such 
approvals. 
 
The above information is given for the benefit of the Applicants / Investors. Our Company is not liable 
for any amendments or modification or changes in applicable laws or regulations, which may occur after 
the date of the Letter of Offer. Investors are advised to make their independent investigations and 
ensure that the number of Equity Shares applied for do not exceed the applicable limits under laws or 
regulations. 
 
Please note that the Rights Equity Shares applied for under this Issue can be allotted only in 
dematerialised form and to (a) the same depository account/ corresponding pan in which the Equity 
Shares are held by such Investor on the Record Date, or (b) the depository account, details of which have 
been provided to our Company or the Registrar at least two working days prior to the Issue Closing Date 
by the Eligible Equity Shareholder, or (c) demat suspense account where the credit of the Rights 
Entitlements returned/ reversed /failed. 
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SECTION X – STATUTORY AND OTHER INFORMATION 

 

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION 
 
The following material documents and contracts (not being contracts entered into in the ordinary 
course of business carried on by our Company or entered into more than 2 (Two) years prior to the date 
of this Draft Letter of Offer) which are or may be deemed material have been entered or are to be entered 
into by our Company. Copies of the abovementioned contracts and the documents for inspection 
referred to hereunder, may be inspected at the Registered and Corporate Office between 10.00 A.M. and 
5.00 P.M. (Indian Standard Time) on all working days from the date of filing of the Letter of Offer until 
the Issue Closing Date. The copies of these contracts and also the documents for inspection referred to 
hereunder, would be available on the website of the Company at www.aksharspintex.in from the date of 
this Draft Letter of Offer until the Issue Closing Date. 
 
MATERIAL CONTRACTS FOR THE ISSUE 
 
1. Registrar Consent and Agreement dated April 25, 2024. 

 
2. Bankers to the Issue Agreement dated [•] amongst our Company, the Registrar to the Issue and the 

Escrow Collection Bank(s). 
 
MATERIAL DOCUMENTS IN RELATION TO THE ISSUE 
 
1. Certified copies of the updated Memorandum of Association and Articles of Association of our 

Company; 
 

2. Certificate of Incorporation of our Company; 
 
3. Copies of Unaudited Financial Statement of our Company for the Nine Months period ended 

December 31, 2024. 
 

4. Copies of Audited Financial Statement of our Company for the last 3 (Three) Financial Years ending 
March 31, 2023, March 31, 2022 and March 31, 2021; 

 
5. Resolution of our Board of Directors dated April 12, 2024 approving the Rights Issue; 
 
6. Resolution of our Board dated April 30, 2024, approving the Draft Letter of Offer; 
 
7. Resolution of our Board of Directors dated [•], finalizing the terms of the Issue including Issue Price, 

Record Date and the Rights Entitlement Ratio; 
 
8. Resolution of our Board of Directors dated [•], approving the Letter of Offer; 

 
9. Letters of the Promoters and Promoter Group of our Company dated April 15, 2024 ("Subscription 

Letters") indicating that they will not subscribe fully to their portion of right entitlement and that 
they will not renounce their rights entitlements. 

 
10. Consents of our Directors, Bankers to our Company, Bankers to the Issue, Legal Advisor and the 

Registrar to the Issue for inclusion of their names in the Letter of Offer to act in their respective 
capacities; 

 
11. Report on Statement of Special Tax Benefits dated April 16, 2024 for our Company from the 

Statutory Auditors of our Company; 
 
12. In-principle approval issued by BSE and NSE dated ‘[•]’ and  ‘[•]’  respectively. 
 
Any of the contracts or documents mentioned in this Draft Letter of Offer may be amended or modified 
at any time if so, required in the interest of our Company or if required by the other parties, without 
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notice to the Eligible Shareholders subject to compliance of the provisions contained in the Companies 
Act and other relevant statutes. 
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DECLARATION 

 
We hereby declare that all relevant provisions of the Companies Act 2013 and the rules, regulations and 
guidelines issued by the Government of India, or the rules, regulations or guidelines issued by the SEBI, 
established under Section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, 
have been complied with and no statement made in this Draft Letter of Offer is contrary to the provisions 
of the Companies Act 2013, the Securities Contracts (Regulation) Act, 1956, the Securities Contract 
(Regulation) Rules, 1957 and the Securities and Exchange Board of India Act, 1992, each as amended, or 
the rules, regulations or guidelines issued thereunder, as the case may be. We further certify that all 
disclosures made in this Draft Letter of Offer are true and correct. 
 
SIGNED BY ALL THE DIRECTORS, CFO AND CS OF OUR COMPANY 
 

Name Designation Signature 

Mr. Amit Vallabhbhai Gadhiya  
(DIN: 06604671) 

Managing Director Sd/- 

Mrs. Ilaben Dineshbhai Paghdar  
(DIN: 07591339) 

Executive Director Sd/- 

Mr. Harikrushna Shamjibhai Chauhan  
(DIN: 07710106) 

Whole-time Director Sd/- 

Mr. Nirala Indubhai Joshi 
(DIN: 08055148) 

Independent Director Sd/- 

Mr. Rohit Bhanjibhai Dobariya 
(DIN: 08085331) 

Independent Director Sd/- 

Mr. Parshotam L Vasoya  
(DIN: 09229252) 

Independent Director Sd/- 

Mrs. Poonam Pratik Kapupara 
(PAN: LFRPK8014D) 

Chief Financial Officer Sd/- 

Mrs. Bhartiben Girdharbhai Ajudiya 
(A40194) 

Company Secretary & Compliance 
Officer 

Sd/- 

 
 
Place: Jamnagar 
Date: April 30, 2024 
 


